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October 16, 1967

Dear Dr. Hezareh:

I am writing to thank you for Mr. Homayoon's letter of
September 30 (Res. No. 1114), which enclosed Iran's revised
balance of payments data for 1962/63-1965/66 and preliminary
deta for 1966/67, together with explematory notes. We were also
grateful to receive the answers to the questions raised in our
memorandum of May 3 and for the detailed report that you sent
us on the procedure which you have adopted for computing oil
consortium exports, investment income, and new investment in
Iran.

Using this information, we can mow prepare the Iranisn
section of our nineteenth Balance of Payments Yearbook. As usual,
we shall send you & draft of what we propose to publish, so that
you will have an opportunity to let us have your comments. In
the meantime, we shall issue a provisional page for Iran, covering
1965/66 and 1966/67, in our current Yearbook in November.

Sincerely yours,

John S, Smith
Assigtant Director
(for Balance of Payments Division)
Research and Statistics Department

Dr. Ali Hezareh

Director, Research Department
Bank Markazi Iran

Teheran, Iran
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Res. No. ///ﬁf

Dear lir, Smith,

I have the pleasure to enclose a copy of our balance
of payments for the years 1341-45 (1962/63=1966/67) and the
report on the procedure used for computation of 0il Consor=
tium exports, investment income and new investment in Iran,

However, as the balance sheets and profit and loss
statements of the other oil Companies were not available to
us, this procedure could not be applied to the operations
of the said companies in Iran,

In our draft some data related to the year 1345
51966/67) is preliminary while those for(1341-1344)
1962/63=1965/66) are revised. We would appreciate it
very much if you use our new figures in your publicationse.

Sincerely yours,

Lotdorman [hore otef rerrs

Bahman Homayoon,
Deputy Director,
Research Department

Mr, John S, Smlth,

Assistant Director,

(for Balance of Payments

Division)

Research and Statistics Department
International lMonetary Fund,
Washington D.Ce 20431

Tetbverse, Septenber 309 1967
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Received by IMF Balance of Payments Division

Tabli A with letter of September 30, 1967
TRAN: Current and C ap'#® ? al Tr ans actions
$ million
(/962/63) (19¢3/64} [/76/65) (1565/6¢) ( /19¢¢/67)
1341 1342 1343 1344 1345
Credit Debit  Credit Credit Debit Credit Debit Credit Debit
A. Goods and Services 1,088.6 1,018.0 1,140.6 1,221.5 1,2556,.7 1,421.5 1,52046 1,570.6 1,688.4
1 Merchandicse 1,026'8 54203 1,08007 1,152.7 735.8 1,319.4 862el 1,45601 95409
e e 90201 89,1 942.5 ! 999,.6 6945 1,13846 98.8 1,298.6 7943
S a Brias 124,7 46042 138.2 153,1 66643 180,8 76343 15745 875.6
2. Non=monetary gold _ “ 0.4 > - 0.4 - 0es5 ~ le8
3. Freight and merchandise insuranceles5 - 1.0 - 1.0 - 1.0 - - 1.0
4, QOther transportation 5.7 68 449 8.3 6.8 12.7 8.5 11.4 8,0 14.4
4.1 Passenger fares 408 5.1 3«9 : 740 6.1 10.2 745 9.4 7.0 12,4
4,2 Time charters - 1.7 - 1.3 - 2.5 - 2,0 o 2.0
4,3 Bunker fuel 009 - 1.0 - 0.7 - 1,0 - 1.0 o
8. Travel 7.0 3205 8.0 40.0 1400 4894 21—.0_ 52.6 29“8‘ 54.5
6. Investment income 2.2 363.0 3.1 41545 2.7 369,8 747 420.5 6.2 47949
6.1 0il Consortium - 347.9 - - 398.7 - 34749 - 397.6 - 457 .6
6.2 Other o0il companies - 0.8 - @ 1.8 - 3.4 - 6.5 - 8.0
6.3 Other ‘e"7avm¢w&t€,/é-u%«/@;”‘a 22 14.3 Jel 15.0 207 18.5 747 1l6.4 6.2 14.3
7« Goveranment, not included s
elsewhere 26.0 34.5 2246 l 40,3 18,5 46 .0 2640 79.9 24,2 101.7
3. Beiie R iana 19.4 3845 2043 . 41.6 2548 42.6 3749 93,6 4643 80,8
8.1 0il Consortium » 21.6 - - 20.5 - 21,8 - 46,8 - 36.2
8.2 Other 19.4 169~ 20,3 { e 1 25.8 2008 37 9 46,8 4643 44,6
Net goods and services 70.6 - 8642~ - - 3462 - 99.1 - 117 .8
S
Trade balance (1 and 2) 484.1 - 572.8° . 4165 - 456, 8 - 500.0 -
Net services - 413,5 - 485.8 - 450,7 - 55549 - 617 .8
%
B. Transfer Payments 21.5 0.9 25.5 P 1.9 11.6 2.6 13.8 0.8 746 0.5
9. Private 12.4 0.1 13.9 0.1 2.2 0.1 365 0.2 1.0 0.2
10, Central government 9.1 0.8 11l.6 1.8 9.4 265 10,3 0.6 646 0.3
Net total (1 through 9) 82.9 - 100.0 ’ - 32.1 - 95,8 - 117.0
Net total (1 through 10) 91.2 - 109,.8 & - - 25,2 - 86.1 - 110.7
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TRAN: Table A (confinued)
w—
$ million |
1341 1342 1343 1344 1345
Credit Debit Credit bebit Credit Debit Credit Debit Credit Debit
C. Capital and Monetary Gold : - 4349 - 97 .6 79.1 - 123:9 - 208,0 -
11. Private long-—term capital - 2257 - f 3369 221.6 - 46 .6 - 71.9 -
Direct investment - 22.7 - 33.9 221,6 - 46 46 < 719 =
1
11.1 0il sector - 2848 - ! 98.1 219.2 - 40,2 P 63,0 -
11.2 OUther 6.1 - 442 - 3e7 1.3 10.8 4,4 12,8 3.9
12. Other private long=term 0.5 0.9 1.0 0.8 1.0 0.4 302 0.6 9.3 i
13. Other private shortsterm - 1.0 - - - - - - - o
14, Central government 8a3 - - 46.0 - 4043 20.7 - 104.9 -
14.1 Long=term loans and credits 59.4 5de2 19.1 58,2 31.6 73.6 80,3 60.5 146,6 41,0
14,2 US Government rial holdings 4,0 - - 6.0 2.6 - 2.7 - - -
14.3 IBRD holdings of rials - - - - - - - 067 - -
14.4 Subscription to IBRD & IDA - 0.9 - 0.9 - 0.9 - 1.1 - 0.7
15. Central monetary institutions - 4645 - 12.4 - 103.2 62.9 ] - — 3158 -
15,1 IMF rial holdings - 20.5 - - 17 .5 - 37 .8 - . > -
15.2 1IBKXD and 1DA rial l‘LAJlCIL‘:,l’l;_,S 0.8 - Q.7 - 0.8 - 0.8 - - -
15.3 Subscription to 1INF - - oo = - - - 55,0 - -
15.4 Marketable assets - 72 7.1 . - - 1.0 - 1.0 - -
15,5 Bxchange deposits - 15.4 - 10.9 - 118.7 72.8 - /’§§:3/ -
15.6 Other shorte=term assets and b
liabilities - 4de2 3+1 b et 2,2 - l.8 7e3 -
15.7 Gold - - - 12.4 U.4 - 9.3 - - 13.8
16. Other monetary institutions 17.8 - - 545 0.4 - - G - c9.9)
16.1 Marketable assets # - - - - 1.0 - - - - —
16.2 Exchange deposits a 13.2 - _ - 10.9 75 - - _ 10.1 © - 7492
16.3 Rial deposits - 4,1 : - 5eb - - - 8e2 1.1 » X - - 27
16.4 Gold (Bank Melli Iran) O+5 - - | 0.1 0.1 - 0.1 X - - -
Net errors and omissions - 47 « 3 - 12,2 - 5349 - 37 8 - 97 .3
e
4
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Balance of Payments of Iran
1341=1%45

A summary of the balance of payments of Iran for the years 1341~
1345 is given in Table A, This statement has been prepsred in accor-
dance with Internetional Monetary Fund lManual. It shows all Iren's
foreign economic transactions and therefore includes clearing transace
tions, as well as transactions involving exchange of foreign or local
currency. Some of the data previously given for the years 1341-1344,
mainly those for oil sector transactions, have been revised.

The entries for merchandise, except those for oil exports, are
based on customs statistics while those for services and capital account
are derived from exchange records and other sources.

In order to estimate the value of oil exports by the 0il Consortium,
an indirect method has been used which is fully descreibed in the attached
report. Briefly, 1t is assumed that the investment income of the 0il

o _thE 1964)

Consortlum is equal to thé fax aQQ;EE@ted payments jp;;gr

'and tax (after 1964) pald by them to the Irenian Government. When these

ey s T

two are a.ded together one arrives at the taxable income to which must be
added such items as stated payments (after 1964), operating costs and fees,
e e ———. Y

(e
office and other expenditures of the Trading Companies in order to arrive

at the value of total crude oil and products exported.

In order to convert figures for the gregorian years into the solar
years the following method has been used:

For each gregorian year, unit value of exports per barrel of offtake has

-

been calculated. Then offtake relating to tﬁ:-zzgzwﬁine months of one
gregorian year and those relating to the first three months of the next
gregorian year has been multiplied by the unit value of exports relating
to that particular periods The two have been added to obtain the most
exact estimate of the value of exports in solar year. This procedure has

been adopted for calculating direct investment income and net direct invesd-

ment,

R P - VL




This procedure has been adopted because 0il Consortium data are given
for gregorian years and it is based on the assumption that all the variables
have been spread throughout this period without wide fluctuations.

In order to estimate the value of oil exports by other oil companies,
the quantity of their exports has been multiplied by oi%_gqg}g@ prices The

9 ‘ data relating to the other oil companies! investment income has been

derived from the NIOC balance sheets and annual reports.

As direct information on the other oil compenies investment is not

" i available, it is assumed that the investment by these companies is equal to

the difference between their receipts and paymentse

Z In this statement figures are given in US dollars, the buying rate

E

i US $=Rlse T5.00 for exports and selling rate US$1l=T76.,50 for imports.
Information about some items in Table A are given in the following

notes and all amounts are stated in million of US dollars,

|
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Notes to Table A

5e

1. Merchandise:~ Exports are velued f.0.b. imports are valued ce.i.f.
The export figﬁfes excluding oil export are total trade returns adjusted for
valuation (addition of 1040 for 1341 and also for 1342). 'The import totals are
also derived from trade returns adjusted for imports by foreign embassies and
by Iranian travellers. The imports by the foreign diplomatic missions and
Irenien travellers are from trade returns, except for imports in 1345 which are
estimateds Alditional details are given in Table 1.

2, llon monetary gold;- The entries show sales of gold to the private
sector by the authorized banks.

%e Freight and merchandise insurance:— This account is shown on a.

Cel.f. basis. Freight and insurance on imports are included in item 1,
debite The credit entries cover estimated insurance claimes received for

lost or dameged importse.

AT TR

4, Other transportation:=  The credit entries eover passenger fares
received by Iranian carriers and port disbursement by foreign cerriers
(item 4.1) and sales of bunker fuel to foreigners by the llational Irenian 0il
Company (item 4.3).

The debit entries cover passenger fares paid to foreign airlines (item
4,1) and payments for charter hire (item 4.2),

5. Travel:= The credit entries represent expenditures by foreign Travellers
i%rggvering both foreign exchange sold to authorized banks, as well as an
estimate of the amount sold to the non-monetary sector. The debit entries
show. . estimated expenditures of Iranian travellers and students abroad, covering
foreign exchange purchased from authorized banks, as well as an estimate of the
amount purchased from non-monetary sectors. The debit entries also include

Nq\‘ the imports of passenger goods other than for business purposes (0.4 for
1342, 046 for 1343 and an estimate of 048 for 1345)

S TAly ) 0.6~ 1893, 0.6 fr 187, ok 0k L )wvr




6. Investment income:=-

6.1 0il Consortium:- The entries cover investment income of the oil
Consortium which is assumed to be equal lst to the amounts of stated payments
and income tax paid to Iran prior to 1964, and 2nd equal to income tax alone
after 1964, .

6¢2 Other oil companies:- The entries for other oil companies
investment are dsrived from NI0C reports.

6¢3 Other investment income:=  The credit entries cover interest
received by the Bair Melli Iran and the Bank Markazi Iran, The debit entries
cover interest on long=term official loans (14.3 for 1341, 15.0 for 1342,

18.2 for 1343, 1642 for 1344 and 14,1 for 1345) charges on IMF drawings (0.1
for 1343) and interest paid on IBRD and AID loans to the Industrial and
Mining Develo:ment Benk of Iren (042 for 1343 and also for 1344) end interest
on other loans made to the privste sector (0.2 for 1345).

Te Government, not included elsewhere:- Details of the entries are shown
in Table 2.

84 Other services

8.1 0il Consortium:= The entries show purchases of services by
the 0il Consortium for operaﬁion in Iran as reported by themselves. A

842 Other:= The debit entries include foreign exchange expenditures,
other than those for merchendise imports and travel, of the National Iranian
0il Company (76 for 1341, 16,3 for 13% 13.8 for 1343y 35.4 for 1344 and 32.7
for 1345).

9. Private transfervpayments;- The credit entries cover an estimate
of private donations in kind (l.Otfor each of the years 1341-1345), U.S.
surplus agricultural commodity grants through private agencies 343 for 1341
4,5 for 1342, 0,8 for 1343 and 1.7 for 1344) and other extra ordinary relief
(8.1 for 1341, 8.4 for 1342, 0.4 for 1343 and 0.8 for 1344) as shown in
official US sources.

10, Central government transfer payments:=~ The credit entries cover
grants received from the US Government (5.7 for 1341, 8.1 for 1342, 5.4 for
1339, 4.8 for 1344 and 2,2 for 1345); and U.N. technical assistance grants
(3.4 for 1341, 3.5 for 1342, 440 for 1343, 5.5 for 1344 end 4,0 for 1345).
US and UN grants are partly in the form of imports and partly in the form of
services, the services obtained through these grants are entered as debit in

item 70



L

11l. Private long=term capital:

11,1, 0il sector investment:—
investment by the 0il Consortium (=38.0 for 1341, -37.8 for 1342, 29.9 for 1343,
5344 for 1344, and 68.4 for 1345), other oil companies (9.2 for 1341, =03
for 1342, 4.3 for 1343, =18,2 for 1344 and =5.4 for 1345) aend acceptances

received from new o0il companies (185.0 for 1343 and 5.0 for 1344).

given in the Table below:

Investment by 0il Consortium

O0id Sector Investment

Investment by other oll companies

Acceptances by new oil compenies

Total item 11l.1

Te

The entries cover changes in total

Details are

/R vy, —Cle— bVee

1341 342 1343 1344 1345

~38.0  =37.8 29,9 " 53.4 6844
9.2 043 4.3  -18.2 =504
- - 185.0 ¥  _ 5.0 B

~28.8 ~38.1 219.2 4042 63.0

In order to estimate the investment by the oil Consortium, unit value of

investment per barrel of offtake for each gregorian year has been multiplied

o

by the total offtake of each corresponding solar year.

tium investment are shown in Table 3,

Details o

f 0il Consor-—

Direct information regarding the other oil companies' investments is not

available.

their receipts and payments and are as follows:

0il Exports
Rial expenditure
Imports of goods
Foreign exchange paid
to Iran
0il companies' investments
income

o t &l

1341
5.2

-405 .

—901

1342
10.3
=243
-5.9

The data for these companies represent the difference between
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11,2 Other direct investment:— The credit entries show new investment by
foreign industrial companies. These investments are partly in the form of
imports and partly in the form of cash remitbtances. The data on foreign indus-
trial compenies investment are derived from the report of the Centre for
Attraction end Protection of Toreign Investments in Iran. The debit enﬁ%ies
represent repayments of principal and profit on foreign investments for which
separete figures are not available.

12, Other private long-term capitael=credit entries show drawings on and
debit ehtriés cover repayments of IBRD, IFC and AID loans to the private sector.
13, Other private shorte~term:= The entries cover decrease ih private

holdings of dollar assetse

14, Central Government:e

14.1 Long-term loans and credits:-~ Detail of the entries are
shown in Tables 4 and 5.

14,2 US Government rial holdingss~  The entries cover changes in rial
liabilities to the US Government resulting from purchases (credit) made in
rials of US surplus agricultural commodities, and the use (debit) of the rial
proceeds by the US Governmente

14,3 IBRD holdings of rial:e= The entry shows a decrease in Iran's
liabilities resulting from the encashment of non-interest bearing demand notes
by the IBRD. The corresponding increase in Iran's rial deposit liabilities is
entered as a credit in item 15.2.

14. Subscription to IBRD and IDA:= Subscription (debit) were made to the
IDA in gold (0.1 for each of the years 1341=43 and Oe4 for 1344) and in rials
(048 for each of the ears 1341-43 and 0,7 for each of the years 1344=45). The
increase.in Iran's liabilities resulting form payments of the rial subscriptions
are entered as credit in item 15,2).

15, Central lMonetary Institutions

15,1 IMF rial holdingss= The entries represent changes in Iran's
liabilities to the fund and cover (a) increases (credit) resuliing from payment of
a rial subscription (41.3 for 1344) and from Iran's purchaeses of foreing currencies
in rials (17.5 for 1343) end (b) decreases (debit) resulting from Iran mepurchases
of rial (2045 for 1341 and 3.5 for 1344).
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15,2 IBRD and IDA rial holdings:- The entries represent
chenges in Iranian rial deposit liabilities and coveru(a) increases
(eredit) resulting from subscriptions in rials to the IDA ( 08 for
each of the years 1341-1343 and O.T7 for each of the years 1344-45 ;
from the deposit of the encashment of non-interest bearing demand
notes by the IBRD (0.7 for 1344); and from loen services received by
the IBRD in rials from other countries (2,1 for 1341, 0.4 for 1342
and also for 1343 and l.4 for 1344) and (b) decreases (debit)resul-
ting from loan disbursements to the other countries by the IBRD in
rials(2,1 for 1341, 0.5 for 1342,0.4 for 1343 and 2,0 forl344)

15.3 subscription to IIF. Subscriptions were paid in gold
(137 for 1344 )and in rials (41.3 for 1344); the increase in Iran's liabe
ilities resulting from payment of the rial subscription is entered
as a credit in item 15,1

1504 lMarketable assets:—~ The entries represent changes in
security holdings, by the Bank Markazi Iren.

15.5 Exchange depositss—~ The entries represent the changes
in the Bank Markazi Iran deposits with foreign correspondentse

15.6 Other short— term assets and liabilities:~ The entries
represent changes in payments agreement balances,

15.7 Monetary gold;- The entries show changes in gold holdings
by the Bank Markazi Irane

16. Other monetary institutions

16.1 Marketable assets. The credit entry for 1343 shows a
decrease in the IBRD bonds held by the Bank Melli, Iran,

1642. Exchange deposits . the entries represent the changes in
the Bank Melli Iran and Other banks deposits with foreign correspondentsa

16,3 . Rial deposits. The entries show the changes in the

foreigners rial deposits with deposit money bankse



Table 1

Merchendise Account
(in million of U.S dollors )

p /}L7{; e, /;/{}??
1341 1342 1343 1344 1345
Exports F O B.
0il exportss
By 0il Consortium 896.9 932.2 982,53 |  1,088.5 1.243.3
By Other 0il Compenies 52 10.3 17.3 | 501 5543
Other than 0il from Trade Returns 114.7 128.,2 153.1 180.8 15745
Valuation adjustment for non -oil goods 10.0 10.0 - - -
T RS 1,026,8 1,080.7 1,152.7 1,519.4 1456.1
Imports C I F
Imports, form Trade returm
By 0il sector
0il Consortium 68e3 2642 X 52e4 674 5046
National Iranian 0il Compeny 4a'T 462 10.5 2348 207
Other 0il Compenies 91 5¢9 646 Te6 8.0
Item 1.1 debit 82.1 3643 6945 98.8 7943
By other than 0il companies 465.7 4TTe2 6728 TT70.7 883.4
Coverage adjustment for:
; Shipments to foreign diplomatic Misgi?ns 5.0 6.1 6.8 —7.0
Imports of possenger goods i A ~0e4 0.6 =08
Item 1.2 debit 460.2 47242 66643 76343 8756



Table »

Goverment Account

(in million of U § dollorsg)

1341 1342 1343 1344 1345
Receipts
Foreign diplomatic expenditure in Iran 20.4 14.8 9.8 14,3 11.0
Iranian government receipts from abroad 5eb T8 8eT TkeT 13,2
Item 7 credit 26,0 2246 18.5 2640 2442
Payments
Diplomatic expenditure abroad by Iran ﬁ/’O_ 640 740 843 843 849
Purchases of services by Plan'Oraganization%’ 01646 18.1 11.5 12.4 17.9
Other expenditures By Iranian government %, 6.0 9.0 18.9 5442 69.4
Technical assistance services financed u;:ﬁzxa /: —§%g;g; S%f;;
United Nations 242 3e5 4.0 340 4.0
U8 Gove. SeT 267 3e3 2.0 1.5
Item 7 debit 3445 40.3 46,0 799 101.7



Table 3

0il Consortium Investment
(in million of US dollars)

1962 1963 1964 1965 1966
1- Direct investment as derived from 1
0il operating companies' balance sheets ~36 4 ~28,9 1444~ 5344 19.9
2= Liquidation of liabilities in respect of
previous years! operations - 5.0 - - -
3= Increase in Consortium liabilities
resulting from changes in accounting of e
exploration and drilling cost - (A - - -
4= Under-payments to Iran due to miscalculation e
of oil gravity S - =0,2 - -
5= Over payment to Iran in 1964 deducted from Iren's ;
revenue (1965) - - 2,0 - -
6=~ Liquidation of previous year's over payments - - - =200 -
7= Liquidation of previous year's under payments - - - 0«2 -
8- Liquidation of Consortium's liabilities in
respect of 1963 operations - - 7 '13.4) » -
9- Additional payments to Iran as a result of | i
change from quarterly to monthly payments of/ % 3
Trading Companies! tax - - ~ - 4448
Total “3604 =3T3 29.6 512 6407
A~ Investment per million barrels of oil offtake
0,0928

by Consortium ~0,081l3 =0,0746 0,0514 0,0828

0%y oy T M
1341 1342 1343 1344

B~ 0il Consortium oil offtake in solar yeers
(in million barrels) 46Te2 50667 575e5 64448

C= 0il Consortium investment in
solar years (A multiplied by B) =380 =3Te8 , 29.9 53e4



4 - Table 4

IRAN

Loans Received by Central Government
(in million of U.S. dollary)

'S
2( //""

2 s s gt P
> a8 Ten. T Y, 4
1341 1342 1343 1344 - 1345
Drawings froms Ly . |
IBRD _ 33.3 7 5.37 1. 57 7.0 17 4
Gerxnany ) 405 308 600 402 805
U. s. A.
f BX~IM Bank Loang * - X T " 2744
AID loans 16,77 4.7 6.8 87
PL 480 PM‘“""”y 5¢3 4.0 043 | 0.4
Other U.S, ' - T 43.8 5404
French Loans - - 1147 1149 449
U.K. Loans - . - 005 803
U'SQSQR. Loans - - - 0.9 906
0il Consortium Loan - - - - 16.7 ”\
Item 14.1 Credit 5904 19.1 31,6 8—@03 14606




) )
Table 5

L RAN

Loaris Repaid by Central Government

(in million of U,S, dollars)

Loy Vg e g ¢tle
1341 1342 1343 1344 1345

Repayment to:
IBRD 14.6 560 503 4,6 6.6
Compensation payments

$o the British Petroleum C0.7.07  T.07 7407 140 ¢ &

g U. S, A

i Export-Import Bank 10.4 1241 1. 4 9.5 8.4
; AID 3e1 To7 12.4 12,6 1241
iy Other U.S. - - - T.8 13.2
France et 1341 19,0 12,0 0.1
; Germany 0.7 049 147 3,8 0.6
LSS S X Tot 349 e
: U.S.5.R, - . .- 0.1 | é
i Other 5.8 501 9.1 - -
: Ttem 14,1, debit 54,2 58.2 73.6 60.5 41,0




$ - Answers t0 Questions on the Iranian Balance of Payments

le 0il exportss— See explanation on the balance of payments of Iran
for the years 1341-1345.

2+ Other exports:=- The adjustmerts for exports for the years 1341-
1342 include an estimate for the under-valuation of exports during these

/ years. However during the last three years it is believed that the customs
statistics have become more reliable, y

The valuation of Iranian exports in trade statistics is based on the
international market prices. :

3e Imports:- The figures for goods purchased abroad by Iranian
travellers except that for 1344, are estimated. However, we have excluded
the import of cars from the said imports since the majority of cars are
resold in Iran. No estimate could be supplied for the years 1341=1342,

4. Freight:= Credit entries, for other transportations, represent
pagsenger fares received by Iranian carriers, port disbursements by foreing
carriers and sales of bunker fuel to foreigners. No information is available
on freight received by Iranian carrierse. The data on port disbursements of
Iranien carriers are also not available,

' 5, Direct investment incomes- Seef the balance of paymerts of Iran
for ‘the years 1341-1345 and attached tables.

- 6. Other investment income:= It is confirmed that the interest
payments on long=-term official loens amounted to $18.2 million for 1343. '

Te Government receipts from abroad:- Regarding the government receipts
from abroad no information could at present be suppliede
- 8e Government expenditures abroad:~ The item includes the Ministry
of War expenditures which is met partly by the foreign loans.
9. Other services:= Item 8.1 0il Consortium services refers to the

gregorian years anwij does not include sgiary remittances abroad by the

Consortium!s employees.
§§b\ 10, US assistance to Irang= We confirm the procedure adopted by you.




11, Direct Investment Capital:=~ Please see note on oil sector invest=
ment in our new draft.

12, Other direct investment:= Please see our note to item 11l.2.
Further information is not available,

13, Loans received by the private sector and the Central Governmentg—
Regarding the loan trensactions by the private sector our informations
refers only to the loan received by IMDBI. We would appreciate it if you
would let us know the sources of Iranian private sector foreign loans
referred to in your note, :

Regﬁading the official loans, please see our new draft of the balance
of payments.

14, Suppliers credits:= As it is difficult to separate the eentral
government foreign loans and credits, we have merged these two items in our
new draft. For further informetion please see the tables on foreign
official loan and credits in our draft.

15, US Govermment rial holdings:=~ As we have not received any new
information on the US Government rial holdings, your data has been used in
our drafte

16. Transaction with the Intermational organizationss- Regarding the
IBKD rial holdings resulting from the encashment of non=interest bearing
demand notes, your procedure is confirmed. For subscription to the IBRD and
IDA see the notes on the item 14.4 in our new draft,

17. Coummnercial banks assets and liabilitiess= It should be noted that
the IFS figures on the Iranien commercial banks assets and liabilities could

not at present be reconciled with those in our balance of paymentse.

- )'wj






Some Financial Aspects of the 1954 0il Agreement
and the Supplemental Agreement of 1964 and its
implementation during 1962-1966

PART I - The Financial Aspects

The Agreement between Iran and the Consortium mcmbers(l)regarding the
exploration, production, refining and sale of crude oil and petroleum
products contains certain financial clauses which are of great importance
in valuing the exports of petroleum and its derivatives from Iran as well as
evaluating the amount of direct investment carried out by the Consortium
members in Iran., These data are required for the proper presentation of
Iran's Balanceof Internmational Payments as well as meking a more accurate

estimate of the 0il Industry's share in the Gross National Product of Irane.

For purposes of clarification certain terms which will be discussed
in this paper will be briefly defined, although a more detailed and exact
definition can be found in Articles I, 18 and 50 of the 1954 Agreement.

1- NoI.0.Cse means the National Iranian Oil Company which has the sole
right of exploring for and producing oil in Iran and which may
delegate such right to other parties subject to the approval of

parliament.

- 2=~ Consortium members are the Second parties to the 1954 Agreement

and their names and shereholding appears in Appendix I,

3="Trading Companies" are the subsidiaries of the Consortium members
to whom the right of purchase and resale of oil and petroleunm

products has been assigned by the Consortium members.

1- A list of the original Consprtium members and their subsequent change is
given in Appendix I.
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4-= " Iranian 0il Exploration and Producﬁ&ng Company" shortly referred

to0 as the "Producing Company" is a cémpany established under the
Il laws of the Netherlands, and registered in Iran, oper&ting for and
on behalf of the Trading Companies for the purpose of exploring,

producing and transporting crude petroleum in the Agreement Area.

5= "Iranian O0il Refining Company" shortly referred to as the Refining
Company is a company established under the laws of the Netherlands
and registered in Iran, operating for and on behalf of the Trading
Companies for the purpose of refining crude oil produced by the

, Producing Company.

6- "Operating Companies" is a term used for the Producing and Refining

Companies.

T= "Stated Payment" is a 12% per cent Royalty paid by the Trading
Companies on the quantities of crude oil exported and delivered

to refinery on their account based on the value of such crude oil at

the applicable posted price.

8= "Effective Date" is the date on which the 1954 Agreement was signed
by the second and third parties and duly ratified by the Iranian
Government.,

Compensation

After the Nationalization of oil in Iran, all the properties of the
former Anglo-Iranian 0il Company which was the sole concessionary of oil
production in the southern part of Iran, bevame vested in the National
Iranian Oil Company. After the 1954 Agreement, it was agreed between Iran
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As the first party, the Consortium members as the second party and the
Anglo-Iranian 0il Company as the third party, that although the oil
installations were the property of N.I.0.C., the Consortium members
had unrestricted right of use of these installations during the life-
time of the agreement with the exception of the internal distribution
assets, the Kermanshah Refinery, and the Naft-i-Shah Oilfield which
would thencefourth be operated by N.I.OC.(1)

Since if the 1949 Supplemental Agreement had been implemented,
Iran's revenue would have increased prior to the disruption of the flow
of oil, to the extent of £51 million and since the wvalue of the above
assets which would henceforth be operated by N.I.QC, were valued at
£76 million, it was agreed Ehat Ira? should pay the former Anglo-Iranian

1

January 1, 1957 as full and final settlement of all claims and counter—

(2)

0il Company, the sum of & 5 million in ten equal instalment beginning

claims between Iran and the former Anglo-Iranian 0il Company.

Purthermore, it was agreed that the value of oil installation in
*he fields as well as the refinery at Abadan valued respectively at
\£26/m11110n and £41 million (3) should be written off as operating costs
during a ten year period followingcommencement of operations and the
prodeeds of such depreciation charges "shall be disposed of by the
Operating Companies as they see fit“.(4) In other words although Iran
would not formerly compensate the former Anglo-Iranian 0il Company for
the o0il installations taken over, which were later to be operated by
the Consortium members, the depreciation charges for these assets would

be included in operating costs thus decreasing the taxable income to

(1) Article 6A of Part I and the Preamble of Part II of the 1954 Agreement.

(2) Article 1 of Part II of the 1954 Agreement.

(3) It apears that sometime prior to 1961, for which period the Operating
Companies' balance sheets were not available to the writer, a transfer and
revaluations of assets at fields and Abadan Refinery took place with the
agreement of the Operating Companies and the approval of the Iranian
Government, since $he value of these assets is reported at £23.71 million
by the Producing Company and at £42,34 million by the R _fining Company
making a total of £66.,05 million as against £67 million provided in the
Agreement.,

(4) Article 6 paragraph D Section 1 of the 1954 Agreement.
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that extent. .Another way of appraising this situation would be to
consider the fact that Iran had received an interest free loan amoun—

ting to £67 million at the time of signing the agreement, the repayment

of which loan would take place over a ten year period and would be included
as bart of the operating costs of the Trading Companies. Thus, in fact
half of this loan would have been paid out of Iran's income tax and the
other half from Consortium members' investment income. Although the
Agieement is not explicit in dealing with the question of haw these
repayments were disposed off, it is a fair assumption that they were paid

to the former Anglo-Iranian 0il Company.

In addition, the value of materials and stocks which were in existance
at the time of Nationalization were to be treated in the same manner
as the oil installatione. That is, those materials that were used
and could properly be treated as operating costs were to be so dealt with
and the proceeds of these changes were to be disposed of by the Operating
Companies as they saw fit,. Those materials and stocks of goods that could
properly be treated as Capital Expenditure were to be sgo treated and were
to be written off over a ten year period and the proceeds of such charges
were to be disposed of by the Trading Companies as they saw fit, presumably
these charges were paid t® the former Anglo-Iranian O0il Company. The;é is
no estimate of the value of these stocks and materials in the agreement
and detailed company accounts would be required to arrive at a realisiic

value,

Finally, Consortium members, other than the former Anglo-Iranian Oil
Company, agreed to pay the latter a compensation amounting to $600.,7 million
(£214.5 million), of which $90.7 million (£32.4 million) was paid within
12 months of signing the agreement and the rest amounting to $510 million
would be paid as a levy of 10 Cents per barrel of crude and products ex- (1)

ported by the other Consortium members during a period not exceeding 20 years.

(1) Moody's Municipal and Government Manual 1966,
Sir Anthony Eden's Memories "Full Circle" 1960, page 218,
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Thus it can be seen that the former Anglo-Iranian Oil Company received
or will receive approximately £357.5 million ($1,001 million) for eelinguishing
6o per cent of its concession in the Agreement Area as well as some oil 7
installations which were an over to Iran for operations, For further clari-

fication the above sum is the total of the following:

£51 million - being the waiver of claims on the part
of Iran for unremitted revenues which
would have accrued if the 1949 Supplemental
Agreement had been implemented.
£25 million = being compensation paid by Iran from 1957
to 1966,
£67 million - being the value of assets in the oil
fields and at Abadan Refinery which
would be depreciated over a ten year
period and the depreciation changes
would, presumably have been paid to
the fofmer Anglo-Iranian Oil Combany.
£214.5 million -'being compemsation paid by the other
Consortium members to the former Anglo-
Iranian 0il Company and its succesor, the
British Petroleum Company over a period

not exceeding twenty years.

On the basis of the above, one can arrive at a figure of
£ 500 million(1) ($1,400 million) as being the value of the assets and concession
rights which were in existance at the time the 1954 Agreement was signed.
Up to the end of 1966, approximately 4,860 million barrels of crude oil
was delivered to the Trading Companies, and it is envisaged that if the
present trend of production continues the payment of 10 Cent per barrel
by the other Consortium members to the British Petroleum Company will be
discontinued sometime within the next four or five years, making their
future operations more profitable.

(1) 2500 = & 76+67+ 100(214.5)
60
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New Investment

Sections B and E of Article 6 of the 1954 Agreement provide for the
installation of new capital equipment by the Operating Companies for the
implementation of their basic functions. Such new installation will be the
property quﬁhe N.I.Q:Q:_bgj\ﬁhe Operating Companies have the unrestricted
;Eght of use of‘tﬂéée assets. The cost for the installation of such new
assets shall be borne by the Operating Companies, through an advance received
from the Trading Companies, and this Qost shall be deemed as an interest—free
loan to N.I.OL. repayable in ten equal annual instalments or such annual
instalments as will suffice to write—off the loan during the remaining life
of the Agreement. The fixed assets charges through which this loan will be
repayable will be included in the operating costs of the respective Operating

" -—\_\__‘_N
Companies.

Article T of the Agreement provides for a similar treatment for the

,@vﬂﬂwmacquisition of land required by the Operating Companies. However, the period

gﬂtﬁ“ujthrough which loans received by N.I.O.C. for purchase of land will be
| Vv

repayable is twenty years oe the remaining life of the Agreement, whichever

is the lesser.
17
According.. to Article/of the Agreement, N.I.0.C. has been assigned the

responsibility of performing non-basic functions which are required by the
Operating Companies in support of their operations. Such functions are detailed
in Section B of the said Article and include inter-aliaj housing estates; me-
dical and health servicesj industrial and technical training and educationy
welfare facilities; public transport; provision, maintenance and administration

of warehouses, etc,

Furthermore, section D of this Article provides that the capital required
for the performance of these non-basic functions should be provided in equal
parts by N.I.0.Cs and the respective Operating Companies. The part provided
by the Operating Companies being treated in the same way as assets required
for basic operations, i.e, it being considered as a loan to N.I.O0.Cs and its
repayment being provided for as fixed and other assets charges credited to
the Operating Costs. However, up to the end of 1966, the full costs of

purchasing non-basic assets has been borne by the Operating Companies.
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Had NeI.O0.Cs provided the capital for its share of non-basic assets, it
would have been permitted to charge the Operating Companies a fixed assets

charge equal to the non-basic assets charge credited to N.I.QC. for that

year by the relevant Operating Company in respect of the same assets.,

0il Prices and Iran's Revenue

Article 25, Section A provides that the Trading Compani& shall publish
Pogted Prices for each point of export from Iran and for each quality and quan-

tity of its crude oil and Iran is entitled to verify that the Posted Prices

are applicable to Iranian crude oil available to buyers generally. Section D

of the same Article provides that Iran in consultation with the Trading

Companies may approve rates and formulas for discounts to be applied to the
R eee———

Posted Prices for such periods as it may prescribe.

According to Section B of Article 25, Trading Companies are required
to buy and sell crude oil and petroleum products in Iran and it is on this
basis that their net income is taxed in Iran, The gross receipts of the
Trading Companies from such sales in any one year should not be less than the

following: )

1- a sum equal to the value at the applicable posted price of all
crude oil (including crude oil taken in kind by N.I.0.C. in lieu of cash
as Stated Payments) exported from Iran by the Trading Companies or their
customers,

Plus
2- The aggregate of the following:-
a. a sum equal to the value at the applicable posted price of all

crude o0il delivered to refinery on account of trading companies and,

be. a sum equal to the aggregabte of the Refining Company's fee for
refining the crude oil so delivered and the amount of its operating costs
in respect thereof, and \

ces a sum, which when added to such fee as afpresaid gives the result
equal to the value at the applicable posted price of 5% of the crude oil so

delivered(1

(1) The amounts calculated under section C of the above are meant to be the
profit from refining operations, and the formula by which this amount is
arrived at is known as "Uplift" in the oil trade. Between 1962 and 1966 the
method of calculating "Uplift" was to take 98% of the value of products at

undiscounted posted price less the applicable posted price of crude and less
refinery costs and fees,




Minus

3+ a sum equal to such total discounts as may be applicable under such

rates and formulas as Iran may have approved.

Stated Fayments

According’ to Article 22 and 23 of the Agreement the Trading Companies
must pay to NeI+OsCe for quantities of crude oil set out below a Stated Pay-
ment or "Royalty Fee" at the rate of 12% of the applicable posted price of
such crude oil. The quantities of crude oil to which stated payments are

applicable are as follows:-—

1= The quantity of crude oil purchased and sold in Iran by the Trading
Cémpanies and
2- The quantity of crude oil purchased and delivered to refinery for
the account of the Trading Companies
3- The quantity of crude oil, delivered to N.I.O. C.
as part of Stated Payment in kind instead of cash.

At first glance, it would seem that it would be to Iran's advantage
to take the Stated Payment in kind, i.e. crude oil, since it would not only
receive the Statega%geg;ude 0il delivered to the Trading Companies on their
own account, but also on the amount that the Trading Companies deliver to
lran as part of the Stated Payment, for presumably Iran could sell the crude
6i1 so delivered at prices no lower than those obtainediby the Trading
Companies and reap the benefit of the sale of much crude oil, without having
to share in only 50 per cent of the net receipts. However, this is, as it were, an

optical illusion, for no matter whether the Stated Payment are expressed
as part of operatingcosts, as provided by the Supplemental Agreement of 1964,
or they are included as part of the income tax payable to Iran, this fact
can be observed from the following four hypothetical situations. There is
a built-in incentive for Iran to receive the stated payment in cash rather

than crude oil.
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Assumptions 9e
Production - 1,000 barrels All cases
Expoft{yTrading Cos /1,000 barrels Cases A& C

ﬁIrah /125 barrels Cagses B& D
f;fading Cos. i 875>barrels Cases B& D
Posted Price $1.78 per barrel . All cases -
Discount 8% % of posted price Cases C & D
Operating Costs & Fees 18 per barrels All cases
Stated Payment: Taken in cash Cases A& C
Taken in crude oil Cases B& D
Ixpensed as part of
operating costs Cases ¢ & D

Cases A‘“"’"ﬂ} Bt G (et Dle,

Value of crude oil at posted prices $1,780  $1,780 $1,780 $1,780 /

less discount - - -151430 ~15130 .

Operating costs -180 -180 -180,00 -180.00
Stated payments - N 222.50 ¢ =203.60(1) :

Taxable Income $1,600 $1,600 1,226, 20 - * 1,245,10

Income tax paid to Iran 577 50 577 50 ~613,10 622,55

Stated payment paid to Iran ~7222, 50 222,50 222,50 - 203.60(2)

Iran's total revenue per barrel

of crude oil exported 80 80 . 83.56 62,61

Consortium's Income 800,00 800,00 613,10 . 622,55 7

Consortium's.Income per ba?rel | - 0

of crude oil exported by it 80 91443 . 61.31 4 T1415

41) The reason why the amount of Stated Payment deducted as expends differs
between cas?s C & D is that if Iran Opts to take cash as Stated Payment, is paid
the Posted “rice value of all crude oil exported, whereas if she opts to take
crude oil in kind, then the value of such crmde oil at Posted Price less the

/" permissable amownt of discount is takém as gggzgjigg_gosts. 4

A

e
o

(2) h this case, it is assumed that Iran, will sell the crude oil taken as
Stated Payment at the posted price less 8% % discount, in which case it is to its
advantage to obtain the Stated Payment in cash., However, if Iran were able

to sell the crude oil taken as Stated Payment at the posted price and giving

a discountfrom the posted price of only 4.25 or less, it will stand to gain from
taking the option of obtaining crude oil as part of Stated Payments.
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As has been mentioned above, prior to the 1964 Supplemental Agreement,
the amount of stated payment paid to Iran, whether in cash or kind, was
included as part of the total amount of income tax payable to Iran by the
Trading Companies. However, the Supplemental Agreement provides that the
stated payments paid to Iran should be expensed as part of operating costse
Purthermore, it was the contention held by the Trading Companies that posted
prices were not realistic and in order that they may sell crude oil it was
essential for them to give discounts to their buyerss It was therefore,
agreed that the following amounts of discounts should be given for the years
1964 to 1966 and thereafter should remain at the 1966 level unless the merket=
ing situation differed to make a change desireable, however, it was agreed
that the amount of discount given in the future should not exceed the level

agreed for 1964.

Discounts under the 1964 Supplemental Agreement 1964 1965 1966
discount from posted prices 8% per cent 7% per cent 6%-per cent

deductions\from posted prices for every A.P.I.
degree of crude oil in excess of 27 A.B.I. none 0e13235 US  0.2647 US

There are indeed two anomolies in the firmula agreed for discounts; the
first one is that as the rate of discount decreases from one year to the
next, the deductions from posted prices for every A.P.I. degree of crude oil
in excess of 27 A.P.I. increases, thus decreasing the effective rate of
decline in the rate of discounts. The following exemple will clarify the

above statements:—

1963 1964 1965 1966
Posted price of 34 crude 1.78 1.78 1.78 1.78
Effective price 1.78 , 1.6287 1.63724 1.64577

Effective Discounts none 8% % 8403% 7+54%
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The second anomoly under the above formula is that the price of Light Crude
0il (33-34 A.P.I.) which is more expensive than that of heavy crude oil (27-29 A.P.I.)
is reduced to a greater extent than the applicable rate of discount. Thus
although according to the above formula the rate of discount is decreased
prqgremsively by one percentage point during each year, the effective rate of

discount is only reduced by a half a percentage point.

Deductible Expenses

The Operating Companies, which in a way act as the Trading Companies'

Agents, receive a fee of one shilling per cubic metre of crude oil produced and

processeds. Furthermore they are entitled to a fee of 5 shillings per ton

on bunker fuel supplied to foreigm vessels at Abadan and other crude oil

loading ports, These two types of fees are the only source of income for the

Operating Companies and this income is taxegton a 50 per cent basis. Thus,

all costs incurred by the Operating Companies like, administrative, overhead,

end establishment expenses, rent, fixed, land, and non-basic asscts charges,
depreciation of movable plant and equipment, mechanical transport and tools and
other operating costs, will be reimbursed by the Trading Companies. Furthermore,
the Trading Companies dfg—fgaaired to provide the Operating Companies, free of
interest, such funds as may be required for mnorking capital and for the financing
of assets and facilities to be used'in theirF§§:;;tions.

The Trading Companies, are also permitted to include as part of their
operéting costs, their office and administrative costs which was originally
agreed to be not more than 2 per cent of the posted price of crude oil, and
as of beginning of 1958, it was reduced to 1 US Cent per barrel of crude oil
purchased and sold by Trading Companies in Iran, as well as crude oil delivered
to Refinery em account of Trading Companieses This limit was further peduced to
% US Cent per barrel after the impiementation of the 1964 Supplemental Agree-

ment.
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Finally, it should be stated that applicable posted price for crude oil '
delivered to Refinery is the posted price of crude oil of equivalent quality and
gravity offered for sale F.0.B. tankship at Refinery port, less an appropriate

loading charge which may not exceed 8d. per cubic metre.

e ————— ——————

Products delivered to Iran for Internal Consumption

The Operating Companies are required to deliver to N.I.0.C. such petroleum
products and derivatives normally menufactured by them as N.I.O.Ce. may require for
internal consumption in Iranes N.I.0.Ce shall pay the Operating Companies for
any crude oil produced and delivered on its account to the Refining Company,
the respective fee to the Producing Company and the Refining Company as well as

a proper allocation of the total operating costs of the Operating Companies.

e i e U

Conclusion

As a result of the implementation of the 1954 0il Agreement between Iren,
and the former Anglo~Iranisn 0il Company, as well as Iran and the Consortium
members, Iran paid the former AnglomslIranian 0il Compeny £25 million in ten
annual instalments, after having waived its claims on unremitted revenues to
the extent of £51, as compensation for the internal distribution assets, the
Kermanshah Refinery and the NafteiShah 0il Field which were taken over &nd
operated by Nele0.Co as well as distruption of the former Anglo=Irenien 0il
Company's operation in Iran,

It was further agreed that a sum of £67 million, being the value of the
assets at Abadan Refinery and the installations in the oil fields, should be
written off as operating costs during the first ten years of operations, the
proceeds being presumably paid to the former Anglo=Iranian 0il Company

Finally, the oil companies joining the Consortium other than the British
Petroleum Company agreed to pay the latter £214.,5 million, of which £32.4 was
paid in the first year of the Agreement and the rest being payable within a
period of 20 years at 10 US Cents per barrel from their offtake.
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Although the installations in the oil fields and the Abadan Refinery
are the property of the National Irenian 0il Company, the Operating Companies
have the unrestricted right of use over them during the term of the Agreement.
Furthermore, the Trading Companies were to meke available to the Operating
Companies the financial resources required for their normel operations. Any
financial resources made available for the creation of new, additional or
substitute fixed or movable assets would be treated as an interest free loan
to Iran, repayable in the equal annual instalments, the proceeds being recovered
from fixed or other assets chages debited to operating costs. The Agreement
provides that non-basic operations in the Agreement Area should be performed
by NeI.0sCe and the finencial resources reguired for these operations should
be provided in equal parts by Nel.O.Ce and the Trading Companies. Howevcr,
up to the end of 1966 the financial resources required for non-basic operations
were provided by the Trading Companies and treated as an interest~free loan
repayable over ten yearss

The operating costs of the Operating Companies were to be debited to the
respective Trading Companies in proportion to their offtake as well as to
Nelo0oCo for the amount of petroleum products received for intermal distribution.
The Operating Companies! only income is their operating & bunkering fees which
are taxed by Iran at the rate of 50 per cent,

Stated payments which prior to 1964 were deemed to be part of the Income
Tex payable by the Trading Companies to Iran, were thenceforth to be included
as part of operating costes of the Trading Companies. Furthermore, discounts

from posted prices were permissable as from 1964 on a declining level,



APPENDIX I

At the time of signing the 1954 Agreement, the Consortium members and their
share holding was as follows:

Culf 0il Corporation, Socony Vacum 0il Company
Incorporated (new Socony Mobil 0il Company Inc.),
Stendard 0il Company (New Jersy), Stendard 0il
Company of California and the Texas Company (now
Texa Inc.), each with 8 per cent; The British
Petroleun Company Limited (then Anglo Iranian
0il Company Limited) with 40 per cent; Bataafse
Petroleum Maatschappi] NeV. with 14 per cent; and
Compagnie Francaise des Petrol with 6 per cent.

Subsequently, as from April 29, 1955, under an arrangement previously
agreed to by the Government of Iran and Consortium Companies, one eight of the
percentage interests of each of the original five American Consortium members was
transferred to and divided among a further nine American 0il Companies.

These companies were the American Independent 0il Company, the Atlantic
Refining Company, Hancok 0il Company (now merged with Si#gnal 0il and Gas
Company), Pacific Western 0il Corporation (now Getty 0il Company), Richfield
0il Corporation, San Jacinto Petroleum Corporation, Signal 0il and Gas Company,
The 8tandard 0il Company (Ohio), and Tide Water Associated 0il Company (now Tide
Water 0il Company).



PART II The Implementation of the the 1954
Agreement and the Supplemental

Agreement of 1964 during the
years 1962-1966

The major purpose of the present study was to arrive at some more
reliable data for inclusion in Iran's Balance of International Payments
than was previously available.

There are principally five items in the Global Balance of Payments
Summary table that concern the operations of oil companies, These are value
of exports, direct investment, disinvestment, chamges in net assets or

liabilities and investment income,
Exports:
There are basically three methods from which data regarding the value of

exports of crude oil and petroleum products can be obtaineds The first and
most naturel one would seem to be data supplied by the Customs Administration.
However, since the customs data do not distingﬁish between the quantity of
0il that have been exported by the various oil companies operating in Iran as
well as exports by N.I.0.C. and since the value of exports by each group is
, required in determizzggﬁzza investment income, it was decided not to use these

- data. The second source would be to multiply the quantity and quality of oil

exported by each oil company by the price of such oil products. In the first
L )
inétgﬁﬁg, exact data are not available regarding the various quality of crude

————————————

oil ‘and petroleum products exportod by thc oil companies. Secondly, since - the
1nternat10nal oil market is controlled by oiigopollstlc companles, actual market
prices are not known and posted prlces, even if discounts are taken into consi-
derationy may prove to be unrealistic since the producing and exporting oil
company may sell its oil to its parent company substantially below its market

or true value,
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The last method, which is rather en indirect one, is to assume that the

oil companies' investment income is at least equal to the amount of income tax
paid to the Govermnment of Iran. (Under the present income tax laws in Iran,.
companies operating in the oil and hydrocarbon industry are taxed at the flat
rate of 50 per cent of their taxable income.) Thus having arrived at the
texable income, one has %o add the deductable expenses in order to arrive at
the Gross Value of Crude 0il and Products exported. In the case of the oil
Consortium of Iran, these expenses include producing and refining costs as well
a; respective fees, Trading Companies office and other expenses as well as
stated payments paid after 1964, Prior to this date, stated peyments were
deemed to be part of income tax payable to Iran.

For purpose of comparison, both the second and third method were used in
calcuiating the value of exports for the year 1965, for which period the breakdown
of the verious types of crude oil exported and delivered to Abadan Refinery
were available and "Uplift" of Abaden Refinery was based on the 5% minimum rate.
It was found that the value of exports calculated under the second method, i.e.
multiplying discounted prices by quantity and adding refining costs, fees and
uplift, was only marginally higher (one tenth 5;~;;;ﬁ;;;—cent) than calculating
the value of exports under the third and indirect methode TEBE—EhE\EEEEEESI
method has been used for purpose of this study and it should be noted that prior
Yo 1988y 1s Taine oF saperts azrdvel ab MIIE WAE BeNind s e the Desis of
undiscounted posted price and thereafter on the basis of discounted posted

price.

Direct Investment

Direct investment by oil companies is the amount of capitel which they
have brought into Iran for the purpose of their operations. This capital may be
in the form of capital goods imported, or local expenditure capitalized or

foreign exchange converted into local currency for working capital purposes.



The source for the compilation of this type of data is the Iranian 0il Operating
Companies' (i.e. the Producing and Refining Companies) balance sheet from which
the data gathered in Tables I, II and III have been compiled. As has been stated
in Part I any additions to fixed or movable assets by the Operating Companies is
treated as an interest free loan to Iren repayable in ten years. Thus, for
balance of payments purposes, it would have been possible, theoretically, to
treat this ype of investment as a loan, however, since the oil operating come
panies have full degree of control over the m@nagement, although not the owner=
ship, of the o0il installation the increase in this type of assets is treated as
Direct Investment by the o0il companies. Furthermore this method of treatment
evades the complication of how to deal with fixed assets under construction,
gince investment in this type of acset is not treated as a loan until such time
as it becomes productive. Tius, the first part of Tables I and II shows the
amount of new Investment undertaken by the Producing and Refining Companies in
different categories of assets and the two totals are combined in Table III to
show the Direct Investment in Iran by the Consortium Companies, which totals to
£95,6 million ($267.7) during the last five years.

Disinvestment

The 1954 Agreement provides for the repatriation of cepital invested in
Iran by the oil companies. As has been stated above, all Direct Investment by
the oil companies is treated as a loen to Iran and provision for its repayment are
made by debiting operating costs with appropriate fixed assets charges in
respect of those assets which are in operation over a ten year periods, Thus to
evaluate the amount of disinvested capital by the oil compenies, the sum of
fixed assets charges shown in the Operating Companies' balance sheets have been
used and are respectively shown in Tables I, II and III, The amount of such
disinvestment during the last five years equals £71.7 million ($200.8 million),
thus net new investment during this period amounts to only £23.9 million
($6649 million)s During 1962 and 1963, the Consortium members showed a net



disinvestment of £14,4 million ($40.3 million) 0 theds capitael investment in
Iran, If changes in excéss of current assets over current liabilities were

also to be taken into account, the above figure for disinvestment would increase
t0 £23.3 million ($65.3 million), However, this trend was substantially reversed
as a result of undertaking the development of two loading ports and capitelizing

drilling and exploration costs since 1964.

Changes in Net Assets or Liabilities

Since the Trading Companies are required to finénce the working capital of
the Operating Companies any increase in the latter's current assets is deemed
to be an increase in the oil companies Direct Investment. On the other hand,
an increase in Operating Companies Liabilities will show a decline in their
investment. Thus changes in excess of current assets over current liabilities
are shown separately in Tables I, II and III. As can be seen from Table III,
the o0il operating compenies have been increasing their net liabilities during
the last five years, the increase being more pronounced in 1962 and 1965. On -
a net basis, the excess of current assets over current liabilities has decreased
by £15.9 million ($44.5 million) during the last five years. Thus total net
investment by the oil compenies during the last five years amounts to only
£8 million ($22.4 million).

Investment Income

In order to arrive at a true figure for the investment income of oil
compenies, it is necessary to have the reslized and true merket prices of
crude oil and petroleum products exported by them. Thus, all deductable expenses
together with taxes and royalties gaid to' the Govermment of Iran would be
deducted from the value of such exports to obtain the investment income of the
0il companies., However, realized and true market prices of crude oil and
petroleum products are not readiiy available and for this reason, the In-
vestment Income of oil companies is imputed to be equal to the 50 per cent
tax which they pay to the Government of Irane, Thus the investment income of
the Trading Companies prior to 1964 is equal to the stated payments paid and
the amount of taxes paid to the Govermment of Iran which together amount to

50 per cent of taxable income. After the implementation of the 1964 Supplemental
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Agreement, the investment income of the Trading Companies is only equal to the
amount of income tax paid to the Government of Iran. As can be seen from Table
IV there is a sharp decline in the Trading Companies' investment income between
1963 and 1964 which can be explained by two factorse. The first is that during
1963 and in previous years, Iran's income tax receipts was based on posted
prices, whereas in fact, it is highly probable that some discounts were given
by the Trading Companies in selling the crude oil and petroleum products, thus
their investment income would consequently have been reduceds. The second
factor is that after 1964, Stated Payments were expensed as part of Operating
Costs, thus the Trading Compenies' share of net taxable income declined sinece

Stated Payments were nonlonger included as part of the income tax paid to Iran.

Summery

Table V shows the main features of the oil Consortium activities in Iran
during the past six yearse. Total net production has increased by T3.59 per—
cent from 425,6 million barrels to 738.8 million in 1966« Approximately 94.4
per cent of total production in 1966 was for export whereas in 1961, this
percentage was slightly lower gt 93.4 per cent. Production for internal
consumption has increased by only 482 per cent during the periody whereas
that for export has risen by ;;:Z.per cents It should be noted that figures
given in Table V for internal consumption are nat total internal consumption
gsince a relatively small quantity of oil is produced in the Naft-i-Shah
Oilfield and processed in the Kermanshah Refinery.

Furthermore, the Trading Companies total offtake of crude oil exported
and crude delivered to Abadan Refinery does not equal the quantity of crude
0il and products exported, since some of the crude oil delivered to Abadan
Refinery is lost during refining operations, However, since the basis of
calculating Iran's revenue is on the quantities of crude oil delivered to

refinery, this figure rather than quantities of petroleum products exported

has been used,
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Value of crude oil and products exported has increased by only 47.9
per cent during the last six years, whereas quantities produced for export
have increased by T5.4 per cent. This relative decline in the value of
exports cen be explained by several factors. In the first instance 1961
vaiuations are based on undiscounted posted prices, whereas 1966 prices are
baséd on discounted posted prices. Secondly there has been a relative decline
in quantities of crude oil delivered to refinery as compared to the Trading
Coppanies' total offtake for exports.‘ This percentage was reduced from 23,2
per cent in 1961 to 1567 per cent in 1966, Furthermore, qgg;ating costg of

the refinery which is relevant in valuing products exported has decreased from
84.5 U.S. Cents per barrel in 1961 to 574 U.S. Cents per barrel in 1966,

Iran's total revenue during the period has increased by 928 per cent,
partly because of increcased production and partly because of increased revenue
per barrel of offtake, which has increased by aﬁproximately 10 per cent despite
lower valuation of crude and products exported. Iren's share of oil revenue
compared to unit value of offtake has increased from 37.9 per cent to 49.4
per cent during the period. '

The Consortium members! investment income during the periad has only
increased by 43.6 per cent, despite higher increases in production. Several
factors should be noted& in appraising this figure, In the first instanee
in 1961 discounts were not accepted by the Government of Iran, thus any
discounts given by the Trading Companies would have reduced their inveétment
income in 1961. Secondly, it is improbable that the effective discount of
Te54 per cent permitted by Iran for 1966 exports was actually granted by the
Trading Companies, any difference would therefore increesse their investment
income in that year, Finally, since stated payments were no longer included
as part of income tax paid to Iran, and were expensed as part of operating costs,
the Consortium members' share of net taxable income has decreased. Thus,
Consortium members' share of investment income compared to unit value of
offtake has slightly decreased from 37.9 per cent to 36.8 per cent during the

periodes



: M
Footnotes to Table IV

(1) Although, the Agreement provides for the inclusion of Trading Companies'
office and other expenses at a maximum rate of 2% of the posted price of crude
0il, in calculating total deductible expenses it was agreed between'the Trading
Companies and Ne.I.0.C. as from the beginning of 1958 that this rate should be
reduced to 1% of the posted price of crude oil. It was also later agreed,
although the exact date is not available, that the maximum of Trading Compenies
office and other expenses would be equivalent of-% of one US Cent per crude
barrel of oil delivered to the Trading Companiese. This flat rate has been used
in the above calculations in the absence of more exact data.

(2) The actual payment in respect of 1961 operations was less by £485,738 than
the liability shown above due to overpayment in 1960,

(3) This figure does not include a special payment of £1,785,714 mede to the
Government of Iran in settlement of the underdmeasuregfnt of crude o0il delivered
to Refinery in the years 1955 to 1959. However, £4.8 received in 1964 on=¥964
on account of changes in accounting of Exploration and Drilling costs have been
included.

(4) This figure includes £60,461 received in 1965 on account of having
considered 67.7 million barrels of crude oil delivered to the Refinery on account
of Trading Companies as 33" A.P.I. whereas it should have truly been 34" A.P.I.
The corresponding amount has been deducted from the 1965 figure for stated
payments.

(5) Actuel peyment in respect of operations in 1964 were £125,324,484, however
an adjustment for overpayment in 1964 to the extent of £700,000 has been made,
as well as the exclusion of £4.8 million received in 1964 on account of

changes in accounting Exploration and Drilling Costs which were attributable to
operation in 1963 (See note 3 above).

(6) See note 4 above
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s fdr Ddﬁbatic con,g*ptlon, Bxports and Production of 0il Iranian Oil Operatimg Companies.

Value of 011§Bxporeg, Iran'. kevenue Consortium., Investment Income New Investment and Depreciation Charges.

| National Iranian QOil Company 1961 1962 1963 1964 ! 1965 1966
Fuel from MIS topping plant . $6,507 Hg,csifgf_“_wﬁ_,_‘_# § Bdgm32 $8,953 E 9,834 | é $11,388
L 5 | |
-~ ECrude delivered to Abadan Refinery 21,532 | n 21,081 i 21,266 35, 814 -27,547 | 16, 240 MR,
e oe | ' ! .
Total (1) 28,099 | 26,242 | 25,958 | 84,767 | 37,381 | 41,631 |
Trading Companies I EE—— B LG REE.. R b
——Crude—€dilivered to -Abadan Kelfingry 92,350 109,597 (111,442 109,924 109, 684 109,571,,. e
e Brude-Brpentide i 305,181 358,373 2 388,404 | 460,273 508,854 5;7:37 I
— Total (2) X 597,531 447,970 | = (@Y 499,846 | 570,197 518,53;7 7 697,208 E
S 1 - A — —— — e y 1 : | I
Totel Net Production Oprerating Cos.(1+2) 425,630 | 474,212 h: _\535,3947 604,964 655,919 738,839
Velue of Crude oil & products ExpoRted.  $|X794,618,608 465,209,024 43,829,757 976,606, 246 1,043,339,660 1,175,538,(826
Unit value of Offtake by Trading Ciee @ 1,999 1,991 it 1.888 1.743 1.689 i T 1.686 K
Iran's Total Revenue $| 301,301,297 333,577,681 ‘A¥*3E5,284,17;—¥ 466,797,825 .97 3230 | 580,921,149
g—75.79 74.46 78.68 81487 82;9; 83432 B
—Consortium Member; Investment Income s 301,301,297 533,577,681 393,284,178 344,720,454 381,373,754 432,703, 306
e ' 75479 74446 7 e 60446 T s es I — 12
y [ = 2
—New Iavestment $ n.a. 27,111,792 | 13;307,3;8 65,852,184 100,118,631 ~ le1,328,1228] &
—DOPL%J-MO& & Amortization - | n.a. o ~41,812,064 = S ~-39,372,099 -49,321,658 -32,203,410 33,498,228
—Changes in Excess of Current A§§9Ei, . : !
R T . —22,029.{?{}__ - 2,116,293 -14,532,697 -2,973,942

L

Total Net Investment.

-36,370,4

4R 840, 440

14,414,232

53,382,524

19585950 ————
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x ‘ =4 :
Direct Method of Caleculating Value of Crude 0il Bxported in 1965,

both on the b\agig sf posted prices and discounted prices

Discount & ‘ Qffective Quantity Value at ' Value at ‘ :
Type of Crude 0Oil : Posted Price Grivity : ; l i Discounted '
i - Prices- Ml»s- Posted Pr Lces. ¥ weione. 1]
? , [
x | |
~ Bandar Mah Shahr 34.4.pe1 $:1.78 | — - $0.1427645 |$1.6372365 |  $501,430,251 $536,545, 812  $493,512,275
. ol J |
" |
____Kharg j4.A.P.1 $.1.79 . ¥0.1435145 $1.,6464855 111,432,935 20,464, 9$4 18,824,162
, | ‘
. Kharg 34.4.P. 1 $.1.794 - $0.1438145 | |$1.6501855 | | 300,782 539,603 | 496,346 7 |
. . . | i
~___ _Kharg , ~ J1.A.P.1 $e1.63 | $0.1275440 | |$1.5024560, 195,689,601 318,974,050 294,015,015
| N B { | |
_Value of Crude Qil Exported | i 508,853,549, '] 876,524,418 _,,“___X 806, 84},7984 o
! SR —— N
| ' ]
‘ |
1 |
_Producing Costs e F L S _ -72,246,943 =72,246,913
_Producing Fee R - (i o 5 , ' =11,325,860 ) E,ll, 325,860
] e I S P |
" Office & Other Expinses = B - . SN - 5 [— B - 2,544,268 ,,%,,A21§4,4’,2,68“
v i —
z !
_Stated Payments , I | M - ¢ I | 109,566,693
Taxable Tncome 790,407, 377 611,165,205
Stated Payments Lol 109,565,552
Income Tax Trading Cos. o NN . ,g‘f““r 285,638,137 - : 305;582, 603 .
~ Income Taw Producing Cos. 1 . 8,184,635 8,184,635 | |
~ 0il Consortiums Investment Income , R ad joastiaenl | 9 : [
. ~ |
from Crude Oil Exported. , w 313,767,238 |
Iran's Total Income from Crude Oil i s 1 3 1
& ' B
: {
Exporeed, S — - S _;._4:*____*,\ - 1403,388,324 , 42,;3,,332,799 .
o |
B — . N B | oL i |
1 ; i
ey S SU—— ol { : |
'\ bl K 4 P {I» .







Operating Cosis, Iran's Revenue and Comsortium Members' Investment Income from

TABLE 1v
Oil Operation in Iran 1961-1966.
| |
1961 1962 | 1963 1964 | 1965 1966
| | [ | o
Refinery Costs. —— : € 29,012,453 £8,876,54%~——ﬁ~ — 25,949,216 | 25,600,565 :i ,915,574 | 22,818,027
Refinery Fee. £ 734,126 871,238 | —— 885,902 873,833 ! 871,978 870,915
!

7 Trading Companies' Office & other Expenseig(x) 329,818 391,414 | — . 398,006 - ' 196,292 | % 195,875 195,637
Qperaing Costs. £ [39,065,956 | 41,227,490 | 29,456,286 33,514,580 31,365,635 35,080,441
Operating Fee o £ 3,160,136 3,561,096 3,973,487 4;55277%GQHMMA-mm_ww4;9173055m-~wm~mﬂmmgys4g7356wtw,m_m_

;f Trading Companies' Office& other Expenses&;) 1,089,924 1,308,466 | | 11,387,146 | — 821,910 908,660 1,049,343 —
Stated Payments. | e |- . o= FERTGRE 1 e B 43,599,061 (4) 47,120,544 ML) S FYNPYIPOY B
~_Total deductible expenses. £ 173,392,412 2 176,136,247 -21049T043__44fﬁwAdww*og,13g;g77 ﬂg7,295,331 R , &15,491,663
Stated Payments. g__§Q+2§Q+33§ 34,499,335 38,302,157 - -
Income Tax Paid by Trading C.gmp,gl,ni,gs.,, &€ V4,499,094 ((2) 81,934,153 J' 99 ;214;’:550 (3) 119,824,484 (5) | 4;;_31553,9&{_17 150,671,816
Investment Income Qﬁ;Tradigg Conlpanies. € 105,199,990 16,433,489 “4}’ , 19,824,484 132,662,988 150,671,816
Deemed Gross Value of 0il snikunez;ts. 283,792,392 309,003,23%‘“—“’ 337,082,056 348,787,945 72,621,307 419,835,295 |
Iran's Revenue: , S — - ~ | e———t— — =
—Stated Payments. £ 30,700,89 347,499,585 " 158,302,157 43,599,061 275120, 04— B2, 9%, 98—
—Trading Co. Income Tax. € | 74,499,094 81,934,263 99,214,350 119,824,484 132,662,988 150,671,816
— Producing Co. Income Tax. £ | 1,858,947 2,101,395 | 2,839,976 | | 2,683,058 2,923,084 5,232,537
—~Refining Co. Income Tax. £ 518,669 600,008 ;_,_}A],_ +—=1502 ;151 ] RN ~ 1 607,906 - 618,840 632,542
————Total, = £ | 107,607,606 4&99*1’343_886‘_“.‘" —— 1140, 458,634 = — [166;713,60p 183,325,456 207,471,839
~90nsoctium-MembersF Investment Ingome. ey o ) TR R S
Trading Co. 7 € 105,199,990 | 116,433,488 137,516,507 | 1119,834,484 (132,662,988 150,671,816 |
___Producing Co. s £ ,LL§§§»947——~~—~——-A%rw*r”*’*;\rr—r- —4-9, 339,976 2,682,058 — ~~2,923,08T : 3,233,537 ———
I




1961 1962 | 77"? 1963 1964 1965 1966
-Refinery Coste. | € 29,012,453 28,876,549 | §r~25.949,215»—--w —— 35,600,666 —— — ﬂ31;§15;574w7~~~~ 22,818,027 |
~Refinery Fee. - £ 734,125 571y232‘¢_ﬂ447 81 885,909 ————— 873,833 - 1 871;978 870,916 | —

7/ Trading Companies' Office & other Expenseig(i) 329,818 391,434 4 3¥ 398,006 —— 196,292 —196,876 | 196,637
R B e & 139,065,956 | 41,227,490 | " l29,455,286 | 33: 514,580 —151,365;636—  55-080. 44t
Operating Fee, — £ 13,160,136 ——43y6615,096 1379735487 475825780 4,917,065 5,542,356

Nf Trading Companies' Office& other Expenses&;) 1,089,924 1,208,466 | | 11,387,146 821,910 ; {908,660 —— 13 049 5451
~_Stated Payments. £ - - - , - r3,599,061 (4) 47,120,;44'}Elﬁ———~—_5379547941____~__
___ Total deductible expenses. £ 73,392,412 = = 176,136,247 62,049,042 *09,158;9772 - 107,295,331 Mxn,;'49,.56=
Stated Payments. g 850,700,896 34,499,335 38,302,157 - - ’
Income Tax Paid by Trading Companies. & V4,499,094 [(2) o ”31,934,15174444*#_LN.29+214f;50NL&LWWWWHm449f824r4847454m-Wﬁﬁ”W%§3,652,98$m4_‘“d,, 150,671,816
Investment Income of Trading Companies. £ 105,199,990 16,433,489 37,516,507 | = 119,824,484 = 132,662,988 150,671,816
Deemed Gross Value of 0il Shipmezf84293,792,398 o 309,903.22& - 337,082,056 348,787,945 | = 372,621,307, = 419,835,295

Iran's Revenue:

——8tated Paymentss e g —— —& 30;700;,89 —§45;499; 385 4#%75027157"—————~_‘““%575997661—*-“""m"”~—47;120;544“m%"mwm“w~~$2;9347911—~——————
)

~ Trading Co. Income Tax. & | 74,499,094 81,934,153 99,214,350 119,824,484 153,663,984 150,671,818

~ Producing Co. Income Tax. € | 1,858,947 2,101,395 | — 2,339,976 2,683,058 2,923,084 5,232,537

~/Refining Co. Income Tax. € 518,669 1600, 005 H 602 ,151 - 607,906 618, 840 52, 54—

NG | eew s cesge i . : £ | 107,607,606 119,134,886 + ~1140,458,634 166,713,509 183,325,456 -RO7,471;, 839 ———

_Consortium Members' Investment Ingome. i | MR, . | (S

__Trading Co. , € |105,199,990 | 116,433,488 137,516,507 |  1119,834,484  |132,662,988 150,671,816 |
e iage Co, 0000 £ 1,888,947 Lol Sodtestggl £ L 12,339,976 - 2,682,058 2,923,084 13,232,537
—Refining Co. £ 518,669 | 600,006 — | 602,161 | 607,906/ 618,840 632,548 ———
Total. £ |107,607,606 119,134,886 ﬂ40,458,634 123,114,448 136,204,912 154,536,895
1 1 | i

| , . |
Source: Operating Companie$' Balance Sheet¥ and data Fupplzed byl the Oyrat4n8 Com?aanS. l

See attached page for explanation of footnotes.



TABLE 3 IRANIAN OIL OPERATING CUMPANIES
New Investment, Depreciation & Amortization Charges, Changes in Net Assets and Total Net Investments 1962-1966.

L

1962 1963 1964 1965 1966 i 1962-66

New Investment:

Refining Company. » ) 7 7' 7 £ 4,575,875

2,846,448 1,311,833 4,056,822 14,883,899 27,674,877

5,106,908 |/ 1,906,169 ] 722,206,8045 31,699,832 7,019,004 67,938,717

)2, .y

_______Producing Company. . £

Total (1) £19,682,783 4,752,617 | 23,518,637 | 35,756,654 21,904,903 _P5,613,594

___Depreciation & Amortization: | , : @ 27,111,792 13,507,328 65,852,184 | 100,118,631 61,328,128 267,718,063

- 1 28,300,355

——————— Refiming Company. £ 5,660,002 6,576,206 6,914,425 - 2,832,956 - ’,..ﬁ, 316,266

. _Producing Company. : € 9,130,021 — 7,484,758 | - 110,700,453 : 8,668,262, ! 7,483,101 B 43,416,595

Total (2) . , . glaia,790,024 14,061,464 | 17,614,878 | ~ 11,501,218 13,749,367

71,716,950

I . $ | 41,412,064 = $9,572,099 | 149,321,658, 32,203,410

58,498, 228 200,807, 460

__uej;_lnie_s_tment,,,,(,L—Q\ € 5,107,240 =9 ; 309 ;34 S §1 QQ@;ZE*?,, S _241,25,757,;,5%33??_”77*_ - §g71533 536 23,896,644
o |
RS B % =14,300,273 +26,0064,772 16,530,525 v“uw4h¢67,9%§1221 B L22,829,901: 66,910,603
|
Less Changes in. ! , s O
Le: S S
Leag——term recivables—+— e S e e B
PP P SV NI S | SENS— N E— S (T RS- - 1,033,862 | 624,026 | 1,657,888

- 1,345,839 |

— Produecing Company — +— £] o — — e -113,528 _ 83,3871 | 1,315,682

___ _Bxcess of Curreant Assets oyer Cunr%n%—l-iab&iuersz B s S U t— . T S S

Refining C ay £ -2,798,944 -468,776 1,542,221 -2,311,643 -3,279, 360 -7,316,502

-11,561,900

. Producing Company | £ -5,083,25% -545,667 -5,643,879 -3,798,940 1,509,841

1
|
\
;
i
b
I
g

Tot 0 T ( 3)4 o : L:.’Z_,_E_SQ,,_J_Q_Q_T_M:J-,_QLLJM — “'4'725«54 8,,-19,, W, :§J,197912497‘ ) -1 1062,)}_22‘;{,, - ‘-15! 994) 832

_$|=22,070,159 =~ 2 $2,840,440 1 =0 W0 -2,116,293 -14,532,697 ;-2,975,94@ -44,533,530

4




New Investment: i
~ Refining Company. | i ) £ | 4,575,875 2,846,448 1,311,833 | | 4,056,822 14,883,899 27,674,877
_  Prpducing Company. £|5,106,908 |, 1,906,169 | 2,2,206.80{ 51,699,882 7,019,004 67,938,717
I 27 (<Y ' - o
Total (1) £19,682,783 4,752,617 | 25,518,637 .| 85,756,654 21,908,903, =~ = 95,613,594
.,,“E-epLeniation &.imontization: - : 8 27,111,792 113,307,328 65,852,184 | 100,118,631 61,328,128 267,718,06:
—  pefiming Company- € |.5,660,002 6,576,206 6,914,425 o 2,832,956 -1 6,316,266/ | 28,300, 35!
_________Producing Company. - £1 9,130,021+ ——— 7,484,758 + -110,700,453} 8,668,262, . | 7,433,101 , 43,416,595
— _Total  (2) £1 14,790,023 14,061,464 | . 17,614,878 ~ 11,501,218 113,749,367, 71,716,950
,,,,,, . - % | 41,412,064  $9,872,099 | 149,321,658, | 82,203,410 /35,498,228 200,807,406
__W;,,(l-n; T S € 5,107,240 =9,307; 347 . [5,903,759 | | 24,255,436 18'1.533535_% 23,896,644
o N i : _$1-14,300,273 =~ =~ = +26,064,7y3| =~ =  ]16,530,836] - 167,915,221 - _}1‘22,839_,9*0}*;__ - !66,91(_),603
N - | % g
Less Changes in. ‘ .
- Long—-—term recivable:- — - e
RN ¥ PPy /we SO S £ . ' N SRS N ~ 1,033,862 624,026 1,657,888
_Producing Company — | . 8l e - A N 1,345,839 , -113,528 _ 83,371 | 1,315,682
_  _ _Bxecess of Current Assets ovyer Current|{lLiabilitigs: —— |+ — ——|———F - | L i - _E
Refiniang C - g| —2.798,944 -468,776 1,542,221 | -2,3i1,643 —3,279,360; ~ |-7,316,502
. producing Company |  — f &) -5,083,258 -545, 66/ " |-3,6435,879 -3,798,940 1,509, 841 -11,561,90(
s S . S N i . i T : |
__ Totel (3} 1 : € 1=7,882,199}1 ~—~~1+QJ~4+44I'L . |=755,819 | = -5,190,249 |-1,062, ;22§ :5;;5,7994, 83!
; ) | e
e — e -ﬂ,zzwm&f;ﬂ.ﬁf_g,,ség,w —{=2,116,203, = |-14,532,697 = |-2,973, 9,4725 ~ |=44,533,53(
Total Net Investment (1-2)#3 £ -12,989,439 '100.'523,290, %,5i7417,94o - 19,065,187 7,091,414 Y ;7,99»11 8‘12
% |-36,370,429 7 £23,905,212 14,414,252 's 53,382,521 219,855,959; jw,—:ﬂm
| ' i ; i

Source: Tables 1&2
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- . TABLE 2

New Investment,

Depreciation charges,

IRANIAN OIL REFINING COMPANY
Changes in Net Assets.

and Total Net

Investments 1962-1966

i

New Investment. 1962 1963 1964 1965 | | |
| ? 1966 51962-66
£ £ £ & I T e £
. Basic Fined Assets. U S _— —W,199,2072 1, 735,987 } - P37,591 | 12,306,673 6,445,569 ; , 14, 605,52
~ Non basic Fined Assets. . 2,378,158 - 12,065,144 - 612,236 565,713 | 466,319 | 5,977, 5"
Lond Assets. - S— — — el ! |
. — — —15141 —t——1,164 | 2, -3¢
Assets Under Construction Basic| = . 1,911,785 | N i S
2911, 93,654 +—20,256 1,271;755 | —— 185,497,166 | 7,783,728
" " "  Non- baslic 383,900 -835,834 ~94,783 -212,121 51,956 -1,474,67¢
- o ) . 3 &
~ Moveable Assets 293,695 | —25,205 | 43,467 - |133,661 182,731 541,41¢
~_Investments at Cost. 4
B - - — ————1238;004 | -~ R39, 004
_ Total (1) 4,575,815 —|-9,846 41— 1,311,833 4,056,822 14,883,899 27,674,877
- - I N ] e | L 1} . ey
e _T,_,, = —
. Depreciation of3
- /
—_Assets existing at effective date 4;2,34;090 - ~ 4 234’0q0 + — ~ AW——réngélg_Qo_ S S— N — 12,702,00
Assets created post- effective 507,849 gegigf—«Wr'——uwmw-7~;197§L2§3,%* . |1,145,231 | 4,690, 309 | 8,346,472
date basig v 1.069 3 %
) . RO — 778,907 L ,009,5% 1 1,976,030 | = 1,327,199 = |1,390,396 | 5,842,105
= .‘
. Lo 123 12 122 122 ; 279 768
” e e 139,125 303,410 370,291 360, 404 235,282 | 1,409,010
B  Total (2) 5,660,002 _ 16,576,706 | © 6,919,425 2,832,956 6,316,266 28, 300, 35
__Net Investment (1=2) N — -1,084,127 43,78 54— -5,602,592/| 1,223,866 8,567,633 R -625,478
]
. Less Changes in: = - 4 ! === S — — —— =
Long - term _receivables T — o 1,033,862 624,026 >.657.888
Excess of Current Assets Over - 2,798,944 N | =468,776 | . |i,542,221 | -2,311,64ﬁ¥7 -3,279,360 -7,316,502
Current Liabilities. E
I RS T - |




O — v - ivo4a 1965 1966 11962-66
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. ; fasd " L S B " 1 71 — 36,987 & = 4 S | ~ |
Basic Fined Assets $199,707 L, 735, 937,591 — 2,306,673 @ 16,445,569 14,605,527
. . |
~ Non basic Fined Assets. = i i 12,378,158 | 12,065,144 612,236 555,713 | 466,319 ? 5,977,570
~ Lond Assets. ) I ! N .f i
_ - — —1,141 = 3 15,164 . | 2,305
Assets Under Construction Basic 00000 le1,911,7881 | —93. S : |
__Assets ! »911, 99,654 120,256 159715755 — 18,497,166 7,783,728
|
L] - i -8 7Y - - '
" " _ Non- baslic 383,900 55,3834 : 94,783 212,121 - 51,956 ‘ . +1,474,672
~ Moveable Assets L 293,698 =-25,205 | 43,467 - 133,661 - 182,731 | 541,416
Investments at Cost. i s b L . 1
B - - T 839,004 F 239, 004
. i
. Total (1) —1} 4,676,816 | 001 9,846 {1 —— 911,833 — 4,056,822 14,883,899 | 27,674,877
e P ._’_ il
__Depreciation of3 _ !
- 7
_ Assets existing at effective datie | 4,234,000 | » 234,000 i 4,234,000, | _ . ! 12,702,00
S ST SRR N, ... L e
Wgwk_mum_#, — 507 » 849 969 j—“» —t 1,0331,_9?? = - 1 Llﬂ'?’ 23,];,, I B 7"74_)_9_90) 309 ’ 8) 346, 472
date basic ,, 1 ochint 66 " \
bl . —— R | 778,907 | SALLE! . 1,376,030 1,827,199 | 1,390,396 5,842,105
.‘ !
, 12 i |
e = w——w 554 123 : 254 122 279 | 768
139,125 303,10 370,291 360,404 235,282 | 1,409,010
I e (2 5,660,002 6,576,706 6,919,425 2,832,956 6,316,266 i 28,300, 355
‘ E
U —— - z o .
| | |
| {
P P (1-2) | 1,084,127 43,78 54— -5,602,592 | 1,223,866 8,567,633 | —625,478
i
_ Less Changes in: S N / ’ = I RS | S 8 7 !
i .
Long - term _receivables + — 1,033,862 ﬁﬁa,nzm_-L__,_,wmmm_
i
 Excess of Current Assets uvyer ol =2,798,944 N -468,776 ~ |1,542,221 B | =-2,311,64 -3,279, 360| -7,316,502
Current Liabilities. E
_— S 5 — W S SR -
t ; =2 2 L ‘ ! |
~ Total Net Investment. L | s sssyert———— T4 I9H0S4— 1 =4,060,371 — =63,915 | | 5,912,299 . -6,284,092
|
I | N ;, - ;‘, - S .
| | |
Source: Refining Company's BTlance Sheers 1961-19/66 ' ==
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TABLE 1
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IRANIAN OIL EXPLORATION & PRODUCING COMPANY.

New Investment, Depreciation& Amortization Charges, Changes in Net Assets and Total Net Investments 1962-1966

| | - ]
[

New Investment 1962 1964 1965 1966 | ' 1962-66.
£ & £ ! £ ; l £
Basic Fixed Assets. 6,381,417 2,835,333 | X #,557,470 19,912,842 511,595,9355 ;42,282,996
| ] B
Non basic Fixed Assets 665,465 | 935,07 817,652 | 1,034,852 i 648, 200 | | 4,101,245
i o S = . t . nl I
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_ Lond Assets 61,472 | | 26,296 ) 123,851 2 75,741 5 301,81
| | \ | |
—4Assets Under Construction Basic S 1591 ,489 = —%12,794,754 7,361551T425v . 1-8,787,075 1,541,743
—Non— 99,996 152; . f&ﬁ?#l/ 43177776?”_”_"’"”_““—_‘“““&trﬁﬂﬂrwmmMMMWMW“~m~15iy946
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5,106,908 1,906, 16 22,206, 804 51,699,852 7,019,004 | 1 67,938,71
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—fessChanges—int
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September 6, 1967

Therefore, if your final 1966 figures will be subject to further
delay, we would urge that you let us have revised preliminary figures
instead at this time. Our Yearbook regularly covers a period of five
years, so that figures which are still subject to revision can always
be replaced by a more definitive statement in succeeding volumes.

Sincerely yours,

John S, Smith
Assistant Director
(for Balence of Payments Division)
Research and Statistics Department
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Dear Mr. Smith,

We refer to your letter of llay 3, 1967 enclosing
the draft copies of the Iranian Section for the Balance
of Peyments Yearbook. We regret the delay in replying
to your letter, the cause of which has been the pre-
paration of our Annual Report for 1345.

Since the figures contained in your draft caepy,
in particular those relating to the oil sector, need
further adjustment, therefore, we feel it necessary
to send you the revised figures of balance of peyments
for the past five years in order to preserve the consis-
tency in your yearbook.

We shall let you have those figures, especially
the ones relating to the oil sector very shortly, and
will appreciate your comments thereon, before we in-
corporate them in our own balance of payments data.

Sin

yours,

Hezareh,
Director,
Research Department

Mr., John S. Smith,

Assistant Director,

(for Balance of Payments Division)
Research and Statistical Dept.,
International Monetary Fund,
Washington, D.C. 20431
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May 3, 1967

Dear Dr. Hezareh:

Enclosed are two copies of the draft for the Iranian section
of our eighteenth Balance of Payments Yearbook, the
wmmmm“mmmurmv(m. )
:nama{;;uzmmminm. Homayoon's letter of February 14
R“p Ll

We have made several adjustments to your original data, as
explained in the attached memorandum, We discussed some of these
ad justments with Mr, Pour-Keshani during his stey in Weshington,
but there sre still some problems that need further explanstion.

May we please have your replies to our questions, together
with any comments you may wish to make, not later than May 26,
smmmmumlmuumwmmmm
final issue of Volume 18 of our Yearbook.

Sincerely yours,

John 8. Smith
Assistant Director
(for Balance of Payments Division)
Research and Statistics Department

Dr. Ali Hezsreh

Director, Research Department
Bank Markazi Iren

Teheran, Iran



Guestions snd Couments on the Iranian Draft Section
for the Balance of Payments Yearbook, Volume 18

1. Qil exports |

We heve assumed that in the trade returns the oil exports of the
consortiue are valued ot discounted prices and accordingly, we have
used these figures ($998.0 million for 1964/65 and $1,189.5 million
for 1965/66) for item 1.1, credit, in our draft.

Mr. Pour-Kashani tried to verify our assumption for 1964/65 by
multiplying quantities exported by the discounted prices shown in your
letter of Jamuery 29. As the results of his computation were not con-
clusive, we should sppreciste recelving your comments on this matter.
2.  Qther exports

The 1961/62-1963/64 entries in item 1.2, credit, in our draft
,_ gtcludo unspecified adjustments for valuation. Plesse tell us what

v

[
!
|

|
/

these adjustment represent and why they were not made to the trade
returns figures for 1964/65 and 1965/66. Also, may we call your attene
tion to the second paragreph on page 94 of the "Annuel Report” of the
Bank of Merkezi Iren which conteins a sumsery of informetion sbout |
export subsidies. If the valuation of Irsnian exports in the trade
statistics is besed on domestic market prices, export subsidies to
domestic exporters should be deducted from the entries in our item 1.2,
credit, ss suggested in peragraph 145(a) of the Fund's Balance of Pey-
ments Manuel. ~.

May we have yowr comsents on this point and the amounts of exports
subsidies paid to Iranian exporters for all the years covered in our
draft.



3. Imports

For 1964/65 and 1965/66, the smounts of goods purchased sbroed by
Irsnian tourists for their own use were sppropriately excluded from the
entries for imports end included in the debit item for travel in your
reports. Plesse provide us with estimates of these purcheses for
1961/62-1963/64 so that we may trensfer them from item 1.2, debit, to
item 5, debit, in our draft.
k., [Freight

Amounts for pessenger fares received and psyments for charter
hire ere reported in item 4, indicating that Iresnisn carriers are
operating in internationsl traffic. It is therefore to be expected
that some earnings from freight should be received by Irenien carriers
and that all such earnings should be included in item 3 in yowr balance
of payments reports. Since the only credit emtries in this item re-
present insurance claims received, we should welcome your camments on
this metter. In addition, we should like to emter in item &, freight,
the foreign port disbursements of Iraniesn carriers; are these data
available?
5. Direct investment income

For 1964/65 and 1965/66, we have tentetively defined investment
income of the oil consortium as being equel to the amounts of foreign
exchange that the consortium paid to the Iranien Govermment. These
amounts were celeculsted at $426.5 million for 1964/65, excluding the
$40.0 million special peyment under OPEC negotiations, snd at $512.1 mil-
lion for 1965/66.
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As fer as we know, the 1961/62-1965/66 debit entries in item 6.1
in our draft are equal to the amounts of foreign exchange paid by the
consortium on account of "stated payments” in cesh and of income tax.
However, sccording to the terms of the 1954 01l Agreement end of the
1964 Supplement Agreement, summarized in your letter of January 29
(Res, 2045), direct investment income of the comsortium for the yesrs
prior to 1964 should be equal to the amounts of "stated payments"
received by the Iranien Covernment in kind and in cash and income tax
receipts. For 196k and 1965, direct investment income should equal
only the smount of income tax received (see our letter of Februery 21).

Flease furnish us with separste figures for income tax peywents
end "stated payments” in kind and in cash paid by the comsortium for
each of the years 1958/59-1965/66.

For 1965/66, the Iranien Government received a $2.0 million revenue
peynent from the other oil compenies (see paragreph 4 of your letter of
June 21, 1966 and Table 50 on page 103 of your Anmusl Report). Your
balance of payments statement for that yesr, however, does mot include
any figures for investment income transferred abroad by those companies.
Please furnish us with this information.

6. Qther imvestment income

Please confirm that interest peyments on long-term officiel loans
amounted to $18.2 million for 1964/65, as indicated in the note to
item 6.2 in owr draft, and not to $17.% million, as shown in the note
to the same item in your report for the solar year 1343.



7. Goverpment receipts from sbrosd

Can you give us any informetion on the neture of the Iranien
Government's receipts from ebroasd, which form pert of the credit total
for item 7, Govermment, n.i.e.? (See Table A of our dreft.) PFlease
let us know where contra-entries have been recorded.

We should like to know more about the $5%.2 million emtry for
"other expenditures by Irsnian Govermment” debited to item 7 in your
report for 1965/66 (see Tsble A in our draft). If thet entry ineludes
special transections, what were the contras-entries in your 134k state-
ment?

9. Qther services

Please confirm thet the amounts for expeaditures abroad by the oil
consortium, included in item 8, debit, in our dreft, refer to solar
years. We should also like to know whether those amounts include

salary remittances sbroad by the consortium’s employees.
10, U8, assistance to Iren

Following the procedure adopted in the past (see paregraph 7 of
our letter of April 6, 1966), we have used U.8. Department of Commerce
figures for the year ended March 31, 1966 to make the entries for U.S.
aid to Iren in items 9 and 10 in our draft.

For 1964/65 and 1965/66, we have preferred to calculate the enmtries
in item 1l.l1 in our draft as the difference between receipts and expen~
ditures of the oil sector (see Amnex 1) rather than embody calendar
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year figures for direct investment by the oil consortium in our
balance of payments statement, which covers transections referring to
Iranien years.

As you know, our entries im item 1ll.l include net errors and
omissions in the recording of the other tramsactions of the oil sec-
tor. We should appreciste it if you would study the annexed tsble with
2 view to eliminating errors, wherever possible. Errors and omissions
in this sector could be identified if the celeculation of the oil sec~
tor's direct investment could be mede by the method set out (with
illustrative figures) in the table sttached to our letter of February 21,
in which the oil sector's net transactions can be related to the correspon-
ding foreign exchange conversions.

12, Qther direct investment

Please confirm that our note to item 11.2 applies to all of the
years covered imn the draft. We should like to know more about the
nature of the "cash remittances” and the "repsyments of principal”
included in item 11.2 in your reports for 1964/65 and 1965/66. Do "cash
remittances” and "repoyments of principal” refer to loan transactions
between the investment compenies and their parent companies sbroed or
to loen trensactions between the investment companies and other foreign
lenders? Can you also tell us whether "repsyment of principal snd
profit on foreign investment” are availsble for 1961/62-1963/6k42



The 1965/66 entries in items 12.1 snd 15.1 in our draft are based
on informetion derived from various official sources and refer to trans-
actions for the year ended March 31, 1966.

Details on loan transactions with the United States are reproduced
below (in millions of U.S, dollars):

Dravings  Repayments
U.S, loans to private sector

AID loans (in dollars) 1.3/ 0.h
- Poks m. Title IV (h am‘) 3.2 7 -
Cooley loens (in risls) 2.0 -
Total (part of item 12.1) 6.5 0.h

U.8. loans to central govermment -
~AID loans (in dollars) b0 12.4
ExporteInport Bank 7.0 9.5

As you know, the loens under the terms of P.L. 480, Title IV, are
sdministered by the U.S., Credit Commodity Corporstion and refer to
commodity sales financed by long-term loesns repaysble in dollars.
Since these loans were not listed in Table 5 (long-term loans) in your
report, we presume that the smounts received ($13.3 million) and repaid
($0.3 million) by the Irenisn Govermment were included in item 13.3
(suppliers® credits) in your report. If so, please tell us whether
‘these loans were utilized by government ent®rprises or by the Iranisn
Government itself (see also the following paragraph).



4. Suppliers’ credits

For 1965/66, we have tentatively entered the amount of suppliers’
eredits ($61.5 million) end of thelr repayment ($26.8 million) in
item 12,2 in our draft. Those smounts may include, however, credits
and repayments by the Ministry of Wer emd by the Plan Orgenizetion,
which are eppropriste to item 15.4 in our draft. Please furnish us
with this informetion. Also, tell us whether the 1964/65 entries in
our item 12.2 include amounts that should more appropriastely be classi-
fied in item 15.% in our draft. See also the preceding paragraph.
15. U.S, Government holdings of rials

In our letter of July 8, 1966 we asked: "The coverage of the
officiel U.8. version of the figures for item 15.2 of our drafte-U.S,
Govermment holdings of Irsnien rislse-differs significently from the
coverage as defined in paragraph 12 of Dr. Towfig's letter of June 21,
1966. The table in his peragraph 12 does not seem to cover counterpart
funds, intercountry trensfers snd principel and interest peyments on
losns in rials, and it is not clear whether the f.0.b. value of surplus
agricultural commodities in that teble may be taken as equivalent to
the sales proceeds in rials of these conmodities. We should appreciate
it if you could attempt to reconcile the figures in Dr. Towfig's table
with those shown in Annex Tsble B of owr memorandum dated April 6."

Could you please supply such a reconciliation for all the years
covered in our draft? The 1965/66 figures furnished to us by the U.S,
Department of Commerce sre the following (in millions of U.8, dollers):



A. U.8, Acquisition of Riels

Sales of surplus agricultural commodities 3.h
Second stage operations 1.2
Counterpart fundis 0.6

Total U.8, scquisition of rials 5.2

Be U.8, Uses of Rials

loons (Cooley loans to private sector) 2.0
Other uses 7.8

Total U8, uses of rials 9.8

in U.8, Govermment holdings of rials
(A minus B) «li,6
Changes in U.8, Govermment holdings of rials
sccording to Iranian report (item 15.2 in
our draft) 2.7

16. Iremggctlons vith internstionsl orgemizations

The 1965/66 entries in items 15.3 and 18.2 in our dreft have been
derived from official IBRD reports. The debit entry in item 15.3 has
been offset by en equal credit emtry in item 18.2, since the enceshe
ment by the IBRD of noninterest-bearing demsnd notes, issued by the
Irenian Government to cover the 1960/61 locsl curremcy subseription to
thet institution, represents the transfer of an Iranian liability from
govermment account to central bank sccount,

Transactions of Iran with the INF arve derived from official Fund
documents and are shown on a2 gross basis.
17. Commercisl banks’ capital

As you know, the entries in items 16 and 17 in our draft differ
from the changes that can be derived from the outstending emounts for
comsercial banks® lisbilities and assets published in Internstionsl
Finenciel Stetisties.
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The two series of data ore reproduced below (in millioms of U.S,
dollars):

161/6c 1960/63 1963/6k 1964/65 1965/66

Lisbilities
As reported for IFs y 6.1 =l.3 «l.9 3.“ 10.7
As reported in balance
of peynents
Originally reported 5e2 5.0 5.7 7.9 -
Revised m y 5.2 ’oh 50’ -10.8 .106
Assels
As reported for IFS 1/  53.2 15.2 «13.8 1.5 «13.3
As reported in balance
of payments
Originally reported 0.l 13.7 «17.1 =0.1 o
Revised figures 2/ 0.1 13.7 «11.1 8.6 «10.1

1/ From statistics reported for IFS by the Dank Markszi Iren,
2/ BEntries in items 16 and 17 in our draft.

Ve should find it wost helpful to receive a taeble thet would indi-
cate each item that causes the two series of date to differ. Given a
complete reconcilistion between the two series, we should be sble to
indicate in the notes the exect reason for the differences between the
balance of payments figures and those that can be derived from Interns-
tional Finencial Statistics.



Annex 1. Transactions of the 0il Sectorl/

(In millions of U.S. dollars)

1961/62  1962/63  1963/64  196L4/65  1965/66

A. Receipts of oil sector
Exports (as in item 1.1,
credit, in our draft)

0il consortiunm ) :
Other oil ccmpanies ) 152.7 811.2 897.1 998.0  1,189.5
B. Payments of oil sector
: Imports (part of item 1.1,
debit, in our draft)
0il consortium 48.3 68.3 26.2 52.4 67.4
Other oil companies 6.0 9.1 5.9 6.6 7.6
Services (part of item 8,
debit, in our draft)
0il consortium 19.0 21.6 20.5 21.8 46.8
Other oil ccmpanies co's ces oo eee i
Royalties and taxes paid
in Iran
0il consortium 291.1 3k2.2 388.0 L26.5 512.1
Other oil companies e -- - e a0
Investment income (item 6.1,
debit, in our draft)
0il consortium 291.1 342.2 388.0 426.5 512.1
Other oil companies - - -- - S
Advances to Iranian Treasury
and repayments by the Iranian
Treasury
0il consortium -- -1Lk.0 - - 36.0
Other expenditures in Iran
0il consortium 96.6 90.5 80.5 77.3 75.6
Other oil companies 3.6 4.5 1.6 11.6 ;v
Special psyments to Iran
0il consortium
Through OPEC - - - k0.0 -
Other - -- - 13.h -
Concession payments to Iran
Other oil companies -- - -- 185.0 5.0
Total 755.7 8ehk.L 910.7 1,261.1 1,282.h
C. Net transactions (B minus A4):
increase in investment in Iran
(item 11.1, credit) 3.0 53.2 13.6 263.1 92.9

1/ Excluding the National Iranian 0il Company.
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I sm glad to avall myself of this opportunity to thank you for

your contimuing cooperation in providing balance of payments information

to the Fund,

. m
i mwum & mw

Sincerely yours,



April 5, 1967

Dear Mr. Heszareh:

Thank you for your March 27 letter (reference mumber, Res. 16),
which enclosed the preliminery statement of Iran's 1966 balance of
payments, as requested in my letter of March 7. We are very glad to
have this information in readiness for the campilation of background
statistics for the first draft of the balance of payments chapters in
the Fund's Annual Report, and I much appreciate your cooperation.

We also plan to make our regular use of your figures in the Fund's
publications by issuing a provisionsl page for Iren, to cover 1965 snd
1966, in our current Yearbook in April.

Sincerely yours,

John 8, Bmith
Assistant Director
(for Balance of Payments Division)
Research and Statistics Department
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Mr. John S. Smith

Assistant Director

Research and Statistics Deparfment
International Monetary Fund
Washington, D.C. 2043

USA

Dear Mr., Smith,

With reference to your letter of March 7, 1967, we are pleased to enclose
a preliminary draft of the balance of payments report on Iran for the years
1965—66 o

In regard to your letter of February 21, 1967, although we agree with your
decision to use for the current Yearbook the old method of computing the tranasactions
of the foreign-owned oil companies, nevertheless, we still feel that the old method
needs much 1o be desired and, therefore, it should be revised. We are aware that
our proposed-method of computation poses several problems, but we are also of the
opinion that+if eur present progress is to be continued then the proposed method
of computation ca&n-be made reasonably reliable and useful.

3 ot =

Our balance of’ payments division has been instructed to comply with your
request reg%fding standard years.

Wé-shallgkeep in touch with you regarding our progress in the proposed method
of computing ithe transactions of the oil sector. Thanking you once again for your

close cooperation, we remain'
Si;cerelf yours,

.

Ali Hezareh
Director
Research Department

Co ) . %“m
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TABLE A 5 : 2
CURRENT AND CAPITAL TRANSACTIONS

$ million

1965 1966
Credit Debit Credit Debit
A, Goods and Serwices 1,263.0 1,435.8 | 1,374.4 1,584.0
1. Merchandise 1,165.9 . 046.T 1,291.1 914.5
‘ -
1.1 0il Sector 1,000.5 ‘,_‘__81,7 D) 1; 1312 81.2
g RAERE 168.4 765.0 159.9 833.3
2. Non-monetary gold s 0.4 - 0.5
3« Freight and merchandise
insurance 1.0 - 1.0 -
4. Other transportation 8 7.9 8.3 10.1
4.1 passenger fares . 5.4 7.3 8.1
4.2 Time charters - 2.5 " 2.0
4.3 Bunker fuel 1.0 S 1.0 o
5« Travel 10.0 36.2 15.0 50.0
6. Investment income 6.0 416.0 6.5 469.7
6.1 0il Consortium - 401.7 . 453.1
6.2 Onter 6.0 14.3 6.5 16.6
T. Government, not included
elsewhere 30.6 45.4 15.6 48.5
8. Other services 38.3 83.2 36.9 90.7
8.1 0il Consortium - 44.8 - 45.0
8.2 Other 38.3 38.4 36.9 45.7
Net goods and services - 172.8 - 209.6
Trade balance (1 and 2) 321.8 - 376.1 -
Net services - 494 .6 - 58547
B. Transfer Payments 7.8 0.2 9.5 0.3
9. Private 1.0 0.2 2.0 0.3
10. Central government 6.8 - T.5 -
Net total (1 through §) o 172.0 - 207.9

Net total (1 through 10)
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TABLE A (Continued)

1965 1966
Cradit Debit Credit Debit

C. Capital and Monetary Gold
)t. Direct investment

11.1 0il Consortium
11.2 Other»

12, Other private long-term

13. Central government
13.1 Long-term loans
13.2 US Government rial holdings
13.3 Suppliers' credits

13.4 Subscription to non-mone-—

tary iriternational organi-

zations
14. Central monetary institutions
14.1 IMF rial holdings
14.2 IBRD and IDA rial holdings
14.3 Subscription to IMF
14.4 Marketable assets
14 .5 Exchange deposits

14 .6 Other short-term assets and
liabilities

14.7 Gold
16. Other monetary institutions

16.1 Exchange deposits
16.2 Rial deposits

Net errors and omissions

342.9  154.8  319.3 = 81.4

60 . 2 -
218_,- 6 -

103 -

62.8 752
19.0

- 1800 13.4 2:7
o= 16.4 1304 -
it 1.6 e 2.7

- 2209 i 37'5
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Balance of Payments of Iran
1965-1966
Preliminary Draft

& sum;ary of the balance of paymepts of Iran for the years 1965-66 is given
in the attached Table A. Some of the data given previously for the year 1965, par-
tioﬁlarly those for 0il consortium transactions and suppliers' credits have been
revised. Some of the data for the year 1966 are estimates and, therefore, subject
to revision.

Details of some items in Table A are given in the following notes and all

amounts are stated in millions of US dollars.
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Notes to Table A

1. Merchandise

Non-o0il esports are taken from trade returns, 0il exports are valued at dis-
counted posted price on shipments reported by NIOC. Import figures are also derived |
from trede returns, except for imports by the!oil sector and shipments to foreign
diplomatic missions in Iran. The import figure for the oil consortium for 1965 is
reported by themselves and that for 1966 is estimated. Import figure for NIOC is
taken from exchange records. The import figures for other o0il companies and shipments
to foreign diplomatic missions ;n Iran are estimated. Details of the entries are

given in the Table 1.




TABLE 1

MERCHANDISE ACCOUNT

Exports ]9¢s (e

Exports, FO0B, from trade return:

0il (multiply quantity exported by
discounted posted price) 1,000.5 1,13142

Other than 0il 168.4 159.9
1,168.9 18913

Imports, CIF:

By o0il companies:

0il Consortium as reported —~
by themselves 52.0 5540

National Iranian Oil Company 21T 16.2

-Others “.8.0 10.0

81.7 61.2

By other than oil companies 770.0 839.3
Coverage adjugtment,for shipments

to foreign deéplomatic missions : =50 =6.0

765.0 633.9

2. Non-monetary gold

The entries show szles of gold coin to the public by Bank Melli Iran.

P AT L

3. Freight and merchandise insurance

The credit entries cover insurance claims received for lost or damaged imports.

No debit items are shown as freight and insurance on imports are included in item
1, debit.
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4. Other transpprtation

The credit entries cover passenger fares received by Iranian carriers (line 4.1)
and sales of bunker fuel to foreigners by the Ngtional Iranian 0il Company (line
4.3). The debit entries cover passenger fares paid to foreign airlines in foreign .
exchange sold by the authorized banks (line 4.1) and payments for charter hire

(1ine 4.2)

5. Travel

The credit entries show estimates of foreign travellers' expenditures in Iran.
The debit entries are also estimates of expenditures of Iranians travelling abroad

including those of students.

6. Investment income
6.1. 0il consortium: The entries represent investment income paid to foreigners
by the oil consortium and are calculated as shown in Table 2. The difference between

receipts and payments i® assumed to represent investment income paid abroad.

Table 2

0il Consortium

A. Receipts 1965 1966
0il export proceeds 1,000.5 1,131.2
0il delivered to NIOC for internal use
(valued at cost) 20.5 S 21.1
Total receipts 1,021.1 1,152.3
B. Payments
Payments to GOI 512.1 580.9
Operating costs 1073 118.3
Total payments - 619.4 699.2
Estimated investment income of the 0il
Consortium (A-B) 401.7 453.1

6.2, Other irvestment income. The credit entries cover interests received by
Bank Markazi Iran and Bank Melli Iran. The debit entries represent interest paid
on long-term official loans and credits (14.3 for 1965 and 16.6 for 1966).
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7. Government, not included elsewhere.

' Details of the entries are shown in Table 3.

Table 3
Government, n.i.e.

(in millions of U.S. dollars)

Recipts 1965 1966
Foreign diplomatic expenditures in Iran Gk 4.9
Iranian Government receipts from abroad 21l.5 10.7

Item 7 Credit 30.6 15.6

Payments

Iranian diplomatic expenditure abroad 8.3 8.1

Purchases of services by Plan Organization 10.9 15.4
~

‘Ohter expenditures by Iranian Government 19.4 19.6

‘Technical assistance serwvices financed by:

United Nations 4.0 3.0
- US Government 2.8 2.4
Item 7 debt 2 45.4 48.5

8. Other services

8¢l 0il Consortium: The entries show purchases of services by the 0il Consor-
tium for operations in Iran, 44.8 for 1965, as reported by themselves and an estimate
of 45.0 for 1966.

8.2 Other: The entries are based on the exchange record. The debit entries
include foreign'exchange expenditure (other than those for merchandise imports and

travel) of the National Iranian 0il Company 29.9 for 1965 and 36.3 for 1966.

9. Private transfer payments

The entries cover estimated private donations in kind and aid received from the |
the CARE organization in the United States. ‘
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10. Central governmeht transfer payments

The entries cover US and UN technical assistance grants. Technical assistance

grants are partly in the form of imports and partly in the form of serwices.

1l. Private leng-term capital

11.1 0il Consortium: The entries cover changes in investment by the 0il Consor-
tium and are calculated as shown in Table 4. The difference between receipts and
payments is assumed to.represent direct investment capital movements, but it also

includes net errors and omissions in recording other traensactions of the consortium.

Table 4

0il Consortium Transactions

A. Receipts 1965 1966

0il export proceeds 1,000.5 1,131.2
0il delivery to NIOC for internal use

(valued at cost) 20.5 21.1

Total 1, 021.0 l’ 152.3 ;
B. Payments

Imports (as in Table 1) 5240 5540
Services (item 8.1) 44,8 45.0
Payments to GOI 512.1 580.9
Other expenditures in Iran T0+T7 78.4
Advance made to the Treasury General - 36.0
Investment income (item 6.1) 0l. 453.1

Total 1,081.3 1,248.4

Nstimated increase in investment

Direct information available on consortium capital movements indicate an

investment of 64.5 for 1965. No corresponding figure is aw¥dilable for 1966.

AL 5000
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11.2: Other direct investment. The entries cover estimated increase (credit)
in investment in other oil companies (217.3 for 1965 and 29.4 for 1966) and other
industrial companies (1.3 for 1965 and T.l for 1966).

12. Other private long-term capital

Credit entries show drawings on and debit entries cover repayments of IBRD and AID .

loans to the private sector.

13. Central government

13.1 Long-term loans: Details of this account are given in the table 5.

T abileh

LONG-TERM LOANS

1965 1966
Drawing irom:
IBRD (for Plan Organization) 4.0 9.5
Germany (for Plan Organization) 9.8 5.0
US Government:
DLF loans (for Plan Organization) 2.5 4.0
Loans in Iranian rials o 2.6
Ex-IM Bank loans p et § 11.4
USSR Credit 0.6 8.2'
i 19.0 41.4
Repayments to:
IBRD ;
United Kingdom 4.6 6.1
British Petroleum Co. (Compensation) 7.0 7.0
US Government
Export-Import Bank ' 11.1 11.4
DLF loans 10.9 10.0

3306 34.5
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13.2. US Government rial holdings: The entries cover changes in rial liabilities
to the US Government resulting from purchases (credit) made in rials of US surplus .
agricultural commodities, and the use (debit) of the rial proceeds by the US Government

in Iran.

13.3. Suppliers' Credits. The entries show drawings on and repayments of foreign

suppliers' credits to the government agencies and the Ministry of War.

13.4. Subscriptions to non-monetary international organizations. Subscriptions
(debit) were made to the IBRD in gold (0.4 for 1966) and in rials (0.7 for 1966). The
increase in Iran's liabilities resulting from rial payments are entered as credits in - -

item 14.2.

14. Central monetary institutions

14.1. IMF rial holdings: The entries cover increase (credit) in Iran's liabilities
resulting from the payment of a rial subscription (0.5 for 1966, see note to item 14.3),
and decrease (debit) in Iran's liabilities resulting from repurchases of rials (3.4

for 1965).

14.2. IBRD and IDA rial holdings: The entry covers increase in Iran's liabilities
resulting from the payment of a rial subscription (0.7 for 1966, see note to item 13.4)

14.3. Subscription to IMF: The subscriptions were made in gold (debit of 13.8)
and rials (debit of 0.5, see note to item 14.1).

14.4. Marketable assets: The entries represent changes in the IBRD bonds held by
the Bank Markazi. Iran.

14.6. Other short—-term assets and liabilities: The entries show increase in
clearing balances, including the balance of trade with the USSR (débit of 4.2 for
1965 and eredit of 3.2 for 1966).

16. Other monetary institutions

16.1. Exchange deposits: The entries cover balances of banks' deposits with

foreign correspondents.

16.2. Rial deposits: The entries represent changes in liabilities of banks to

foreign residents resulting from rial deposits.
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Dear Dr. Hezareh:

Thank you very much for your letter of February 18, 1967 (Res. No. 2141)
and for your comments on the staff report on the 1966 Article XIV consultation
with Iran. Your letter reached us after the report was reviewed by the
Executive Board, and it was not possible to introduce the changes you suggested.
It was also not deemed advisable to arrange for further discussion of the report
by the Executive Board. However, as indicated below, some changes in our records
are varranted by your comments. We will make these changes so that they may be
reflected in future Fund documents where relevant.

Clarification of the points mentioned in your letter is given below.
I. 0i1

Table 3 on page 6 of Part II shows that oil production nearly doubled
between 1960/61 (61,000,000 cubic meters) and 1965/66 (116,000,000 cubic meters).
The reference on page one of Part I should have more accurately been made to
Iranian rather than galendar years.

II. National Income Data

The source of national income data used in the report is, as indicated
in Table I of Appendix I, the Plan Organization. The main reason for choosing
this series is that it reflects more adequately the impact of the drought
conditions in 1343 on agricultural production and the recovery of such produc-
tion in 1344. The Bank Markazi GNP data show large increases in value added in
agriculture in both years.

III. Balance of Payments

The points you raise are an intrinsic part of the exercise of computa-
tion of the section on the oil sector in the balance of payments on which you
have been corresponding with Mr. John Smith in the Fund. In preparing the
table for the consultation report, we used the figures provided to the mission
and adjusted them in accordance with the concept used by the Balance of Payments
Division for the Yearbook and set out in their correspondence with you. To
recapitulate the conceptual approach, the figure for Direct Investment by the
0il Consortium is equivalent to the difference between receipts and payments
which Bank Markazi attributes to the Consortium. Other Services of the
Miscellaneous Foreign-Owned 0il Companies were also calculated as the equiva-
lent of the difference between the foreign exchange contributions to Iran and
the known payments of these companies. To the extent that the figures supplied
by Bank Markazi on the operations of the Consortium or the Miscellaneous
Foreign-Owned Companies include errors and omissions they are reflected in the
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derived entries in the balance of payments. I might add that another reason
for choosing the method above of calculating the 0il Consortium direct
investment capital was that the figures you had provided for direct invest-
ment by the Consortium in 1343 and 1344 were for calendar years 1964 and 1965
and, therefore, could not be embodied in the balance of payments statement on
an Iranian year basis.

I have been informed by our Balance of Payments Division that they will
be sending you in the near future the draft section of the Iraniean pages of
the Yearbook where the classification problems relating to the oil sector
will be discussed in detail.

IV. Fiscal Data

(a) The figure of Rls 17 billion was provided us by the Flan
Organization and was included in Tables 6 and 8 in Part II.

(b) The reference here was to net reliance of the public sector on
the banking system, i.e., taking into account movements in cash deposits with
the banking system. In Table 2 of Part I it is projected that this reliance
will decline from Rls 13.4 billion in 1344 to Rls 3.5 billion in 1345.

(¢) You are right.

V. e R ictive S tions

Our misunderstanding as regards the forfeiture on import registra-
tion deposits arises from an interpretation of Circular No. Ex/16400/24 read
in conjunction with the earlier relevant circulars. The best opportunity to
take account of this point is now by revision of the draft survey of the
Iranian exchange system for the Annual Report on Exchange Restrictions which
was dispatched to Bank Markazi on March 2 and on which the Bank will be letting
us have their comments in due course. Your point on the language used to
describe controls applied to imports from certain countries has been taken care
of in the above-mentioned draft survey.

With kindest regards,

Yours sincerely,

(sgd)

A. K. El Selehdar
Chief, Eastern Division
Middle Eastern Department

Dr. Ali Hezareh ‘
Director, Research Department
Bank Markazi Iran

Teheran

Iran,

cecs Mr. Catt
Mr. Rose
Mr. Dell'Anno v
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CABLES: MARKAZBANK

gfiwéiaza,February 18, 1967
P ¥(0. 21471

Dear lir. El Selehdar,

: I have read with great interest your report on the 1966
oo : * | Consultations. I must congratulate you for your speed in pre-
: i paring such a long and important report in such a short time.

There are, however, a few points which I thought should
be breught to your attention:

{ ' I - 0il - On page one pari I, according to our figures the
increase in o0il production cduring the 5 year period amounts to
76 per cent,

“

: II - Nationzl Income Data -

: 2) I am not quite sure as to the source of your date
on the National Income, but our own provisional estimates are
somewhat different. Therefore, I am enclosing our own table
which you might like to substitute for the one appearing as
Table I of Appendix I in part II;

i T b) On page one part I, our estimate shows that the
; share of oil in our national income is 10 per cent;

c) on page 2 part I, our estimated rise in GNP for
1965/66 is about 10 per cent.

III- Balance of Paymenfs -

a) I wonder how you have errived at the figures of
$22.7 million and $14.8 million representing "Other services"
¢~ under '"Miscellaneous Foreign-Ovmed Oil Companies" in Table 5 of

o Appendix I in part II as we are unaware of such figures;
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b) the figures for 0il Consortium investment in Iran
(-12.4 2nd 35.2 million U.S. dollers) do not correspond with
Iran's balance of peyments data. lNoreover, it is not clear how

the above Tigures have been conputed.

IV - Fiscal Daté -

2) On pege 7 part I, the fizure of Rls. 17 billion
egerding the Plan Orgenization Program outlays should read
Rls. 16 billion;

b) on page 9 part I last line, please add, "if utiliza-
tion of its deposits with the banking system is not taken into
account;"

c) on page 11 part II, the comparison of the two
figures, nemely Rls. 230 billion end Rls. 108 billion may not be
appropriete as the former consists only of development expenditures
and the latter represents both the development and non-development
expenditures. Up to liarch 1966 the development expenditures
amounted to Rls. 95 bllllon.

V - Proposed decision -

On page 22 pert I, in the 3rd line after the word "resources"
please add, '"elso as a means of reducing the pressure on the balance

of payments, perticularly those steming from non-essential and semi-
essential imports.”

VI - Restrictive System -

On page 37 part II, paresgreph (b) lines 11, 12 and 13
I feel that the phraseology should be reconsidered.

VII - Exchenge Regulations -

The contents of the fifth paragraph on pege 52 partVII, do
not quite correspond with the existing regulations of the Central

XERO : | XERO
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dated Feb...18,1961 page....2......
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datedPeb...18,1967. page...3......

" Bank as at the time of registretion of imports, importers.
are required to give an undertaking that in the event of
misrepresentation, a sum of 3 rials per US §1 of the amount
of the import order for goods may be forefeited by the-
Central Bank, whether in the case of bills for collection
or documentery letters of credit. g

With kindest regexds,

Your erely,

~

1 Hezareh,
Director,
Research Department

Mr. A. K. E1 Selehder,
Chief, Eastern Division,
Middle Eastern Department,
International Ionetary Fund,
Washington, D.C. 20431

. x ¢ PRMCINEE ST S LG .. 4XERO
EEBO R : T A CGR Y L e

K

¢

{ XERO;

)






March T, 1%?

Dear Dr. Hezareh:

The ettached request is o reminder that we need to receive
your preliminary balance of payments report for the year 1966
by the begimning of April. Our minimum requirements for 1966
figures to provide the statistical background in drafting the
Fund's Anmual Report are given as an alternative presentation,
which you might find it possible to use if full details are not
availsble. We should of course prefer to receive your estimates
in standard form on our Table A.

Sincerely yours,

Jokn 8. Smith
Agsistant Director
(for Balance of Payments Division)
Reseorch and Statistics Department



IMF REQUEST FOR PRELIMINARY 1966 BALANCE OF PAYMENTS DATA

In the Fund's annual request for balance of payments information,
sent out on May 1, 1966, the date for supplying your preliminary 1966
report is April 1, 1967. Our immediate use for the preliminary infor-
mation covering 1966 will be in drafting those sections of the Fund's
next Annual Report that will deal with the balance of payments of
groups of countries and individual countries. This work will commence
early in April, and it is important that the Fund should receive your
preliminary report by the date requested.

The enclosed copies of Table A of the Fund's reporting forms are
for your preliminary 1966 balance of payments report. If all details
are not yet available, a statement giving rough estimates or even
omitting certain items would be acceptable. In any event, your report
should specify at least the following broad categcries of transactions:

1. Exports

2. TImports

3. Balance on services and private transfer payments

4. Central government transfer payments

5. Private long-term capital transactions of nonmonetary sectors,

showing separately (if available) assets and liabilities and
specifying significant types of transactions (e.g., direct
investment)

Private short-term capital transactions of nonmonetary sectors
Capital transactions of central govermnment

Commercial bank long-term assets and liabilities

. Commercial bank short-term assets and liabilities

10. Official reserves, including net IMF positions

11. Other assets and liabilities of central monetary institutions
12. Net errors and omissions

O O3 O\

Your report should include, if possible, explanatory notes about

unusual transactions that were particularly significant and should point

out weaknesses in the provisional estimates that might seriously affect

their comparability with the figures you have reported for earlier years.

The Fund would particularly appreciate being notified immediately
about any delay that you can foresee in providing your report. If you
will not be able to meet the April 1 deadline, please let us know the
date on which we may expect to receive your statement.
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Thank you for your letters of Jamuary 29 (reference mmber
2045), February 7 (Res. 2082), and February 14 (2115),
contain additional information on Iran'
years 1343 end 134k,
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Dear Dr. Hezareh:
sortium. muw:fw
t
believe
could be
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other oil
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John 8. Smith
Assistant Director

(for Balance of Payments Division)
Research and Statistics Department

Bank Markazi Iran
Teheran, Ivan

Dr. Ali Hezareh
Director



Transactions of the Foreign-Owned 0il
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.0 3

0¥

-498.0

5
3.

=519.5

3

32.0
558.5

498.0

32,0

337.0
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’

Res. No. 2115

v

Dear Mr. Smith,

Further to our letter deted January 22, 1967
we regret that due to typing errors the second draft
of our balance of payments (Table A) has been chang-

ed, and we enclose a copy of the same table for your
information.

Yours sincerely,

WW

Bahman Homayoon,
Deputy Director,
Research Department

Mr. John S. Smith,

Assistant Director,

(for Balance of Payments Division)
Research and Statistics Division

Form. 9
8/39 - 2000 c.



TABIE A

CURRENT AWD CAPITAL TRANSACTIONS

$ million

1343 1344
Credit Debit Credit Debit
A. Goods and Services 1,1%6,7T 1,167.0 1,385.9 14552.9
1. Merchandise 1,067.9 T3242 1,283.8 856.5
1.1 0il scctor 914.8 6945 1,103.0 98.8
1.2 Other 155 .. 662.7 180.8 5T e}
2, Non-monetory gold o 0.4 s 0.5
3, Freight and merchandise
insurence 1.0 - 1.0 -
4. Other transportation 6.8 127 8.5 114
4.1 Passenger fares 6.l 10.2 Te5 9.4
4.2 Time charters & 2.5 - 2,0
4,3 Bunker fuel 0.7 - 1.0 =
5 Travel 1450 52.0 21.0 TS el
6. Investment incomne 2.7 281.1 TeT 4379
6.1 0il Consortium - 262,6 - 421.5
642 Other 2.7 18 &5 Te7 16.4
T« Government, not included
elsewhere 18,5 46.0 26.0 79.9
8. Other services 25.8 42.6 37.9 93.6
8.1 0il Consortium - 21.8 - 46.8
8.2 Other 25.8 20.8 37«9 46.8
Net goods and services - 3043 - 167.0
Trade belonce (1 and 2) 33543 - 426.8 -
Net scrvices - 365.6 - 593.8
B. Transfer Payments 11,6 2.6 10.5 0.3
9. Private 242 0.1 25 0.2
10, Central government 9.4 2.5 8,0 Ol
Net total (1 through 9) - 28.2 - 164.7
Net total (1 thouugh 10) - 21.3 .

156.8



TABLE A (Continued)

1343 1344
Credit Debit Credit Debit
C. Capitel and Monetery Gold 249,5 208.1 291.,1 98.3
1l. Private long-term capitcl 187.9 1.7 121.9 4.4
Direct investment 187.9 1.7 121.9 4e4
11,1 0il Sector 186.3 - 118.6 =
: 102 O'bher 1.6 107 303 404
12, Other private long-term 1.0 0.4 562 0.6
13, Central government 34,2 733 83.1 6l.6
13.1 Long-term loans 12.9 36.1 18.9 33,7
13.2 US Government rial holdings 2,6 = 2.7 -
13.3 Suppliers' credits 18.7 37.1 61.5 26.8
13.4 Subscription to non-mone—
tary internetional organiza- - 0.1 . 1.1
tions
14, Centrel monctery institutions 17.8 121.9 82.9 2060
14.1 IMF riel holdings 17.5 - - 2.9
14.2 IBRD and IDA rial holdings - o 0.7 =
14.3 Subscription to INF - - - 14.3
14.4 liarketable assets - 1.0 — 1.0
14.5 Exchange deposits - 118.7 T2.8 -
14,6 Other short-—term assets and
liabilitices - 2l - 1.8
14—-7 Gold 0.3 L 904‘ -
16. Other monetery institutions 8.6{li? 10.8 - 11.7
16.1 Marketable assets 1,0 o - -
16.2 Exchenge deposits Ta5 - - 10.1 \]
16.3 Rial deposits b - 10.8 ¢ - @.8 \¢
16.4 Gold (Bank Melli Iren) 0.1 - = -

;

Net errors and omissions
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Dear Mr. Smith, (JjI>
2

Pusuent to our letter of Januery 2[, 1967,
please find enclosed a copy of our second draft

balence of payments for the years 1343-1344.

Sincerely yours,

Ali Hezareh,

Director,

Research Department

Mr. John S. Smith,
Assistant Director,
(for Balance of Payments Division)

Research and Statistics Division

Form. 9
8/39 - 2000 c.
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Balene of Payments of Iran
1343 - 1344
(1964-65 end 1965-66)

Second Draft

A summery of the balance of payments of Iran for the years 1343-1344 is given
in the attached Table A. This statement has been prepared in accordance with Inter-
national Monetary PFund Monual. It shows all econonmic transactions of Iran with
foreigners and therefore includes cleoring transactions, as well as transactions
involving exchenge of foreign or local currency. Some of the data previously given
in First Draft, mainly those for oil sector transactions, heave been revised.

The entries for merchandise trade are based on Customs Statistics
while those for services and capital account are derived from exchonge records.

However, a few adjustments have been made for oil exports, imports end travel
accounts., The adjustment for oil exports is based on discounts accepted by the
Government of Iran over the posted price (8.5 per cent for 1964, 7.5 per cent for
1965 end 6.5 per cent for 1966).

The figures are given in US dollirs, the buying rate US »1 = Rls. 75.00
for exports and selling rate US $§1 = Rls. 76.50 for imports.

" The statement treats the 0il Consortium cs & resident of Iran, covering its
transactions relating to production and export of o0il from this country. Informa-
tion regarding new investment cnd opercating costs of the 0il Consortium in Iran
hos been derived from the Consortium itself, The difference in the calendars
uscd by the 0il Consortium‘(Gregorian) end the Governnent of Iran (Soler) influences
the "Net errors and omissions" figures.

Details of some items in Table A are given in the following notes and all
amounts are stated in million of US dollers.



CURRENT AND CAPITAL TRALSACTIONS

$ million

2

TABLE A

é

1343 1344
Crcdit Debit Credit Debit
3 '( l(’?-owﬂi&r
A. Goods end Services 1,136.7 1,162.0 1438549 1,553.7
: \ 132, 7 el
1. Merchandise 1,067.9 1,283.8 85645
1.1 0il sector 914.8 6945 1,103.0 98.8
L 2:0ther 1551 662,7 180.8 T5TeT
2. Non-monctary gold = 0.4 o 0¢5
3. Freight and merchandise
insurance 1.0 - 120 ~
4. Other transportation 6.8 12T 845 11.4
4.1 Passenger fares 6.1 1042 Teb 9.4
4.2 Time charters - 2.5 - wd.O
4,3 Bunker fuel Oal - 1.0 -
5. Travel 14.0 520 21.0 T5a1
6. Investment income 2,7 281,71 TaT 4379
6.1 0il Consortium - 262,6 - 421,5
6.2 Other 27 18,5 TaT 16.4
7. Government, not included
elsewhere 185 46,0 26,0 79.9
8. Other services 25.8 42,6 3d%9 9346
8,1 0il Consortium - 218 - 45,8
8.2 Other 25.8 20,8 3749 46.8
Net goods and scrvices - b Py - 1670
Trade balance (1 and 2) 33562 - 42648 -
Net scrvices - 36546 - 5938
B. Transfer Poyments 11,6 2.6 1045 0,3
9. Private b 0.1 2./ 042
10. Central government 9.4 2.5 8.0 _ 0.1
Net total (1 through 9) - 28.2 - 164,7
Net total (1 through 10) - 21,3 - 156.8

Aoy
+ fle

Iruu¢
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TABLE A 9continucd)

1343 1344
Credit Debit Credit Debit
‘C. Capital and Honetary Gold 249.5 208.1 290,10 95.1
11, Private long-term capital 187.9 LT 12159 - 4o4
Direct investment 187.9 3 g f i ek el 464
11.1 0il sector 186.3 - 11846 -
11.2 Other 1.6 TR 3e3 4eod
12, Other private long-termn d=0 0.4 B 0.6
13, Central government BALD T3 05 831 61,6
1%3.1 Long-term loans 12,9 Aond: 18,9 354l
13.2 US Government rial holdings 256 e 92T =
13.3 Suppliers' credits 18,7 37 a1 blsh 26,8
13.4 Subscription to non-monc-— il : e
tary international orgenize- = 0.1 - 1.1
tions
14. Central monetiry institutions 178 121,.9 82.9 20.0
14.1 IMP rial holdings 17:5 - = 2,9
14.2 IBRD and IDA risl holdings = - W T
14.3 Subscription to INF - - - 14.3
14.4 Marketeble assets - 1.0 - 1.0
14.5 Exchange deposits - 118,7 T2.8 -
14.6 Other short-tcrm assets and
ligbilities - 202 - 1.8
14.7 Gold 03 - ~ 9.4 =
, (/_§\>8‘5 3
16. Other monetoery institutions 846 10,8 . - \lﬂ7 3 \zéig
17w/ |1 16.1 Marketable assets 1.0 - - -
0" 11 16,2 Exchange deposits T o5 - “\% -~ // 10,1
w ‘e 16,3 Rial deposits - 8.2 |0.¢ - 1.6
n V7 16.4 Gold (Bank Melli Iren) o Wy | ~ - -
Net errors and omissions - 20.1 - 39,2
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Notes to Table A

1. Merchandise

Export figures are based on trade returns with valuation adjustment for oil
exports. Import figures are also derived from trode returns, except for imports of
passenger goods for 1343, which is estimcted. Details of the entries are given in
table below:

Table 1
Merchandise account

(in millions of U.S. dollars)

B X P O.RTGS

Exports, f.0.b., from trade returns: 1343 1344
s CEEY ‘998,00 v 1+18945
Valuation adjustment for discount £83,2 & ~8645
‘Other than oil 15341 180.8
1., 0679 1,283.8

I M P-O RS

Imports, ce.i.f. :
By oil companies:

0il consortium 52.4 674
National Iranian 0il Company 10.5 23,8
Others 6.6 Te6

69.5 98,8
By other than oil oompanies, from trade
returns 672.8 77067

Coverage adjustment for:

Shipments to foreign diplomatic missions —6.41 -6.8

Imports of passenger goods _~4.0 ~6,2

66247 7577

2. Non-lionetary gold

It consists only of gold coins sold to the public by Bank Melli Iran.

3. Freight and merchandise insurence

This account is shown on c,i.f. basis # freight and insurance for imports are
ineluded in item 1, debit. The credit entries cover insurance claims received for
lost or damaged imports.



4, Other trensportation

The credit entries cover passenger feres received by Iranian carriers (line
4.1) and sales of bunker fuel to foreign vessels by the National Iranian 0il Company
(1ine 4.3)., The debilentries cover passenger fores paid to foreign airlines.

5. Travel

The credit entries reprcesent expenditures by foreign travellers in Iran, cover-
ing both foreign exchange sold to authorized banks, as well as an estimate of the
amount sold to the non-monetary sector, The debit entries show estimeted expenditures
of Iranien travellers and students abroad, covering foreign exchange purchased from
authorized banks, os well as an estimate of the enount purchased from non-monetery
sector., The debit entries also include the imports of passenger goods (4.0 for
1343 and 6.2 for 1344). The import of passenger goods for 1343 is estinated and
those for 1344 is token from trade returns.

6. Investment income

6.1, 0il Consortium.The cntries rcpresent the investment income paid to
foreigners by the 0il Consortium and cre cclculited ws shown in Table 2,

Table 2

0il Consortium investment income
(in millions of U.S., dollars)

1343 1344
0il export procee@sLSnet f discount) 914 .8 1.103,0
Operating Costs~0§e¥é¥¥gép00mpany =99.7 ~93,2
igperating Costs-Refining Company 14,9 —86.0(1) 0.6 =T76.2
Iron's oil revenue 160,60 =46645 41 S— (DIZed ¥
Estimcted investment income of the 0il 3
Consortium 2626 v1-5254 421 .5 x2 = $u43.0

6.2, Other investment income., The credit entries cover interests received by
Bonk Morkazi Iran and Bonk Melli Iron. The debit entries represent interest paid
on long—term official loons cnd credits (17.4 for 1343 ond 16,2 for 1344), chorges
on IMP drawings (O.l for 1343) ond interest paid on IBRD and U.S. lo.cns to the
private sector (0.2 for 1343 and clso for 1344).

(1) Excluding $13.4 million special poyment to Iron os o result of changes in the
computation of exploration ond drilling cost for 1342. This amount is treated
os Consortium investment, (see item 11.1).



T. Government, not included elsewhere.

Details of the entries cre shown in Table 3.

1 G O B o T

Foreign diplomatic expenditures in Ircn e
Iranion Government receipts from abroad 8.
Item 7 Credit 18.5
Paynent 1343
Ircnion diplomctic expenditure§abro:.d 863
Purchoses of services by Plon Orgenigotion 1355
Other expenditures by Ironian Government 1849
Teclinical assistonce services financed by:
United Nutions 4,0
U.S. Government 363
Item 7 debit 46,0

8., Other services

8+ ki 0id-Consortium,

Table 3

Government, n.i.e.
(in millions of UiS, dollars)

sortium for operation in Ircn(os reported by the

8.2. The entries acre based on exchange records. The debit entries include
foreign exchange expenditure (other than those for merchandise imports and travel)
of the Notional Irenian 0il Compeny (13.8 for 1343 and 35.4 for 1344),

9, Private transfer payments

The entries show purchase of services by the 0il Con-

The credit entries cover an estimate of private donations in kind (1.0 for
1343 ond also for 1344), U.S, surplus agriculturcl commodity grants through private
agencies (0,8 for 1343) end other extra ordinary relief (0.4 for 1343), as derived

from U,S5, official sources.

in 1344 as reported by the said Mission in Iran,

L SR &'umiuu7
CME -
4%

U.S. PL 480 grants through CARE cmounted to $2.1 million

———————

2

—

.



<,

10. Central Government tronsfer poyrents >

The credit entries cover gronts received from the U.S. Governemtn (5.4 for
1343 and 2,5 for 1344) and U.N. techniccl assistonce grants (4.0 for 1343 and 5.5
for 1344). U.S. and U.N. grants are partly in the form of imports :nd prtly in
the form of services; the services obtuined through these grants cre entered as
debitin item 7.

11, Private longrterm'caiital:

11.1. 0il sector investment. The entries cover changes in investment by the
foreigr oil companies s shown below:

Table 4

0il sector investment
(in millions of U.S. dollars)

1343 1344
0il Consortium net investment (new investnent
minus fixed assets charges and depreciation) =1.7.46 6446
Special payment to Iren s a result of chinges in
the computation of exploration cnd drilling 13.4 =
Advance made to the Tregsury Gencrel - 3640
Other oil componics investnment (estimpte) 190.5 18,0
186.3 Fi18e6
> 11,2 Other direct investment. The credit entries show new investment by
foreign industrial companies, These investments are partly in the form of imports
and partly in the form of cash remittonces, The debit entries rggzggggﬁ;ggpgxmagﬁ_gi

principal und(profit on foreign inveétggn%)for which separate figures are not available.
ST _SLVesihenl)

12, Other private long-term capital

Credit entrics show drawings on and debit entries cover repayments of IBRD,
IPQ’and AID loans to the privite sector.

13. Central Governrent

135.1 Long-term loans. Details of this account are given in Table 5.



S 8
Table 5

Long Term Loans
(in millions of U.S. dollars)

3 1343 1344
Drowings from
IBRD (for Plan Organization) 1.5 Tl
Germany (for Plan Organization) 6,0 4.2 ¥V
U.S. Government: .
AID loen (for Plan Orgaizotion) 1.3 2.8
EX-IM Bank loans - 4.9
Loan in Iranian ricls 4,0 ‘ -
12.8 18.9
Repcyments to:
IBRD 563 446
United Kingdom:
Compensation to the British Petroleum Co. T«0 T«0
U.S. Governemtn:
EX~-IM Bank loans 1144 9.5
AID loons 12,4 12.6
36.1 33.7

13.2., U.S. Government rial holdings. The entries cover changes in rial
liabilities to the U.S. Government resulting from purchases (credit)made in rials
of U.S. surplus agriculturcl commodities, and the use (debit) of the rial proceeds
by the U.S. Government in Iran,

13.3. Suppliers' Credits, The entries show drawings on ond repayments of
foreign suppliers! credits to the government agencics and to the Ministry of Wer.

13.4. Subscriptions to non-monetery internationcl organizations, Subscriptions
(debit) were mede to the IDA in gold (0,1 for 1343) and to the IBRD in gold (0.4
for 1344) and in rials (0.7 for 1344). The increase in Iranb liabilities
resulting from rial payments are entered as credits in item 14.2.



14, Centrcl monetory institutions

14.1. IINF rial holdings. The entries cover increase (credit) in Iren's
licbilities rcesulting from currency nurchases from the IMP with rials (17.5 for
1343) and the payrent of & rial subscription (0.5 for 1344, sce note to iten 14.3),
and decrecses (debit) in Ironk liabilities resulting from repurchases of rials

(3.4 for 1343).

14,2, IBRD and IDA rial noldings. The entry covers an increase in Iran's
liabilities resulting from the payment of a rial subscription (047 for 1344, sece
note to item 13.4). A

14.4. Marketable assets, The entries represent changes in the IBRD bonds
held by the Bank Markazi Iran,

14,6, Other short-term assets and liabilities. The cntries show increasec
in clearing balances, including the balance of trade with the U.S.S.R. (debit of
2.2 for 1343 and 1.8 for 1344).

16, Other monetery institutions

16.2, Exchenge deposits. The entries cover balances of banks'! deposits with
forecign correspondents.

16.3. Rial deposits. The entries represent changes in liabilities of banks
to foreign residents resulting from riel deposits excluding changes in U.S.
Govermient rial deposits resulting from the sale of U.S. surplus agricultural

commodities in Iran,

Net errors and omissions - Some errors ond omissions nay be attributed to the

difference in the Calendar used by the Government of Iran and the 0il Consortium.
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MARKAZBANK L/&é&m, January

29, 1967

~vo- Rey- G045

Dear Mr. Smith,

I am sorry for this late reply to your letter of
November 2, 1966, regarding the introduction of a new
method for calculating the balance of payments entries
for the 0il Consortium's direct investment income and
direct investment capital movements.

I wish to thank you for the schedule forwarded
with your above letter, and state the fact that our
Balance of Payments Division is aware of the applica-
tion of the "Condensed Schedule for Reporting Transac-
tion of Direct Investment Compenies in the 0il Sector™
but, however, in the absence of a balance sheet and a
profit and loss account relating to the Trading Companies

| responsible for the export of oil from Iran, the applica-

tion of the said schedule is not feasible in the case of
the o0il Consortium.

In order to explain the reason for the new method
employed for calculating the balance of payments entries
for the 0il Consortium transaction in Iren, I draw your
attention to some of the highlights from the 0il Agree-

" ment which came into force in October, 1954 between Iran

and a consortium of oil companies, and was supplemented
by a Supplement Agreement on January 1, 1964.

To carry out the agreement the Consortium member
companies formed two companies, i.e. the Iranian Explora-
tion and Producing Company and the Iranian 0il Refining

‘Company, jointly known as the Iranian 0il Operating Com-

paniess They have received the necessary rights and

powers from the government of Iran and the National Iranian

0il Company to carry out exploration and production of
crude 0il in a specified area in South Iran and to operate

>

&§£:’_¥®wu¥ J OAMA fg&ainwnaw

* the refinery at Abadan. The Operating Companies themselves



Bk '//“Mgﬂé%. Gowtre, Tefrcare dated?29.JAN, 1967 page. . 2. .

do not buy or sell oil and their function is solely to
produce and refine it, for which they each receive a
fee of one Shilling (14 Cents) per cubic metre in addi-
tion to their operati costs. Both fees and costs are
paid by the "Trading Companies" Subsidaries or branches
of the Consortium members, appointed to deal individual-
ly and independently of each other with the buying of
crude oil produced in the Agreement Area from NIOC for
export, either in the form of crude or refined at the
Abadan Refinery.

While the National Iranian 0il Company is the
owner of the fixed assets of the oil industry in South
Iren, the Operating Companies have the unrestricted use
of these assets during the period of the Agreement. Such
fixed assets relate to exploration and production, trans-
portation, refining and loading of crude oil, natural
gas and petroleum productse.

During the first ten years of operation, the
Operating Companies were entitled each year to include
in their operating costs a fixed assets charge of $18.8
million in respect of the above mentioned assets.

New fixed assets installed by the Operating
Companies are also considered the property of the NIOC,
but the said companies have unrestricted use of them.
The cost of new fixed assets is financed by the Opera=-
ting Companies and placed to the debit of the NIOC free
of interest. Each debt thus incurred is repayable in
equal ten year period following the commencement of the
use of the asset in question, or such lesser period as
(the NIOC may agree.- The NIOC is thus credited each
year by the Operating Companies with a fixed assets
charge representing the cost of the new fixed assets
bought until the debt is written off. The Operating
Companies are entitled to include in their operating
costs such fixed assets charges.



cgzng L//é;?f@a' Q:é;l??/, %ﬂ?b dated29..dAN...196T. page..3.......

. ‘

In view of the foregoing, it seems more satisfactory
to make use of direct information regarding 0il Consortium
investment in Iran for the balance of payment purposes,
rather than using the old procedure originally suggested
by the IMF, and which results in inaccurate data. To prove
the above statement we present below the 0il Consortium's
direct investment in Iran by the two different methods:

I- The 0il Consortium's direct investment in Iran
through the procedure suggested by the Fund.

b o ‘ [ (D
g p 1343 1344
w“"' "{ aul, ol trowae 0il export proceeds
EVES (net of discount) .914;3 £ © 1,103.0
b@z o) —  Iran's 0il revenue ~46645 l -512,1
Ui“zIOMPt(,wb’ooi HOO Consortium's investment 4930 lu.& 7
Hae -0 income ~46645 =512,1
B 11" o (o c * Speical payment to Iran (513.42,- -
WU Consortium's rial expenditure =TTe3 % =756
L”/%"‘Mi “TITF " imports of goods =5244 f -4642
Y(b-5
" " " services =218 ' -4648
Advance made to the Treasury - (—36.0\
General
0il Consortium investment -183.1,. -7125.8
Ao | bm,.mﬂ?‘ ' b
*% {be ‘031 P“Va II- The 0il Consortium's investment in Iran
: through the new procedure:
A~ Capital Expenditure of
Producing Company
(million US dollar)
. Explor-
Fixed Assets ) S P g
Non=- able Kharg and
Year Basic Basic  Assets Project drilling Total <%4-2
1964 13433 6.16 2,80 , 1.12 15,40 11.76 37.24 27
1965 (1344 9.24 2.24 1.40 64.96  12.60 90.44 723
2.

2/1),{

“a 4
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B- Fixed assets charges and depreciation

FPixed Assets

Aban-
Non- Amor-— doned
Year Basic Basic tization wells Total
1967 (3 1343§ 21,00 16.16 3.64  8.12 38,92
1965( 1344)  17.08  4.20 7 5,04 2,52 28.84 |

1964 1965
C~ Net new investment of Producing Company (A=B) =1,68 61.60

D= Capital Expenditure of

Refinery Company
(in million US dollar)

Fixed Assets

Move
Non- able
Year Basgic Basic Assets Other 1 Total
1964 2.80 / 1.68 - 0,84 g—o.%gglg 4,76
1965 11,20 0484 1.12 -1,12 12.04
E~ Fixed Assets Charges and Depreciation
(in million US dollar)
Non-
Year Basic Basic Total
1964 13.44 T«38 20472
1965 4.48 4.48 8496

1- Preliminary expenditures on the Cham Project was tramsferred
from cpital to operating cost.



1%7145 L//sz@z' (/\é;dn, %ﬂﬂ

1964 1965
F= Net new investment of Refining
Company (D-E) -15.96 3.08
1964 1965
Net new Investment of 0il Operating
Companies (C+F) ~17.64 64.68
Special payment to Iran 13.40 =
Advance made to the Treasury
General e 3600 <
0il Consortium'sdirect investment =4 ¢ 24 100.68

The above examples indicate the fact that the
figure for 0il Consortium investment in Iran can
varry according with method of calculation applied.

The Iranian Government's 0il revenue from the
0il Consortium includes two separate parts as follows:

1= Income Tax
2= Stated payments

1l- Income Tax- Income Tax is payable to the Iranian
Government by the Trad*ing Companies on their profits
from selling crude oil and products outside Iran. The
profits for texation purposes are measured by the difference
between an assessment of their receipts from oil sales, and
expenses which may be deducted from the receipts.

The method of assessing receipts for taxation
purposes, and expense which may be deducted to arrive
at the net taxable income was revised by the supplement
Agreement which came into effect from January 1, 1964
mainly with respect to the treatment of stated payments.

The calculation of Trading Compenies' gross receipts
is based on post\e&_ prices of crude oil.,

dated29. JAN. 1967T. page. 5. .
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The Government of Iran is authorized to determine

discounts from the posted prices of crude oil.

The

Supplement Agreement grants specific "allowances" (dis-

counts) to the Trading Companies with certain variations
The following discounts were

for quality and gravity.
agreed for the years 1964, 1965 and 1966:

8%% of the posted price for 1964
3%

of the posted price (plus US $0.0013253 per

barrel for gravity variations) for 1965.
62% of posted price (plus US $0.0026470 per
barrel for gravity variations) for 1966.

The procedure for determining receipts from the
sale of one barrel of crude oil from Agha Jari is as

follows: 5
1962 1964 1965 1966
Posted price $1.78 $1.78 $1.78 $1.78
Less discount - 83% 5% 6%
$1.78 $1.6287 $1.6465 $1.6643
$36$
Less adjustment
for gravity - - 0.0093 0.,0185
discounted posted
price usedin comput-g) g ¢ cog7  $1.6372 $1.6458

ing taxable income

2- Stated Payments - The stated payments are payable
to NIOC at the rate of 12% per cent of the undiscounted
posted price of crudeexported by the Trading Companies or

, delivered for their account to the refinery at Abadan.
January 1, 1964, Trading Companies were permitted to deduct
stated Payments in full from their income tax.

From that

Until

date, however, stated Payments are not deductible from income-
tax, but are included as an additional expense which may be
deducted from gross receipts in arriving at the taxable income,



Blopodl p//”/&@‘. i . T frerre dated29. JAN. 196T. page...q..

The present and former methods of determining tax
payable on the export of crude and products are set out
here in simplified examples. It should be noted that
these examples are for the purposes of illustration only
and show approximate figures.

Example l-Tax payable per barrel of crude exported.

1963 1964 1965 1966

Posted Price 10780 1.780 1.780 10780
Discounted Posted
price for tax purposes 1,780 1.629 1,637 1.646

Deductible expenses

Producing costs 04165 06165 0.142 0140
Producing Fee 06022 0,022 0.022 0.022
Office and other v

expenses Y 0,005 0.005 0.005 0.005

0.223 0223 0,223

- Stated Payments -
0.192 0.415 0.392 0.415

Net taxable income 1.588 1.214 1.245 1.256

The share of revenue

for GOI
Income tax(on the

basis of 50%) 0.794  0.607 04611 0,616
Less Stated Payments 04223 - - =
Income tax payable 0,571 0.607 0.623 0.628

Add Stated Payments 0223 0,223 04223 0.2
Total revenue per

barrel 0794 0830 0.846 0.851

7\

This example assumes no change in producing costse.
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Example II- Tax payable per barrel of products

exported

Estimated gross receipts 1963 1964

of Trading Company

Posted price of crude $1.730 $1.730

delivered to Abadan refinery

Less loading charges 06015 0,01
Applicable posted price 1.715 1,715
Less 85% discount under

Supplement Agreement - 0.146
Add refinery costs 0637 1.715 06632 1.569
Refinery Fee 0,022 0.022
"Uplift" less Refinery fee 04064 0723 0,112 04766
A~ Estimated value of

products exported $2.438 $24335

Deductible Expenses
Producing costs 04165 0.165
Refining costs 04637 04632
Producing Fee 04022 04022
Refining Fee 0,022 0,022
Office and other

expenses 0005 04005
B- Stated Payments (125%

of applicable posted price) - 8851 0,214 1,060

Taxable income (A-B) 1.587 1.275
The share of revenue for GOI

Income tax(on the basis of

50%) 04794 04638
Less stated payments 0.214 -
Income tax payable T.580 0.638
Add stated Payments 00214 0.214
Totel revenue from - S
Trading
Companies (excluding $0.794 $0.852

1.00.C. income tax)
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Moreover, the Iranian Government receives income tax
from the Iranian 0il Operating Companies (Exploration &
Producing Company and 0il Refining Company) on the basis of
Trading Companies.

The Operating Compenies are entitled to the following
fees subject to income tax on the basis of 50 per cent:

1- Exploration and Producing Company receives one
shilling (14 Cents) per cubic meter of crude oil delivered
to the Trading Companies. .

2- Refining Company receives one shilling (14 Cents)
per cubic meter of crude oil refined for the Trading Com-
pa.nies .

As you notice after Janualy 1, 1964, the date when the
Supplement Agreement came into force, the assumption that
revenue equally has become unrealistic.

I hope you will find the above explanation satisfac-
tory. Once again I regret the delay in answering your letter,
but since I have received your letter, we have been quite busy
with the revision of our earlier projections for 1345, and
the 1346 projection for foreign exchange receipts and pay-
ments, the IMF Mission, the preliminary draft of the
Fourth Development Plan, the outline of our own Annual Report
for 1345, and many other things. As you will notice the past
few months have been difficult but exciting.

The other oil companies' direct investment and direct
investment capital movements in Iran is under review and the
result will be forwarded to you as soon as the investigation

is over.
. N
You will elso find under separate cover, the second '”~ut
draft of our balance of payments for the 1344. Na “ A
Sincepely yppurs, 1‘5

AlY Hezareh,
Director,
Research Department

Mr, John S. Smith,

Assistant Director,

(for Belance of Payments Division,
Research and Statistics Division
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Jamary 9, 1967

A few minor corrections (see page 24 of Part I and page 1 of Part II)

I suggested have been accepted by Mr. El Selehdar.






Condensed Schedule for Reporting Transactions of Direct Investment
Companies in the 0il Industry

Purpose of the Condensed Schedule

This schedule has been prepared by the Balance of Payments Division
of the International Moﬁetary Fund to facilitate the collection of data
on transactions of direct investment companies in the oil industry by
countries reporting these transactions to the Fund. It is an abbreviated
version of the Schedule for Reporting International Transactions of Direct
Investment Companies in the Venezuelan Oil Industry that was prepared in
September 1951. Therefore, the Explanatory Remarks relating to that
Schedule are applicable to this condensed schedule as well and should
be consulted for an explanation of the broader relationships between the
balance of payments and the transactions of a direct investment company.

While the schedule has been prepared for the specific purpose of
compiling oil company transactions, it is, of course, equally applicable
to the recording of the transactions of other direct investment companies,
It is particularly well suited to the collection of data from direct
investment companies which carry out a large proportion of a country's
international transactions, including exports and imports, since it pro-
vides a check on the internal consistency of the balance of payments entries
for the transactions of such companies in all categories and thus helps
in eliminating errors and omissions in the recording of the transactions
of the companies. For direct investment companies that participate in a
country's exports and imports to a lesser extent, a much simpler question-
naire covering only investment income and capital movements is ordinarily

adequate.
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General Note to the Condensed Schedule

In the condensed schedule, the entries for the international trans-
actions of a direct investment company are derived from its Profit and
Loss Statement and other data from its books. The first two columms,
headed "Total transactions," cover the transactions entering the
company's profit and loss account as well as capitalized expenditures,
which are included in both debit and credit entries. The balancing entry
(item D) in these columns should, therefore, represent the income that
accrues to the owners of the company (here assumed all to be foreigners).
The entries in these columns carry the same sign as in the books of the
company.

The entries for oil company transactions should be distributed between
the columns for international transactions and those for local trans-
actions, in accordance with the character of the transactions. In the
schedule, the place where the transaction should (or may) be entered is
indicated by a number (reference to Table A of the Balance of Payments
Manual) in the coiumns for international transactions and an "x" in the
columns for local transactions. The additive principle of the schedule
is that the entries in colunins 3 through 6 should have the same net balance
and the same sign (i.e., debit or credit) as columns 1 and 2. To facilitate
the use of the schedule in collecting data, the debit columns precede the
credit columns in accordance with the practices of business accounting;
thus, in columns 3 and 4, the usual order of credit and debit entries

in balance of payments statements is reversed.
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The schedule includes changes in the local assets and liabilities
of the direct investment companies concerned. Changes in real assets

are entered with the same sign (debit or credit) in columns 1 and 2, on

the one hand, and columns 3 and 4, on the other. Capitalized expenditures,
including increases in inventories, represent credits; and depreciation,
and decreases in inventories, represent debits. Changes in local financial

assets and liabilities are entered with opposite sign in columns 3 and k4,

on the one hand, and columns 5 and 6, on the other. In columns 3 and L,
the same rules of debit and credit apply to changes in real assets and
to those in financial assets and liabilities. An increase in assets is
shown in these columns as a credit, and a decrease in assets is shown as
a debit; and vice versa for liabilities. A net credit balance of changes
in assets and liabilities so recorded, or the increase in net local assets,
real and financial, represents an inflow of capital, which is a credit in
the balance of payments. The use of the same signs for transfers from
colums 1 and 2 to columns 3 and 4, and of opposite signs for transfers
between columns 3 and 4, on the one hand, and columns 5 and 6, on the
other, follows from the additive principle underlying the schedule.
Entries in the columns for international transactions represent the
company's transactions with residents of countries other than the country
in which the company is operating. Thus, transactions entered in these
columns are balance of payments transactions for the reporting country with
the rest of the world. Entries in the columns for local transactions
represent tle company's transactions with residents of the country in
which the company is operating., Thus, transactions entered in these

columns do not represent balance of payments transactions for the reporting
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country.- The balance of the company's transactions with residents (in-
cluding changes in its holdings of local money and other local financial
assets and liabilities) is equivalent to its net sales of foreign exchange
to acquire local currency plus any foreign exchange used directly in
settling local transactions. This balance is entered in item F and should
be calculated independently. The columns for local transactions, therefore,
function as a checli on the accuracy of the balance of payments entries.

The entry for net sale and use of foreign exchange in column 6 repre-
sents a credit. An offsetting debit entry should be made in column 3, and
this entry, which represents the amount of foreign exchange accruing to the
compiling country from the transactions of the company concerned, should
be equal to the net credit balance of the transactions entered in the
preceding items. After completion of the schedule, each pair of columns

should thus balance.

;/ However, the entries in this column, with reversed sign, would
represent international transactions if the company were regarded as a
nonresident for balance of payments purposes.
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NOTES TO ITEMS

Item 7: Salary payments to nationals of countries other than the
reporting country can be made in various ways. As a rule, however, these
foreign nationals prefer to keep any savings from current income on deposit
wiﬁh a bank in the country of their nationality.

In this schedule, item 7, salary remittances abroad, should include
the net savings from income during the reporting year deposited with foreign
banks either by the employee or directly by the direct investment company.
These expenditures should be allocated to column 3 (rather than column 5)
and be excluded from the calculation of net local use of foreign exchange.

Item 8: The item should include charges to the current profit and
loss account and payable abroad, other than those covered by items 6 and 7.

Item 13: This item includes rents which are payable to the govern-
ment. Rents payable to private individuals or companies should be included
in item 9, other local expenditures.

Items 15 and 16: In order to make an offsetting entry for taxes
charged on income in the reporting year but not paid in the same year,
include an entry equal to the unpaid part of these taxes in the debit
column for international (column 3) and the credit column for local trans-
actions (column 6).

On the other hand, any taxes paid during the reporting year but
charged over income in a previous year should be entered as a credit in
colum 4 for international and as a debit in columm 5 for local transac-
tions. If the taxes were charged to the year immediately preceding the
reporting year, they should be entered in item 15; if the taxes were
adjustments for tax payments in earlier years, they should be entered in

item 16.
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Item 18: In principle, this item should cover all changes in local
financial assets and liabilities other than tax liabilities. The changes,
which can be derived from the balance sheets of the companies, should include
changes in local currency holdings of the companies and in outstanding
loans to residents of the reporting country during the reporting year.

Items 19 and 20: These items are included for reconciliation purposes;

see General Note.
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Condensed Schedule for Derivation of Balance of Payments Entries

for Direct Investment Companies in the 0il Industry
Compiling Country i Compiling Company
Period Covered
Exchange Rate:

Currency Unit Us$ per

Local
Transactions

Total
Transactions

International
Transactions

<

>
X ¢

EY ¢ A <

W N/
W

Vv

Debit
(1) ~

Credit

(2)

Debit
(3)

Credit
(4)

Debit Credit
(6)

(5)

A,

Gross Income

1. Exports f.o.b. border
2. Sales of bunker oil
3. Other income from
abroad

Local sales

Other local income

A—o
5.

™

»

]

™

»

Total income

Cost of Production
(excluding C)
6. Imports c.i.f.
7. Salary remittances
abroad

™

>

8. Other expenditures

abroad

™

9.
10.
11.
12,

Local expenditures
Addition to plant
Depreciation
Changes in stock of
0il and material X

i

s

>

ﬁN

Total cost of
production

Local Royalties and Taxes

Charged to furrent lncome

13. Royalties, rents,
ete.

]

1. Taxes charged to
current income X

15. Changes in liabilities

to local government

16. Tax adjustment appli-
cable to past years

11

11

X

X

X

11

X

X
(increase)(decrease)(decrease) (increase)

Total royalties and
tax payments

Investment Income

17. Net income in current
year
(A-B-13 -14) x

Change in Other Net Local
Financial Assets

18. Change in other net local

financial assets

Inward Remittances
19. Sales of foreign
exchange
20. Net local use of
foreign exchange

(decrease)(increase)

(loss =)

5 |

11

X

X.. X
(increase) @ecrease)

>

Total inward
remittances

Grand Total (A through F)
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Dear Dr. Hozareh:

glad to receive Mr. Pour-Kasheni's letter of October 20
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I should appreciste it if you would send us completed schedules

of the schedule, so that we can better understand the coverage of each
of your items and their relevance for balance of payments purposes.

Sincerely yours,

John S. Smith

Assistant Director
(for Balance of Payments Division)
Research and Statistics Department

A

Dr. Ali Hezareh

Director, Research Department
Bank Markezi Iran

Teheran, Iran
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Tetbraese, October 20, 1966

MARKAZBANK A0 e . /530 M

| //é},<r—\_
Dear Mr. Smith, U)

This is to acknowledge receipt of your letter dated
October 13, 1966, for which we thank you.

Please find enclosed a copy of our balance of payments
for the two years beginning March 21, 1964 and March 21,
1965. The data for 1343 have been revised while those for
1344 are only a first draft.

In this statement we have changed the statistical
basis for computation of the 0il Consortium investment
income and new investment in Iran. As you will observe from
note to item 6 given in page 5, we have deducted the opera-
ting costs and Iran's oil revenue from the oil export value
(net of discount) as indicated in the trade returns in order
to arrive at a more exact figure indicating the 0il Consor-
tium's investment income. We would be pleased to have your
comments on this new procedure. We are preparing to revise
the respective figures regarding the 0il Consortium's tran-
sactions in Iran for the previous years as far as possible,
and they will be forwarded to you in the near future,

Please find enclosed also the special report to the
United Nations on the international flow of long=term capital
for 1344,

Sincerely yours,
A S = -
—W. Pour-Kashani, O
Assistant Director,
Research Department

Mr. John S. Smith,
Assistant Director
(for Balance of Payments Division),
Research and Statistical Department
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Balance of Payments of Iran

1343-44

A summary of the balance of payments of Iran for the years 1343-1344 is given
in the attached Table A, This statement has been prepared in accordance with Inter—
national Monetary Fund Manual. It shows all ecornomic transactions of Iran with
foreigners and therefore includes clearing transactions, as well as transactions
involving exchange of foreign or local curiency. Some of the data previously given
for the year 1343, mainly those for oil sector transactions, have been revised.

The entries for merchandise trade are based mainly on Customs Statistics
while those for services and capital account are derived from exchange records.

However, a few adjustments have been made for oil exports, imports and travel
accounts, The ad;.stment for oil exports is based on discounts accepted by the
Government of Iren over the posted price ( 8.5 per cent for 1964, 7.5 per cent for
1965 and 6.5 per ccent for 1966).

The figures are given in US dollars, the par value being US $§1 = Rls. 75.00
for exports and US $1 = Rls. T6.50 for imports,

The statement treats the 0il Consortium as a resident of Iran, covering its
transactions relating to production and export of oil from this country. Informa-
tion regarding new investment and operating costs of the 0il Consortium in Iran
has been derived from the Consortium itself. The difference in the calendars
used by the 0il Consortium (Gregorian) and the Government of Iran (Solar) influences
the "Net errors and omissions'’ figures.,

Details of some items in Table A are given in the following notes and all
amounts are stated in million of US dollars.



TABLE A

CURRENT AND CAPITAL TRANSACTIONS

$ million
1343 1344
Credit Debit Credit Debit
A, Goods and Services 1,136,7 1,161,0 1,385,9 Ly657%% 7
1. Merchandise 1,067.9 73642 1,28%.8 863.5
1.1 0il sector 914.8 69.5 1,103.0 69.1
1.2 Other 153,1 66647 180,8 794 .4
2. Non-monetary gold - 0.4 - 0.5
3. Freight and merchandise
insurance 1:0 - 10 -
4. Other transportation 6.8 12T 8.5 11.4
4,1 Passenger fares 6.1 10,2 7.5 9.4
4,2 Time charters - 2.5 - 2.0
4,3 Bunker fuel 0.7/ - 1.0 -
5. Travel 14,0 48,0 21.0 66.9
6+ Investment income 2 287 & 43749
6.1 0il Consortium - 26246 - 421.5
6.2 Other 2l 185 Tal 16,4
T. Government, not included
eleewhere 18.5 46,0 26,0 799
8, Other services 25.8 42,6 37.9 93.6
8.1 0il Consortium - 21.8 - 46.8
8.2 Other 25,8 20.8 37.9 46.8
Net goods and services - 3043 - 167.8
Trade balance (1 and 2) 331.3 - 419,8 -
Net services - %61.6 - 587.6
. B. Transfer Payments 11.6 2.6 11,0 0.3
9. Private 2e2 @l 2+5 0.2
10. Central government 9.4 2-5 845 Ol
Net total (1 through 9) - 28, 2 - 165.5
Net total (1 through 10) - 21..3 - 157.1



TABLE A (continued)

1343 1344
&Y (65 1%s[6 G
Credit Debit Credit Debit
C. Capital and Monetary Gold 249.5 . 20545 285.7 96,7
11, Private long-term capital 187.9 1.7 12149 4.4
Direct investment 187.9 1.7. 121.9 4.4
11,1 0il sector 186.,3. - v 118.6 -
11.2 Other 1.6 Lot 3.9%% 4o
12, Other private long-term 14 0.4 V3.2

13. Central government B 34.2. 733 7646
13.1 Long-term loans ww (Haedl 15,9 36,1 1849
13.2 US Government rial holdings 246 - 0.6
13,3 Suppliers' credits <381

13+4 Subscription to non-mone-
tary international organiza-
tions -

14, Central monetary institutions 7.8
14,1 IMPF rial holdings 17e5. v
14,2 IBRD and IDA rial holdings -
14.% Subscription to IMF -
14,4 Marketable assets -
14.5 Exchange deposits -
14.6 Other short-term assets and

liabilities -
140 T Gold

(=
.
N

16. Other monetary institutions
16.1 Marketable assets
16.2 Exchange deposits

x77 16.3 Rial deposits

~1 - ®

! o o

Ui O O

16,4 Gold (Bank Melli Iran)

o
=

Net errors and omissions

%M&W%WU- ,) .
We w o owae o (wheesned (

&;o(\mv} €y\ Cornmnn. Qi %m

134y, Out, 27,1064

0o,



Notes to Table A

1. Merchandise

Export figures are based on trade returnswith valuation adjustment for oil exports.
Import figures are also derived from trade returns,except for imports by the oil sector
and shipments to foreign diplomatic missionsin Iran during 1344, The import figures
for the 0il Consortium for 1344 is reported by themselves, and that for NIOC is taken
from exchange records. Import figures for other oil companies and shipments to
foreign diplomatic missions in Iran are estimated, Details of the entries are given
in the table below:

Table 1, Merchandise account
(in millions of U.S. dollars)

hXPORDPS

Exports, f.o.b., from trade returns: 1343 1344
0il 998.0 - 1,189.5 vV
Valuation adjustment for discount =83,2 86,5
Other than oil 153.1 180,8

1,067.9 1,283.8'
I M.EOR.2.8
Imports, c.i.f.
By o0il companies:
0il consortium 5244 4642
National Iranian 0il Company 10.5 16.9
Others 6.6 6,0
69.5 69.1
By other than oil companies, from trade
returns 67248 800.4
Coverage adjustment for shipments
to foreign diplomatic missions ~641 -6.0
66647 194 .4

2. Non-Monetary gold

It consists only of gold coins sold Ho the public by Bank Melli Iran.

3+ Freight and merchandise insurance

This account 18 shown on cif basis : freight and iansurance for imports are
included in item 1, debibt. The credit entries cover insurance claims received for
lost or damaged imports.



4., Other transportation

The credit entries cover passenger fares received by Iranian carriers (1ine 4.1)
and sales of bunker fuel to foreign vessels by the National Iranian 0il Company (line
4.3). The debtt entries cover passenger fares paid to foreign airlines.,

5. Travel

The credit entries represent expenditures by foreign travellers in Iran, covering
both foreign exchange sold to authorized banks, as well as an estimate of the amount
sold to the non-mpaetary sector. The debit entries show estimated expendtures of
Iranian travellers and students abroad, covering foreign exchange purchased from
authorized banks, as well as an estimate of the amount purchased from non-monetary
sector,

6., Investment income

6.1ls 0il Consortium € The entries représent the investment income paid to
foreigners by the oil consortium and are calculated as shown in Table 2.

Table 2

0il Consortium investment income
(in milliors of U.S. dollars)

1343 1344
0il export proceeds (net of discount) 914,.8 1,103.0
Operating Costs-Operating Company | =99,7 [=9342
Operating Costs-Refining Company , —86.0(1) L =T7642
Iran's oil revenue -466.5 ‘ ~512.1
Estimated investment income of the 0il
Consortium 26246 . 421,5 *

6.2. Other investment income. The credit entries cover interests received by
Bank Markazi Iran and Bank Melli Iran. The debit entries represent interest paid
on long-term official loans and credits (17.4 for 1343 and 16.2 for 1344), charges
on IMP drawings (0.1 for 1343) and interest paid on IBRD and U.S. loans to the
private sector (Qe.2 for 1343 and also for 1344).

(1) Excluding $13.4 million special payment to Iran as a result of changes in the
computation of exploration and drilling cost for 1342, This amount is treated
as Consortium investment. (see item 11.1), '



7. Government, not included elsewhere.
Details of the entries are shown in Table 3.
Table 3
Government, n.i.e.

(in millions of U.S. dollars)

Recipts 1343 1344
Foreign diplomatic expenditures in Iran 9.8 14.3
Iranian Government receipts from abroad 8.7 1L5T
Item 7 Credit 18.5 26.0
Payments 1343 1344

Iranian diplomatic expenditure abroad

Purchases of services by Plan Organization 3.
Other expenditures by Iranian Government &
Technical assistance services financed by:

United Nations 4.0 240
U.S. Government 1% 340
Item 7 debt 46,0 79.9

8. Other services

8.1. 0il Consortium. The entries show purchase of services by the 0il Con-
sortium for operation in Iran as reported by themselves.

8+2. The entries are based on exchange records. The debdit entries include

foreign exchange expenditure (other than those for merchandise imports and travel)
of the National Iranian Oil Company (13.8 for 1343 and 35.4 for 1344).

9. Private transfer payments

The credit entires cover an estimete of private donations in kind (1.0 for
1343 and also for 1344), U.S. surplus agriéicul fural commodity grants through private
agencies (0.8 for 1343) and other extra ordinary relief (0.4 for 1343), as derived
from U,S. official sources. U.S, PI480 grants thoough CAREamounted to $2,1 million
in 1344 as reported by the said Mission in Iran.



10, Central Government transfer payments

The credit entries cover grants received from the U.S. Government (5.4 for
1343 and 3,0 for 13%44) and U.N. technical assistance grants (4.0 for 1343 and 5.5
for 1344), U.S. and U.N, grants are partly in the form of imports and partly in
the form of services; the services obtained through these grants are entered as
debit in item 7.

11, Private long-term capital:

11,1, 0il sector investment. The entries cover changes in investment by the
foreign oil companies as shown below:

Table 4, 0il sector investment

Table 4, 0il sector investment

1343 1344
0il Consortium net investment (new investment
minus fixed assets charges and depreciation) -17.6 ¥ 64,6
Special payment to Iran as a result of changes in ‘
the computation of exploration and drilling 13+4 [ -
Advance made to the Treasury General V » / 3640 )
/
Other o0il companies investment (estimate) 190.5 . 18.0
186.53 ) 118,6

11.2. Other direct investment: The credit entries show new investment by
foreign industrial companies. Theme investments are partly in the form of imports 7
and partly in the form of cash remiStances. The debit entries represent repayment of
pfiggigfi_ffg—gggiif on foreign investment for which separate figures are not available. ’

12, Other private long-term capital

Credit entries show drawings on and debit entries cover repayments of IBRD,
IFC and AID loans to the private sector,

13, Central Government

J

13,1, Long=term loans. Details of this account are given iIn Table 5.



Table 5
Long Term Loans

(in rlldons of U.S. dollars)

1343 1344
Drawings from :
IBRD (for Plen Organizetion) 1.5 7.0
Germany (for Plan Organization) 6.0 4,2
U.S. Government:
AID loan(for Plan Organization) 1.3 2.8
EX-IM Bank loanss - 4.9
Loan in Iranian rials 4,0 -
17.8 18,9
Repayments to :
IBRD , 563 4.6
United Kingddm:
Compensation to the British Petroleum Co. T.0 Te0
UiS. Government:
EX-IM Bank loans 11.4 9.5
ATD loans 12.4 12.6
o 3347

13.2. U.S, Government rial holdings. The entries cover changes in rial
liabilities to the U,S. Government resulting from purchases (credit) made in rials
of U.S. surplus ggricultural commodities, and the use (debit) of the rial proceeds
by the U.S. Government in Iran,

13,3, Suppliers! Credite. The entries show drawings on and repayments of
foreign suppliers' credits to the government agencics and to the Ministry of War.

13,4, Subscriptions to non-monetary international organizations. Subscriptions
(debit) were made to the IDA in gold (0.1 for 1343) and to the IBRD in gold (0.4
for 1344) and in rials (0.7 for 1344), The increase in Iran's liabilities
resulting from rial payments are entered as credits in item 14,2,



14, Central monetary institutions

14,1, IMF rial holdings. The entries cover increase (credit) in Iran's
liabilities resulting from currency purchases from the MF with rials (17.5 for
1343) and the payment of a rial subscription (0.5 for 1344, sce note to item 14.3),
?nd decreases)(debit) in Iran's liabilitdes rasulidng fram reporchoses of rdals
13,4 for 1343),

14,2, IBRD and IDA rial holdings. The entry covers an increase in Iran's
liabilities resulting from the payment of a rial subscription (0,7 for 1344, see
note to item 13.,4), in 1344,

14,3, Subscription to IMF. The subsdriptions were made in gold (debit of
13.8) and rials (debit of 0,5, see note to item 14.1).

1l4.4., Marketable assets. The entries represent changes in the IBRD bonds
held by the Bank Markazi Iran,

14,6, Other short-term assets and liabilities: The entries show increase

in clearing balances, including the balance of trade with the U.S.S.R. (debit of
2.2 for 1343 and 1.8 for 1344).

16. Other monetary institutions

16,2, Exchange deposits, The entries cover balances of banks' deposits with
foreign correspondents,

16,3, Rial deposits, The cntries represent charges in liabilities of banks
to foreign residents resulting from rial deposits (842 for 1343 and 1.1 for 1344),

Net errors and omissions - Some errors and omissions may be attributed to the
difference in the Calendar used by the Government of Iran and the 0il Consortium,
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>FECIAL REPORT FOR UNITED NATIUNS ON INTERNATIONAL FLOW OF LONG-TERM CAPITAL AND CENTRAL GOVERNMENT TRANSFER PAYMENTS, BY AREA®
Il N S, Part 2. Changes in Foreign Liabilities and Transfer Payments Received ) Lt
Compiling Country ... ni bbbV Period Covered ....... Lose Lol
.o No sign indicates credit (increase in liabilities); minus sign indicates debit (decrease in liabilities) y
Currency......oceceoneeiie Unit e v 4 p j:_“ ) 7). O /."' 7’ (&’ () Exchange Rate: US$ .....cccocccec Per ...
Grand DEVELJPED COUNTRIES DEVELOPING COUNTRIES CENTRALLY PLANNED ECONOMIES lntet'-I
Total nationa
Type of Funds Received by Reporting Country T, (2+8+ 15 United EoquCplz Unallo- SG;::’"C;: Latin Unallo- Yugo- Other Unallo- ln.sﬁ. Unall:-
Table A7 +21 +22) Total States | moes. Japon Other . Total Turkey | Africa Asia | America | Oceania | cated Total U.S.S.R.| slavia | Europe Asia c‘med tut;:ns c:ze)
(1 ) 3) ) (5) (&) 7 (8) (9) (10) (1n (12) 13) (14) (1s) te) (17 i 19} s (
A. Private Nonmonetary Sector's Liabilities .
1. Direct investment ... 11.1;11.2 121.9 121.9 121.9
1.1, Undistributed earnings ...
1.2 Other ..o
2. Other domestic securities ... N.311.5
3. Other trade credits®
3.1. Use e 11.6, cr
3.2. Repayments ...... S . 11.6,dr
4. Other A 11.6*;11.7; 1371 )
5. Totd (1 through 4 = 5.1 plus 502) e 121.9 121.9 ; 121.9
5.1. Provided or guaranteed by foreign central
governments ...
5.2, Other
B. Private Monetary Institutions’ Liabilities ... .
Lo LOONS e 16.37
2. Other® (specify important categories) .................... 1641
2.].
o e
3.
3. Tetal (1 plus 2 = 3.1 plus 3.2) oo
3.1. Provided or guaranteed by foreign central
governments ...
32 Other e §
C. Central Government Sector’s Liabilities ..
1. Loans ® - - 7.0
1.1. Drawings 14.4, cr 18,9 11.9 Tel 4,2 . L
1.2. Repayments ...........ooooooooeeoe. 14.4, dr 3347 29.1] 22,1 7.0 -
2. Other® (specify important categories) ........ 14.1;14.2,14.5
3. Total (1 plus 2=3.1plus 3.2) ...
3.1. Provided or guaranteed by foreign central gov-
ernments and central monetary institutions ..
3.2, Other
|
D. Central Monetary Institutions’ Liabilities ‘
1. Loans ©
1.1. Drawings 15.47,cr
1.2, Repayments 1547, dr
2. Other® (Specify important categories) 15.5
E. Central Government Transfer Payments Received 101 or 8.5 3,0 3,0 : 5¢5
from Foreign Central Governments :
. 8 ) . . ! i = 5 o o : Saeludiae leeal & cy liabilities, h as thos > the United States under U.S. Public
*Indicates that the entries include only part of this item. . “2 .\r:n(n'b(l-'rf. Ir‘(;(fc]r) “?I*l\[lclr:’-\.‘\mv l.r‘];;'ll(:[l)lwll‘.l.l:l }lllfll(;!i:f}' ‘l<l:]v:<\”:’i:lmr' ’(u'\!:-fl\dtl:]:f:(\, 's‘”x_;l(;/ll\‘i([’/' third bt lé 5_‘}::0'3*“]1:: ilr:;r;f:l yyc;,‘mz,:ﬁ;dsfosru%a%:s to:)?[:ilT;(Sb}Oe:\h:lr[:p()rztinérf;:tt;ln;rry-re'll:(;;sizgma)’
s 5 . - eOIton iy phgE SRS ORs DR BEE SRS, SRR ve included in items 14.6, 15.3, or 16.2 i / al Table A, page 21. ) !
T ST i R e i et e S b 81If this item includes any drawings on, or repayments financed by, consolidation and Esul:t}f:il t(:u;? ‘lx;cn::jslc:v(e, g:nfcrsrshuult:!ne;celud:n;arketable long-term obligations of their
®For area allocation of countries, see paragraph 3 of the attached Note to Special Report refinancing credits, the amounts and regional breakdown of such credits should be specified central government issued in the domestic market.
for United Nations. separately in a note to this form. For the definition of Crmsnl?(lu(inn and refinancing credits, International Monetary Fund, Washington, D.C.
see paragraph 2 of the attached Note to Special Report for United Nations. Revised 1964

¢ ' |
o L L F ‘ ¥






October 13, 1966

; 38 B3 & Eipde
mmwmuwi mm.
mm mmm..m Mummmm
mm%mm pii}
yo3B piy mew
A HTEET
v mMm g
TR R
il ajan:
ST
i M~Mmu i “mw
ik w. T
el s

John 8. Emith

Assistant Director
(for Balance of Payments Division)

Research and Statistics Department

Director, Research Department
Bank Markazi Iran

Dr. Ali Hezereh
Teheran, Iran



Dear Dr., Hezareh:

I receiving Dr, Toufiq's letter of June 21, 1966
(No. 530), providing answers to our questions on the draft of the
mmammmamm
mwmnmmmmumuu
the printer for publication in August. There is, however, one
significant point that needs further clarification.

The coverage of the official U.S. version of the figures for
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CABLES: MARKAZBANK \/&é&w@, June 21, 1966

230

Dear Mr. Smith:

Enclosed please find answers to your questions
on the Iranian balance of payments raised in your letter
of April 6, 1966.

I would like to inform you that the Research
Department of our Bank has recently been divided into two,
and that I have been appointed director of the Statistics
Department dealing mostly with primary data cellection.

The new Research Department will continue to deal with
balance of payments matters, and Mr. Maz'hari is responsible
for them. You may wish to address your letters in this
respect to Dr. Ali Hezareh, director of the Research
Department.

L

May I add that I shall always happily remember
the long years during which I was privileged to work with
you.

Sincerely yours,

EA—&QA«M

C. Towfig,
Director,
Statistics Department

Mr. John S. Smith,
Assistant Director,
Research and Statistics Department,
International Monetary Fund,
Washington, D.C., 20431.

Form. 9
8/39 - 2000 c.






Answers to questions on the Iranian

Balance of/Payments Attached to the letter April 6, 1966

1- Conversion rate

Your assumption on using the official rates of Rls. 75.00
buying and Rls. 76.50 selling per US $1 for the years 1960/61 and ‘
1961/62 is correct. P

2- Merchandise ), | g UL
= \ /. \ \;.‘ i X \
o The trade return figures for 1961-62 imports is Rls 37,252,201
‘thousand (@?47.2 million equivalent) and not 752.7 million as given

in the CBI Bulletin of May-June 1965. We would remind you that the
figure $742.4 million pointed out by you relates to the year 1964-65,

as shown in the above mentioned bulletin; it was originally obtained

from trade returns and is not subject to any revision,.

Regarding oil exports by other o0il companies, trade returns,
the only available source for o0il exports value, do not show

separate figures for different o0il companies.
3= Travel

Adjustments on excinange record figures for the travel account,
credit, have been made taking into account the number of

foreigners visiting Iran; their nationality and average stay.

On the payments side our adjustment has been based on the
average expenditure of Iranian students abroad, considering their

number in different countries.
4- Investment Income

In 1964-65 (1343) the Iranian Goverament did not receive any
revenue from the Iran-Italian and Iran~Pan American oil companies.
The inclusion of $5 million in Bank Markazi Iran Balance Sheet was
the result of a misunderstanding. This amount was transferred later,
to revenue from the o0il consortium raising revenue from the Consortium
to $479.9m. The firs&t income payment by SIRIP took place in 1344
(1965-66).

\



We confirm your note on item 6.2. Regarding the difference
between our figure on payments for interest (item 6.2 debit) and
those shown in the "Balance Sheet" of Bank Markazi Iran, it should
be noted that the former is more comprehensive and up-to-date.
Moreover interest payments for 1964-65 include 4.9 million interest
paid on foreign suppliers' Credits, which was not available to us

at the time of preparing "Balance Sheet"™ figures.

It should be noted that the Balance Sheet figures are usually

revised for BOP purposes and BOP are more up-to=date.
5- Government n.i.e.

Your footnote that the figures for diplomatic missions'
expenditure in Iran include miscellaneous expenditure by the
USAID Mission in Iran, out of rials obtained from sales of agricule
tural commodities, is correct. This estimated USAID expenditure
as reported by themselves, were $0.8 million for 1961-62, $0.,7
' million for 1962-63, $0.6 million for 1963-64 and $0.5 million
' for 1964-65.

6- QOther Services

Item 8.1, debit, represents only purchases of services by
the 0il Consortium and item 8.2 debit, in addition to the
miscellaneous for the private sector, includes foreign exchange
“EiﬁéZ&ifure of the National Iranian 0il Company (other than those
for merchandise import and travel) as shown separately in our
statement. It should be remembered that the NIOC travel expenditure
should be included in the travel account. No information om other

0oil companies expenditure on services is available.



7- U.S. Assistance to Iran

Qur data on U.S. assistance to Iran are based on information
directly obtained from the U.S. AID Mission to Iran. But as you
have mentioned, your data are more comprehensive and we also prefer
to use these new figures. The entries for CARE aid represent mostly
P.L. 480 and other U.S. Government Agencies grants as well as

private American grants to Iran. The latter is negligible.

8~ Regarding oil consortium investment in Iran for the years
1960 and 1961, as there is not any figure available to us except

those reported to you before, the use of o0ld figures is confirmed.

With respect to the o0il consortium!s special payment to Iran
it should be remembered that it amounted to $40 million rather

than $35 and should be treated as consortium investment in Iran.

Regarding investment by other oil companies in Iram, it
should be noted that no information on their payments for services
is available. The value of 0il exports by these companies, as
stated in paragraph 2, has not been shown separately in custom

figures.

As the Iranian Govermment did not receive 0il revenue from the
said companies it is assumed that they did not have any income them-

selves.

9~ Regarding trade credits to the private sector, since the figures
reorted to you for the years 1962/63 and 1963/64 covered, as Nr.

Mazhari explained to you, net repayments of trade credits



we duly eliminated those figures from our balance of payments. But
the entries for 1960/61 and 1961/62, representing the gross draw=-
ings on and gross repayments of graranteed trade credits, as you

have aésumed, should be retained.

In the case of foreign trade credits to the government, although
government agencies have been using foreign trade credits for a
number of years, but our information for the years prior to the
1964/65, as Mr. Mazhari explained to you, is confined to the repay=-

\ments of these credits. Trying to improve our information, we have
been able to include some portion of drawings on these : credits

1847 for 1964/65). The position being such - you may eliminate

P

the entries for repayment of foreign suppliers' credits for the

years priazor to 1964/65.

10—~ Other loans received by the private sector

/ w
_} / It should be noted that item 12 (other private long-term D% .~

:
|
J
|

repayments of IBRD, IFC and AID loans to the private sector. vp\“l

11~ Loans received by the central goveranment.

OQur data for drawings on long-—term loans are those reported
by the agencies concerned and those for repayments are exchange
record figures originally reported by the said agencies. The
discrepancies between our data,for U.S. long-=term loan with those
from U.S. sources may be attributed, on the one hand, to the transfer
of some EX~IM Bank loan (to the Ministry of Finance) to AID and, to

some extent, to difference in timing.

With respect to the EX-IM Bank loan to the Bank Markasi Iran,
:\ as this loan was used by the Plan Organization and, which assumed
\\ 41 liability for the repayment of principal and interest, the loan is

g!} AV g .
considered as a P.0O. borrowing.
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12- U.S. Government holdings of rials

The changes in rial liabilities to U.S. Government in our
draft, represent difference between PL 480 title I imports and

title I proceeds used.

We reproduce the above said figures for the years 1961-62 to
1964/65 as reported to us by U.S. AID Mission to Iran. No

corresponding figures éould be present for the year 1960/61.

PL 480 tile I imports to Iran

(3 - 6 & duki ) 1961/62 1962/63 1963/64 1964/65
.(in million U.S. doblblars
FlO-Bc Value ¢ 8.6 1005 0'3 12‘0
Ocean Freight 2.4 2.9 0.1 3.6
Total 11.0 13.4 0.4 15.6
Use of title I proceeds
Development loan (104 g.) 643 4,8 5.3 72
Military assistance {140 c.) - - - 0.7
Cooley loans (104 c.) - 0.3 1.2
U.S. uses. 0.8 4.5 0.8 3.9
Total 7.1 9.4 6.4 13.0
Changes in rial liabilities
tO UQSI "'3.9 “"4.0 "'6.0 +2.6
_ le et #
\ ol
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13- Liabilities and assets of the monetary sector:

~

It should be noted that figures for the monétary sector's assets
and liabilities inserted in the Iran page of the IFS could not at
present be reconciled with those in our balance of payments.

L]

It is reminded that the main point in our revision on figures
reported to you for the years 1341-42 was the exclusion of Bank
Melli Iran assets and liabilities from those for Central monetary
institutions. However, this treatment cannot be applied for the
years 1339-41 since the BMI did some central banking transactions
in that period. It is ggxisedhyhat assets and liabilities of the

monetary sector be shown in the year-book as follows:

1341 1342 1343

Credit Debit Credit Debit Credit Debit

15. Central monetary institutions 0.8 47 . 4 14.5 26.8 17.8 121,9

15,1 IMF rial holdings - 20.5 - - 17 .5
15.2 IBRD and IDA rial holdings | 0.8 - 0.8 0.1 ~
15.3 Marketable assets - 7.2 7.1 - -
15.4 Exchange deposits - 15.4 - 10.9 - 118.7
15.5 Payments agreements - C.8 - 3.5 -
15.6 Balance of trade with U.S.S.R. - 3.4 6.6 - -
15,7 Momnetary gold - 0.1 - 12.3 0.3
16. Other monetary institutions 19.1 - 5.5 11.1 8.6
16.1 Marketable assets g - - - - 1.0
16,2 Exchange deposits X 13.2 - - 11.0 7.5
16.3 Rial deposits 5.4V [0 - 5.5 - -
16.4 Gold X" 065 - - 0.1 0.1

(1) From 1343 on the balance on payments
agreementsincludes balance of trade with
U.8.8.R.
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INTERNATIONAL MONETARY FUND

FOR PREPARING OFFICER

WASHINGTON D.C.
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Markagbank
Teheren (Iran) -

Please cable date on which you will reply
to ny letter of April 6 with questions on
Iran's balmnce of peyments. Answers now
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IMF Balance of Payments Yeerbook Volume 17

Smith
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Department Research & St&tll’h.u
Date June 15] 1“
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Mey 13, 1966

Dear Dr. Towfiq:

Thank you very much for your letter of Mewch 28 (Ref. No. 531),
which enclosed preliminary 1965 belance of payments figures for
Iren. These data will be very useful in the preparstion of the
statistical documentation for our forthcoming Annual Report. They
will also be used to prepare e provisional stetement for publication
in our Yearbook and will be sdded to the balance of payments summary
for Iren in Internstional Finamcial Statistiecs.

Sincerely yours,

John S. Saith

Assistant Director
(for Balance of Payments Division)
Research and Statistics Department
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,%,&ﬂm, May 4, 1966

CABLES : MARKAZBANK ,.f/(fC{’ . MNe. 531

Dear Mr. Smith:

We are sorry we could not forward you our balance
of payments statement for 1965 in time.

The delay, as you are aware, was due to lack of
some main items, namely information on new Consortium
investment for 1965,

As you will notice this statement contains revised
data for the years 1963-64.

The data used in this statement are derived from
customs returns for imports and non-oil exports and exchange
records for services. 0il exports are shown at posted prices
on shipped tonnages as reported by National Iranian 0il

Company.

The exchange record figures for services were adjusted
where necessary. We have also used, direct information
regarding new investment by the Consortium in Iran rather than
the method originally suggested by the Fund.

Replies to the questions raised in the memorandum
attached to your letter of April 6, 1966 will be sent in time.

Sincerely yours,

Dr. Co Towfi
Research Department

Mr. John S, Smith
Chief
Balance of Payments Division

/ J
a p TS /‘W/é/u

F.3
3/40 - 2000 c.
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BALANCE OF PAYMENTS OF IRAN

FOX THE YE&LRS 1963-1965
it it
The balance ¢f payments summary for the years 1963 to 1965 is
given on the next two pages. This statement has been prepared in
accordance with the International konetary Fund Manual; it shows
all economic transactions of Iran with foreigners and therefore
includes barter transaction as well as transactions involving exchange
of foreign or national curreacy. Some of the data previously given

for the years 1963 and 1964 have been revised.

The entries for merchandise trade are based mainly on Custom’
Statistics while tuose for services and cupital account are derived
from exchange records. However, a few adjustments have been made for
travel accounts. The figures have been converted into US dollars,
the Par being US $1=Rls. 75.00 for exports and US $i=Rls. 76.50 for

imports.

The table treats the Uil Consortium as a resident of Iran; it
covers their transactions related to the producflon and export of oil
from this country. Direct information regarding new investment by
the Consortium in Iran has been used in the table and errors and
omissions related to the Consortium's account influence the "Net

errors and omissions" figures.

Details of the items in Table A are given in the following pages,

All amounts are expressed in millions of US dollars.

L Y
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T a b 1l e A
’CUE(E(ENT aND CarITal TRANSACTIONS ak S
‘au AN \* ),
» millions A SR
<3
1963 1964 1965 q«3
Credit Debit Credit Debit Credit Debit

A. Goods and Services

1,035.2 1,044.7 1,181.5 1,229.1 1,326.9 1,498.6

1. Merchandise 986.,4 513.2 1;129,9

1.1 0il sector 866.9 43.1  985.3
.2 Gther 121.5 470.1 144.6

2, Non-monetury godid - -0, 4 -

3. Freight and merchan- 1.0 _ 1.0V
dise insurance

4., Other transaction 5.8 8.9 6.1V

4.1 Passenger fares 4.8 7.6 6.1

4.2 Time charters - 1.3 -

4.3 Bunker fuel i . 3 1.

5. Travel 33.6 9.0v
6. Investment income . 389.3 2V

6.1 UOil Consortium - 373.5 -

6.2 Other 2.6 15.8 3.2
7., Government;u%ot included 25, 4 41.5 10.3v

elsewhere G 5 .

G Dakar karvitEE T 12f2 57.8 2;;%v

8.1 Uil Consortium - 20,2 -

8,2 Other 19.4 37 .6 22.0
Net goods and services - Eﬁ.s -
Trade balance (i and 2) 474,8 - 468, 8
Net services - 484, 3 -

B. Transfer rayments 25,0 0,1 14.3

9. Private 2,0 0,1 1.0V

10. Central govesnment 23.0 - 13.3
Net totel (1 through 9) - 7.6 -
Net tot«l (1 throug. 10) 15.4 - -

661.1 1,232,8
50.0 1,064.4
611.,1 168.4
0.% -
- 1.0V
9.1V 8o v
7.8 73
1.3 -
- 1.0
35.5v 10,0V
443,9v 6,0V
430.1, -
15.9% 6,0
47.8vY 30,6V
%-0
31.4v 38,3V
19,9 -
11.5 38,3
47.6 %
- 386,1
516, 4 =
0.1 7.8
O.1v 1 v
- 648
46,7 -
33.4 -

846,7

Te9V

5.4
2.5

36,2V
478.9v
464.6

14,3

45,4 v
83,2V
44,8

38‘4
17 1.7

403.2




Table A (continued)

1963 1964 1965
Credit Debit Credit Debit Credit  Debit
C. Capitel and Monetary Gold 2.1 - 48,0 - 245.,8 -~
11, Private long-term capital 51.1 - 51.4 - 317,8 -
Direct investwment 51,1 - 51.4 - 317.8 -
11.1 0il sector 46,9 - 50.4 - 316.5 -~
11.2 Other 4.2 - 1.0
12, Other private long-tern 0.6 0.2 1.4
14. Central government - 26.5 -
14.1 Long-term loans - 5.7 -
14.2 US Government rial holdings - 6.0 -
14.3 Suppliers' credits 5o 13.9 see

14.4 Subscription to non-mone-

tory international orgeni-

- 0.9 - 0.9 - -
zations
15. Central monetary institutions - 30.6 51,5 - - 61.6
15.1 IMF riol holdings . - 17.5 - - 3.45"
15.2 IBRD and IDA ricl holdings 0.8 . 5.8\ - & 5
15,3 Morketable assets - 4.0 - - - 2.0
15.4 Exchange deposits - 12.1 k@};Q’ - - 47.0 >~
z;ac:L:j:15.5 Ctier short-term wussets and 5.4 0.8 & 3 4.1
licbilities
15.6 Gold - 12.9 C.5 - - 5.1 X
1€, Other monetary institutions 7.7 - 3,1 - - 11.8
16.1 Marketable assets - - - - 1.0 -
16,2 Exchange deposits 6.8 - - 2.5\\ - 16.4-\
16.3 Rial deposits 0.4 - 5.5 - i 3.5 -
16.4 Gold (Bank Melli Iran) 0.5 . - 0.2 Bh -

Net errors and omissions 17.5 - - 14.6 - 81.7
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NGTES TC TALLE A

1., Merchandise

Non-o0il exgorts are us shown in trade returnsj oil exgorts are valued at,
posted prices on shipuments reportec by NICC. Imports figures are also dcerived

from trade returns. Details of entries are given in the table below:

Table 1
MERCIIAMNDISE ACCCUNT

1963 19¢4 1965
EXI OGRTS
Exportsy F0B, from trade return:
0il 866.9 985.3 1064 .4
Other than 0il 121.5 144.6 168.4
988.4 1129.9 1239.8
IiL GRS
Imports, CIF:
By oil coumpanies:
0il Consortium as regorted 32.7 36.4 52.0
by themsclves
National Iraniun $il Company 4.4 5.6 21.7
Others 6.0 8.0 8.0
43.1 50,0 BI.T
By otier than oil com_.anies 475.1 616.1 770.0
Covera,.e adjustment for slipments to ~ 5.0 5.0 _ 5.0
foreign deplomatic missions
Imports as shown in trace returns 513.2 6€l.1 846,17

2, Non-monetuory gold

The entries show scles of gold coin to thie public by Bank L.elli Iren.



3. Freight ond merciiandise insurance

The credit entries cover im8urance claims received for lost or damaged imports.
No devit items are s..owa as freight and insurance on imports are iacluded in item
1, debit.

4. Gther transportation

The credit eutries cover passenger far.s received by Iranian carriers (line
4.1) and s:les of bunker frel to foreigners by the Notional Iranian 0il Com_.any
(line 4.3). The debit entries cover passenger fares paid to foreign airlines in
foreign exchaize scld by the autlorized banks (line 4.1) and payments for charter
hiire (line 4.2

5. Travel

The credit entries show est.mates of foreign travellers' expenditures in Iran.
The debit entries are also estimates of expenditures of Iramians travelling abroad
including those of students.

6. Investment income

6.1 Gil Consortium: Investment income paid to foreigners by the (il Consortium
is assumed to be eyual to income tax payments by the Consortium to the Iranian
gevernment since, by agreement, the g vernment and the Consortium share egqually
in the profits from production and refining operations in Iran. The entry for
1965, Lowever, excludes special payments to Iran under OFEC agreement (46.C).

6.2 Others The credit entries siiow interest received by the Bank Merkazi and
Bank Melli Iran. The debit entries cover interest on lomng-term official loans.
(15.6 for 1963, 13.7 for 1964 and 14.3 for 1965) and interest on IBRD and US
loans to private sector.

7. Government, not included elsewhere
Details of the entries are slhiown below:

Table 2
GOVAENI:ENT ACCOUNT

1963 1964 1965
RECEIPTS
Foreign diplomatic expenditures in Iran 17.7 5.9 9.1
Iranian government receipts from abrooad 11.7 4.8 21.5
29.4 10.3 30.6
M-€~1hmbwnﬂ €kPMéKLuA 2-0 .0 %.0
FPAYMENTS
Diplomatic expenditures abroad by Iran 6.7 8.1 8.3
Turchases of services by Tlan Ceganization 18.9 15.4 10.9
Other expenditures by Iranian government 8.7 16.4 19.4
Technicual assistance services financed by:
United Nations 3.5 4.0 4.0
US govermment 3.7 3.9 2.8
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8. Gthier services
8.1 Cil Consortium: The entries show purcheces of services by the 0il Consor~

tium for operaticns in Iran as reperted by ticmselves.

8.2 Others The entries ure bosed on the exchrange record. The debit entries
include foreign exchange expenditure (other than tiosc for merchnndise imports
and travel) of the Hationnl Iramian (il Compuny 29.0 for 1963, 5.5 for 1964 and
29.9 for 1965.

9. Frivate transfer payments
The entries cover est.mated urivate donations in kind, and aid recived from

the CARE orguanization in the "nited 3Jtates.

10. Central goverument traansfer payments
) |
The entries cover US teciuical assistance zraants other U3 grants, and UN \\
techinical assistance grants. Technical assistance gronts ore partly in the form

of imports and partly in the form of services.

il. Private long-term capital
11.1 CGil sector investment: The entries cover ciianges in investment by the

foreign 0il companies as shown belows:

Table 3

0IL SECTCE I/VESTMENT

1963 1964 1965

0il Co:sortiu: new investment as reported

by themselves 867 1.4 67.2
Speciel payments to Iran under 0D
; G == 4‘0.0
agreement
Other oil companics 16.2 19.0 209.3
46.9 50,4 316.5

11.2. Other direct investment: The figures sliow increxses in investment by
industrial cowm .anies.



12, COCther private long-term capital

Credit entries show drawiags on and debit entries cover repayments of IBED.

and AID loans to the private gector.

14, Central government

14.1 Long~term loems: Detcils of thiis account are given in the table below:

Table

LONG-TZRIA LOANS

1963 1964 1965
Drawing from:
IBRD (for Plan Organizution) 11.0 0.8 4.0
Germany (for Flan Organization) . 4.6 - 9.8
US Government:
DLF loans (for Tlan Grganizotion) 7.7 6.2 2.5
Loans in Iranian rials 4.8 4.1 -
Ex-IlM Bank louns - - 2.1
U.S.SQR. Credit - - 0.6
25,1 5.1 19.0
Fepayments to:
IBRP : 5.0 5.8 4.6
United Xingdom .
British Tetroleur: Co. (Conpen-— 7.0 7.0 7.0
sation
US Governmaent
Export—Import Bank 11.6 12.7 11.1
BLF loans 7.2 10.8 10.9
30.8 36.3 33.6




14.2 US Govermment rial xoldings:
The entries cover chianges in ricl dejosit licbilities to tlie US Government

urglus sgricultural commedities with

Q

resulting from _uréhases (credit) of U3

. a4} o 3 o ~ :
rials and from the “se (dedit) of the s:les proceeds for U3 Government expenditures.
14.3. Suppliers' credit: The eatries suow drawin_ s on and repayments of

foreign su.pliers' credit to officicl esntities .nd kinistry of ar,
15. Central monetury institutions.

15.1 IMF rial Loldingss
The credit cntry for 1964 shows o purchuse and the debit entry for 1965
a repurchagse of foreign exclnge fron the Internationcl llonetuory Fund.

v

15.2 IBID ard IDA rial oldings:
The credit entries siow increases in Iran's liabilities resulting from the
payment of ricl subscri tions to the IZID and IJA. The subscrijtions tlemselves

are entered as ackits in item 14.4.

15.5 The emntries suow chen_es in bilaterel balances cnd balance of trade

withh the U3SE.

Net errors and omissions

Soumie errors and omigssione ia 1965 muy be attributed to the settlement of
foreign suppliers' credits by yrivate sector for which direct information is
| =) Uk X W
not aveilable, as well as accumulation of feoreign holdings by the private

sector in that yenr,
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April 6, 1966

Dear Dr. Abedien:

1 am sending you two copies of the draft for the Irenisn section
of the seventeenth volume of our Belance of Payments Yearbook,
incorporating the figures for 1962/63-1964/65 from the reports thet
you sent us on September 27, 1965 and February 19, 1966.

A pusber of minor problems srose while we were preparing the
drefi, ss expleined in the attached memorsndum. Cen you let us
have the answers to our questions, together with any revisions you
may wish to meke, before May 18, to emsble us to publish owr
Yearbook pages for Iran in July.

vincerely yours,

John 8. Smith
Chief
Balance of Psyments Division






Questions end Comments on the Iranian Draft Section
for the Balance of Payments Yearbook, Volume 17

1. Conversion rates

Is it correct to assume thet the figures for 1960/61 end 1961/62 were
converted into U.S. dollars in the same way as those for the yeers 1962/63~
1964/65, 1.e., by using the official rates of Rls 75.00 buying and Rls 76.50
selling per US$l, rather than the par value rate? _
2. Merchandise Qrf"’“ﬂ '0‘

rwlw&,nmwumummumrmmmw
published by Bank Markezi in its Mey-June 1965 issue of the Lo $752.7
million) rather than those shown in our sixteenth Yearbook ($7h2.% million),
on the assumption that the Bulletin figures represent revisions of those
originally reported. The offsetting adjustment is mede in item 11.1 (direct
investment: oil consortium) in our draft. Is this correct?

We understand that the Iran-Italy 0il Company and the Ini-hn Anericen
01l Compeny produced and exported crude oil in 196164 (see pages 138 and 139
of the May-June 1965 issue of the Bulletin of the Bank Markezi). Does the
value of oil exports attributed to the oil consortium in our draft include the
amounts of oil exports by these oil companies? We should like to have separate
figures for oil exports by these compenies (see also paragraph 8 below).
3. Travel

Please give us details of the adjustments you have made to the exchange
record figures for travel receipts in 1961/62-1964/65 and for travel expendi-
tures in 1962/63-1964/65. We should like to meke similar sdjustments to the
credit entry for 1960/61 and to the debit entries for 1960/61 and 1961/62 in
item 5 in our dreft.



4, Investment income

On page 119 of the "Balance Sheet, as at March 20, 1965" of Bank Merkazi,
it is stated that in 1964/65 "for the first time s sum of $5 million was
received from the other oil compenies.” We understand from the Fund's Middle
Eastern Department thet this amount represents the Iranian Govermment's share
of the profits, or "regular income,” from the operstions of the Iran-Italy 0il
Compeny and the Iran-Pen American 0il Company in Iran, If this is so, we
should like to include in item 6 in our draft the smount of investment income
of these oil companies in that year. Please furnish us with this informastion
(see paragrsph 8 below). Did these companies show profits in earlier years?

Please confirm that our note to item 6.2 is correct and explain why for
1961/62, 1963/64, and 1964/65 your exchange record figures on payments for
interest on long~term official losns (in millions of U.S. dollars: 10.7 for
1961/62, 15.9 for 1963/64, and 18.2 for 1964/65) differ from the exchange
record figures for "intemst paid by the public sector” shown on page 118 of
the "Balence Sheet” of Bank Markezi (in millions of U.S. dollars: 11.6 for
1961 /62, 15.0 for 1963/64, and 13.6 for 1964/65).

5. Govermment n.i.e.

We have sdded a footnote to Tsble B in our draft indicating that the
entries for diplomatic expenditures in Iran include miscellaneous expenditures
by the U.S., Embassy out of U.S. Government holdings of Iranian rials (acquired
by the U.8. Government from sales to Iren of surplus sgricultursl commodities).
This seems to be confirmed by the fact thst your entries for diplomatic expendi-
tures ere higher than the exchange record figures published in the May-June 1965
Bulletin of Bank Markazi. May we have your comments on this point. Can you
let us have separate figures for these U.S. expenditures in rials. See alSo
paragraph 12 below.
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6. Other services ,

Is it correct to assume that the debit emtries in item & include
expenditures on servieces by oil companies other then the Netional Irsnian
0il Company and the Consortium? If so, we should like to heve this infore
mation seperately for all the years covered in the draft (see paregreph 8
below). We should slso like to know the ressons for the difference between
your exchange record figures for N.I.0.C. expenditures included as debits in
item 8 (in millions of U.S. dollars: 4.2 for 1960/61, 7.6 for 1962/63, and
13.8 for 1964/65) and those,also based on the exchange record, that are pube
lished on page 118 of the "Balance Sheet" (in millions of U.S. dollars: 4.6
for 1960/61, 8.7 for 1962/63, and 14.8 for 1964/65).

7. U.8, sssistance to Iren

For your reference, we reproduce below official U.S. data on their aid to

Iran for years ending Merch 31 (in millions of U.S. dollars):

1960/61 1961/62 1962/63 1963/6h 1964/65

Grants of surplus sgricultural com-

modities for femine relief, including

freight (P.L. 480, Title II) 7.5 1.h 8.1 8.4 0.4
Grants of surplus agriculitural come

modities distributed through private

sgencies, including freight

(P.L. 480, Title III) 1.0 2.0 3.3 h.5 0.8
Cash grent out of U.S. holdings of

Irenian rials (’QL. w. Title I) - 1.2 - >e o
AID grents of goods and services 30.5 ko.7 5.5 7.8 b1
Peace Corps assistance - - 0.2 0.3 1.3

Total 39.0 45.3 17.1 21.0 6.6

We nave used these figures to reallocate the totals for U.S. grants between
items 9 and 10 in our draft. Please note that item 9, credit, in our draft now
covers private trensfers, as shown in your reports, end U.S. grants of surplus
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sgricultural commodities provided under the terms of P.L. 480, Titles II and III,
as shown in official U.S. sources. These grants were made to the private sector
and, therefore, belong to the item for private transfer payments. We have
assumed that your entries for CARE aid represent U.S. Assistance under the
terms of Title IIT of P.L. 480, and to svoid double-counting, we have excluded
them from item 9 for all the yexak covered in our dreft since we have used
instead the more comprehensive U.S. totals. Is this correct?

Our entries for U.S. aid in item 10, credit, cover only official U.S. grants
to Iran (cash grents, AID grants of goods and services, and Peace Corps assise
tance). In our note to item 10, we have not differentiated between AID assis-
tance in the form of goods end that in the form of services, because this
information is not available in official U.S. sources. Also, in the sbsence
of U.8. figures, we have retained your entries in item 7, debit, that should
offset the grants of technical assistance received from the United States. To
the extent that they do not offset the amounts of the grants, they will give
rise to debit entries for errors and omissions.

The debit entries in our item 10 cover grents by the Iranian Govermment
to the U.S. Govermment of the agreed percentage of the Iranian rial countere
part of U.8. grant aid previously received and entered on the credit side of
this item. We have assumed that these emounts (in millioms of U.8. dollers:
0.8 for 1961/62 and slso for 1962/63, 1.8 for 1963/64, and 2.5 for 1964/65)
are included as decreases with the other changes in Iranian risl deposit
ligbilities to the U, 8. Govermment, and we have not altered your figures
shown in item 15.2 in our draft (see paragraph 12 below).

8. Direct investment cepital

Following the procedure sdopted in the past, we have used your revised

figures for 1962/63-1964/65 to derive the entries for direct investment in
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item 11.1 in our draft as the difference between the oil consortium's receipts and
peyments. The information supplied by the consortium on its investment in 1962,
1963, and 1964 has been sdded to the note to item 11.1. As the figures for the
consortium's net imvestment ($14.3 million for 1962 and $36.7 million for 1963)
differ substentially from those originslly reported to us ($6.1 million snd
$6.4 million, respectively), the information on net disinvestment in 1960 ($6.2
million) and in 1961 ($4.1 million) should presumsbly be revised too. Would you
please furnish the new figures or confirm that we can still use the old estimates.
In celeulating the entry for 1964/65 in Tsble C in our draft, we have shown
$35 million as @ special peyment under OPEC negotiastions, The Fund's Middle
Eastern Department has informed us thet of the $40 million which, as mentioned in
our letter of Pebruary 19, is included in item 11 in your statement for 1964/65,
only $35 million represents the sum received by the Iranian Govermment from the
oil consortium under OPEC megotiations; the other §5 million is "regular income"
of the Irenisn Government from the operations of the other oil companies (see
paregreph b sbove). We have tentatively added this $5 million to your entry
($190.5 million) for direct investment by the other oil companies in 1964/65. 1Is
this correct?
/ In the attached Annex A, the entries for direct investment from abroad in

/
/

if the Iren-Ttaly 0il Compeny and the Iran-Pan American 0il Company are calculated
. as the difference between receipts and expenditures of these companies. Please
| £111 in the missing details for exports, services, and direct investment income
| in our Aunex A tsble, Ve meed this infesmetion o ceuplete Tebls 2 in owr drafh.
See also preceding peragraphs 2, 4, end 6.
9. Trade credits to privete firms and govermment enterprises

The figures for 1956/57-1963/6k, reproduced below, on trade credits to
private firms, guaranteed by Bank Melli and Bank Markezi, and to govermment

enterprises (State Railways, Tehran Electricity Bosrd, and Tehran Telephone
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Company) ere those published inour Balance of Payments Yearbooks, Volumes 13

through 16. The 1964/65 figures for trade credits to government enterprises

are those shown in your official balance of payments report for that yeer.
Trade Credits to

1

Tb 3.9 ho.b -
5-6 l-‘ - ‘.

igé 4.8 8.8 2.6 16-;
Toer/es

/ 15.0 7.0 - S:’g
- 62.9 v 19.2
58 T2 aay B

65

In your revised reports for the three latest solar years, the entries for
trade credits to privete firms have been omitted. We understood from Mr. Mazhari,
with vhom we took up this problem during his stay in Washington, that this was
done simply because the figures furnished to us in the past covered net repay-
ments of trade credits. These were celculated as the difference between, on the
one hand, the smounts of new letters of credit opened and bills received and,
on the other hand, the amounts of letters of credit and bills settled during each
period, Mr. Mazheri explained that this is the best estimate available of the
Whmmmtm.muumw\nmmum
of imports financed by trade credits enters the trade returns figure in any
given year. If this is the case, we agree that those entries should be eliminsted
from the balance of peyments, but it seems that the existing entries for 1960/61
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(eredit of $15.0 million and debit of $7.0 million) and for 1961/62 (debit of
$8.0 million) might represent the gross drawings and gross repsyments on guar-
anteed trede credits. On this assumption we have retained those entries in
item 12,1 in our dreft; do you sgree?

As to trade credits to government enterprises, we understood from Mr. Mesheri
that information is available only on repayment of the credits received. In
your official balance of payments statements for 1962/63-1964/65, you show,
hovever, drawings by government enterprises of $14.0 million in 1964/65. Did
Mr. Mazhari, perhaps, mean that these enterprises did not receive any trade
eredits in 1960/61-1963/641 In this case, the entries for the decline in lia-
bilities of these enterprises sre perfectly valid. On the other hand, if the
government enterprises did receive trade credits in those years, but no
informetion is evailsble for inclusion in item 12.2, credit, in our draft, we
should prefer to eliminate the debit entries altogether, Please comment fully
on this poiat.

10. Other loans received by the private sector

IBRD and IFC official records for the year ended March 31, 1965 show
repeyments on IBRD loans of $0.1 million snd on IFC loans of $0.1 million,
which we have imcluded in our item 12,4, debit, assuming that those entries
were not ineluded elsewhere in your report; we have made offsetting entries
in net errors and omissions. Is this correct?

11, Loans received by the central government

We have compsred your data for long-term loen transactions with the
United States with those from officiel U.S. sources for years ending March 31
and have found various discrepancies which camnot be attributed entirely to
difference in timing, as shown in the table below:




AID loan drewings
According to Irsnian statements 13.5 53.4 16.5 b7 1.3
According to U.8. sources 14.3 53.7 16.7 4.8 2.0

: D (V'\/f\
AID loan repayments W
According to Iranian stetements 0.2 0.7 3.1 7.7 12.h
According to U.8. sources 1.8 1.8 5.5 10.1 12.7

Exporte-Import Bank loan drawings

According to Iranian statements 3.6 15.0 - - -

Mm “ ui'. sources 306 1’06 y 5.0 °t6 008
Export-Import Benk loan repeyments

According to Iranien statement 5.2 7.8 10.4 12.1 1.k

According to U.S. sources 3.7 5.4 8.6 8.9 2/ 1.73/

Y s R e
Includes $3.0 million loan repayment by Bank Markazi.

Your reports for 1962/63-1964/65 do not show eny drewings on ExporteImport
Bank loans. According to U.S. sources, however, the Export-Import Bank suthorized
loens to the Iramian Government for the highway progrem (Msy 17, 1961), for the
purchase of locomotives (May 2k, 1961), and for the purchase of equipment and
services by the Ministry of Roads (November T, 1963). Drawings on these loans
smounted to $0.6 million in 1961/62, $5.0 million in 1962/63, $0.6 million in
1963/64, and $0.% million in 1964/65. Also, U.8. sources indicate that the loan
drawing of $15.0 million in 1961/62 represents a loan extended by the Export-Import
Bank to Benk Markezi. Please tell us why you classify this loan as & lisbility
of the central government rather than of Bank Merkezi.
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You will also see from the table sbove that for 1960/61-1963/64 your
totals for repayments on AID losns and on Export-Import Bank loans, teken
together, roughly agree with the U.S. totals for repayments, but the U.S. records
show the AID receiving larger repeyments and the Export-Import Bank receiving
smaller repayments than sre shown in your reports.

In our draft, we have used figures from U.S, sources for all of the loan
transactions of the Irenian Govermment with the United States. We heve changed
your figures for net errors and omissions correspondingly. Please note that the
difference of $2.7 million between the figure for AID loans in 1964/65 shown in
the table sbove and the figure shown in the line for other U.S5. agencies in
Tsble D in our dreft is sccounted for by a loen extended to the Iranian
Government by the U.S. Government under the terms of P.L. 480, Title IV
(long~term loans repaysble in dollars).

12, U.B. Govermment holding of rials

In the stteched Annex B, we have reproduced, from official U.8. sources,
the details of the trensactions thet gave rise to changes in U.S. Govermment
holdings of Irenien rials. The figures cover years ending March 31.

By compering these U.8. official figures for chenges in their holdings
(1ine 3 in the teble) with those derived from your reports (line & in the table),
we notice that, slthough the five-year totals in the two series differ by only
$5.2 million, the yeareto-year discrepancies are guite pronounced. Since these
discrepancies may arise becsuse your figures are computed differently, we should
appreciate it if you could provide us with details similer to those in our
Annex B on the computation of your own figures for changes in these U.S. holdings
of Iranian risls.



w 10 -

13, Iiabilities snd assets of the monetary sector

For 1962/63-1964/65, we have tentatively used your revised figures on
changes in foreign lisbjlities and assets of the monetary sector.

Using officisl Iranien publications, we have unsuccessfully attempted to
trace the adjustments that you make to the figures representing chenges in out-
stending lisbilities and sssets before you enter them in your belance of payments
in the categories corresponding to items 16, 17, 18.k, 19.5, end 19.6 in our
dreft. (Ve should be grateful if you would stuly Annex C of this memorandum
with a view to reconciling the three series of figures shown therein, (Could you
specify the revisions that you have made to figures previously reported for our
sixteenth Yearbook and the adjustments that you may have msde to adapt the bank-
ing stetistics for the balance of payments. For your convenience, we have
reproduced in Annex D the outstanding smounts of the monetary sectors' lisbilities
end assets that you have furnished to the Fund's Bureau of Statistics for publi-
cation in International Financial Statistiecs.

We should like to meke the entries in items 16 through 19 es accurate and
self-consistent as possible. If s reconciliestion is not poseible, would you
have any objection if the entries in our draft were derived from the outstending
smounts shown in IFS? Please let us have your comments on this point. If you
prefer that we use your balance of payments statistics for our monetary sector
entries, and if you cemnot provide an exact reconcilistion with your other
published statistics (es used in IFS), plesse let us have a full deseription of
the coverage of your balance of payments figures. In any event, please let us
have the figures that should be inserted for 1962/63-1964/65 in item 18.h of
our draf't.



1960/61 1961/62 1962/63 1963/64 1964/65
Receipts
Exports T ean ses T e
Payments ;
Imports (as in Tsble A) b.2 6.0 9.1 5.9 6.6 ||
Services (M of item 8) s see ave “oe “os
Investment income (part oV
‘1‘. 6.1) LR “en LR “8e LR
Bonus paid to Iranian
Government .- - - - 185.0
Other expenditures in
Iran 3.0 3.6 4.5 1.6 11.6
item 11.2) 7.2 90‘ 13.6 T+5 ‘?i' o
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m B, Transactions Giving Rise to Changes
in U.S8. Govermment Holdings of Iranian Rialse

1960/61 1961/62 1962/63 1963/64 1964/65

1, Acquisition of Irenisn rials by
the U.8. Government from
Sales of surplus sgricultural

commodities 5.9 13.3 800 hh 13.0
Second stage operations e - 0.3 0.7 0.8
Intercountry transfers 2 e 0.2 - - -
Counterpert funds 3/ . 0.8 0.8 1.8 2.5

Total 5.9 15.8 9.1 6.9 16.3
e © 12y oy 5.6

2. Uses of Iranlan rials by
U.8. Government for

Grants e 1.2 —e - -
Loans g 603 ~¢9 507 5-5
Intercountry transfers 4/ - - 0.1 0.5 -
Other uses 5/ 0.3 1.0 4.9 0.1 6.3
Total 0.3 8.5 9.9 6.3 10.8
3. Chenges in U.8. Government holdings
of Iranien rials (1 minus 2; minus
sign indicates decrease) 5.6 7.3 -0.8 0.6 5.9
4. Chenges in U.S. Government holdings
of Iresnisn rials sccording to
Irenisn reports (item 15.2 in
our draft) 8.5 3.9 k.0 «6,0 2.6

1/ The figures represent peyments received by the U.S. Govermment in Irasnian rials
on secount of prinecipsl and interest on loans extended to Iran from U.S. Government
holdings of Iranien rials.

The figures represent sales of risls to the U.S5. Govermment by third countries.

3/ The figures represent the transfer to the U.S5. Government by the Iranian

Government of & portion of the rial counterpart of U.8. grant sid (see paragraph 7 above).
The figures represent sales of rials by the U.8. Government to third countries.
These figures cover expenditures by the U.S. Embassy in Iren.
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Annex C, bMonetary Sectors' Lisbilities and Assets: Comparison
of Balance of Payments and IFS Statistics 1/

(Iz millions of U.S. dollars)

1960/61 1961/62 1962/63 1963/6% 196k/65

Commercisl banks

Lisbilities
r As reported for the 16th Yearbook 3.7 5.2 b2 0.h -
K As shown in latest Balance
. of Payments reports 3.7 52 5.4 ST/ 7.9
As shown in IFS n.a. g/ .6.1 '1.’ .109 3oh
Assets ‘
As reported for the 16th Yearbook =1.1 0.1 =1.5 «2.0 -
Ae shown in latest Balance
of mm m «l.1 0.1 1307 =1T7.1 =01
As shown in IFS n.a. 2/ 9532 15.2 -13.8 1.5
Central monetary institutions
Lisbilities
As for the 16th Yearbook 2.9 «13.6 «0.1 5.1 -
As shown in latest Balance
of Payments reports 2.9 «13.6 . - -
Assets
Marketasble securities and other
claims
As reported for the 16th Yearbook 7.8 «19.0 «8.0  «12.7 -
As shown in latest Balance
of Payments reports 7.8 «19.0° «22.6 «3.8 «119.7°
As shown in IFs '107 -3.5 i -0.0 X -12.7 ; .M¢k N
Monetary gold
As reported for the 16th Yearbook 1.2 0.6 0.5 «12.4 -
As shown in latest Balance
of Payments reports 1.2 0.6 «0,1 =12.3: 0.3 ~
“ M “ m 101 0.5 . 0.6 . “12¢‘\ 0.5

Not available, because the outstend amounts of lisbilities and assets for
/60 are not comparsble to those for 1960/61.

Ho sign indicates credit; minus sign indicates debit.
193
Ll

5

4/ TItems 19.b4 and 19.5 in sixteenth Yearbook.
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Annex D, Outstanding Amounts of Monetary Sectors' Foreign

Lisbilities and Assets, as Shown in International

Financlial Statistics

(In billions of Irenien risls)

End of solar year:

1959/60 1960/61 1961/62 1962/63 1963/64 1964/65

Commercial banks

Mﬂiﬁcl y H.8. 1.& 1010
Assets n.e. 6. 2.84
Foreign exchange R.8. 5.79 2.78
Gold of Bank Melli n.8, 10” 01“
Centrsl Bank
Lisbilities 3/ .- - -
Assets
Gold 9.810  9.73 S-Ig
Bank Markazi - hind 9.
Bank Melli z-‘l 9.73 0.05
Foreign exchange «37 h.bg 5.13
Bank Markezi B - 3.?
Benk Melli b.37 kb9 1.

1,00

1.70
1.68
0.02

9.65
9.65
0.02
3.T3

o

0.86
2.7h
2.7
0.03

e

10.60
"0i03
5.28
1.50

l.12
2.63
2.60

0.03

10.56
10,54
0.02

1k,25
1.09

:

g =

shown
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Gt Bonitrt,t Borndoff Trcon / .

Fettran February 19, 1966

CABLES : MARKAZBANK

Dear Mr. Smith:

Following our letter of September 27,
1965, I take pleasure in forwarding you a
copy of our balance of payments statement
for 1343 recently published in the Bank
Markazi Iran Bulletin (No. 22 December 1965).

As you will notice, in addition to some
minor corrections, the following revisions
have been made:

1. Customs returns have been used
for 0il Consortium imports,

2. The $40 million special payment
to Iran by the 0il Consortium,
under the OPEC agreement has
been treated as new Consortium
investment in Iran.

3. The credit entry for item 14.3,
suppliers' credits, has been re-
vised from $4.,7 million (Army
drawing) to $18.7 million cover-
ing drawings by all government
agencies.

As a result, the net errors and omissions
for 1343 have been reduced to a $2.6 million
debit.

F.3
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We should also advise that the figures
for O0il Consortium investments in Iran directly
obtained from them relate to the calendar
vears (1964 for 1343), not Iranian years.
The Consortium are not in a position to supply
us with the figures for the Iranian years.

Sincerely yours,

-y

Dr. C. Towfigq,
Deputy Director,
Research Department

Mr. John S. Smith,

Chief, Balance of Payments Division,
International Monetary Fund,
Washington D.C., 20431.






BALANCE OF PAYMENTS OF IRAN

FOR THE YEARS 1341 - 1343

The balance of payments summary
for the years 1341 to 1343 is given on the
next two pages. This statement has been
prepared in accordance with the Interna-
tional Monetary Fund Manual; it shows
all economic transactions of Iran with
foreigners and therefore includes barter
transactions as well as transactions
involving exchange of foreign o- national
currency. Some of the data previously
given for the years 1341 and 1342 have
been revised.

The entries for merchandise trade
are based mainly on Custom Statistics
while those for services anc capital ac-
count are derived from exchange records.
However, a few adjustments have been
made for exports and travel accounts.

The figures have been converted into
US dollars, the par being US $1=Rls.
75.00 for exports and US $1=RIs. 76.50
for imports.

The table treats the Oil Consortium
as a resident of Iran; it covers their trans-
actions related to.the production and ex-
port of oil from this country. Direct in-
formation regarding new investment by
the Consortium in Iran has been used in
the table and errors and omissions
related to the Consortium’s account in-
fluence the ‘“Net errors and omissions”
figures.

Details of the items in Table A are
given in the following pages. All
amounts are expressed in millions of US
dollars.
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TABLE A
CURRENT AND CAPITAL TRANSACTIONS

$ millions
1341 1342 1343
Credit Debit Credit Debit Credit Debit
A. Goods and Services 997-7 1,011.5 1,095.2 °1,043.0 1,2199 1,3415
» 1. Merchandise 935-9 542-3 1,035.3 508-5 1,151.1 736-2
A 11 Oil sector 811-2 82-1  897-1 36-3  998-0 69-5
X 1.2 Other 124-7 460-2  138-2  472-2  153-1 666-7
2. Non-monetary gold — 0-4 —_— 0-2 — 0-4
3. Freight and merchandise in-
surance 1-5 L 1.0 - 1-0 A
4. Other transportation 5-7 6-8 4-9 8-3 6-8 9.6
4.1 Passenger fares 4-8 5-1 39 7.0 6-1 7+1
4.2 Time charters =t 1-7 = 13 — 2:5
4.3 Bunker fuel 09 — 10 o 0-7 —
5. Travel 7-0 325 8-0 40-0 14-0 48-0
6. Investment income 2-2 356-5 3-1 404-1 2:7 458-7
6.1 Oil Consortium g 342-2 — 388-0 - 440-2
6.2 Other 2-2 143 3-1 16-1 2:7 185
7. Government, not included 4
elsewhere 26-0 34'5 22.6 40-3 18-5 46-0
8. Other services 19-4 38-5 20-3 416 25-8 42-6
8.1 Oil Consortium = 21-6 L 20-5 s 21-8
82 Other 19-4 16-9 20-3 21 25-8  20-8
Net goods and services — 13-8 52:2 == = 121-6
Trade balance (1 and 2) 393-2 — 526-6 == 414-5 —
Net services - 4070 — 474-4 = 536-1
B. Transfer Payments 22-3 0-1 17-0 0-1 12-5 0-1
9. Private 6-0 0-1 1-1 0-1 11 0-1
10. Central government 16-3 — 15-9 —_ 11-4 —_
Net total (1 through 9) — 7-9 53-2 — — 120:6
Net total (1 through 10) 8-4 — 69-1 — — 109-2

528




TABLE A (continued)

1341 1342 ’ 1343
] Credit Debit Credit Debit Credit Debit
C. Capital and Monetary Gold 99.3 103-7 88-7 109-3 3226 210-8
>< 11. Private long-term capital 16-0 — 48-4 —_ 2635 =
X Direct investment y 16-0 — 48-4 — 263-5 —
X 11.1 Oil sector 13-9 - 44-2 — 261-9 -
11.2 Other 2-1 = 4-2 = 1-6 =
12. Other private long-term 0-2 0-1 1-0 0-4 1-0 o=
13. Private short-term s — 1-0 == = = S0
13.1 Chaﬁges in dollar assets — 1:0 — —_ —_ —_
)(’ 14. Central government 63-2 55-2 19-1 65-0 34-1 747
X 14.1 Long-term loans 59-2 35-1 19-1 31-8 12-8 36-1
14.2 US Government rial holdings 4-0 — — 6-0 2:6 g
)X 143 Suppliers’ credits — 19-2 — 263 187 385
14.4 Subscription to non-mone-.
tary international organiza-
tions — 0-9 — 0-9 e 01
15. Central monetary institutions 0-8 47-4 14-5 26-8 1Z-8 121-9
15.1 IMF rial holdings e 20-5 - = 17-5 o
15.2 IBRD and IDA rial holdings 0-8 — 0-8 0-1 - —
15.3 Marketable assets — 7-2 7.1 — = 1-0
15.4 Exchange deposits — 15-4 — 10-9 — 118-7
15.5 Other short-term assets and
liabilities — 4-2 6-6 3-5 = 2:2
15.6 Gold — 0-1 — . 12-3 0-3 e
16. Other monetary institutions 19-1 — 5:7 17-1 6-2 14-2
i tew(7 161 Marketable assets - - — 6-0 - 6-3
tew () 162 Exchange deposits 13-2 - = 11-0 @/’ i
ifew |6 163 Rial deposits Nk . — 5.7 — — 7.9
ifeua 1) 164 Gold (Bank Melli Iran) g — - 0-1 i 5.
Net errors and omissions — 4-0 — 485 — 2:6
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NOTES TO TABLE A

1. Merchandise

Export figures are based on trade
returns with valuation adjustments for
non-oil exports in 1341 and 1342. Import

figures are also derived from trade
returns. Details of the entries are given

in the table below:
are given in the table below:

TABLE 1
MERCHANDISE ACCOUNT

The entries show sales of gold coin to
the public by Bank Melli Iran.
3. Freight and merchandise insurance

The credit entries cover insurance
claims received for lost or damaged im-

1341 1342 1343
EXPORTS
Exports, FOB, from trade returns:
% oil 811-2" 897-1 998-0
~/ Other than oil 114-7 128-2 153-1
Valuation adjustment for non-oil goods 10-0 10-0 .
9359 1,035.3 1,151.1
IMPORTS
Imports, CIF:
By oil companies:
K Oil Consortium 68-3 26-2 52-4
National Iranian Oil Company 4-7 4-2 10-5
~(_ Others 9-1 5-9 6:6
82-1 vV 36-3 v 69-5
By other than oil companies, from trade returns 465-7 477-2 672-8
Coverage adjustment for shipments to foreign
diplomatic missions —5-5 —5-0 —6-1
460-2 472-2 666-7
2. Non-monetary gold ports. No debit items are shown as

freight and insurance on 1mports are in-
cluded in item 1, debit.
4. Other transportation

The credit entries cover passenger
fares received by Iranian carriers (line
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4.1) and sales of bunker fuel to foreigners
by the National Iranian Oil Company
(line 4.3). The debit entries cover pas-
senger fares paid to foreign airlines in
foreign exchange sold by the authorized
banks (line 4.1) and payments for char-
ter hire (line 4.2).

5. Travel

The credit entries show estimates of
foreign travellers’ expenditures in Iran.
The debit entries are also estimates of
expenditures of Iranians travelling
abroad including those of students.

6. Investment income

6.1 Oil Consortium: Investment in-
come paid to foreigners by the Oil Con-
sortium is assumed to be equal to income
tax payments by the Consortium to the

Iranian government since, by agreement,
the government and the Consortium
share equally in the profits from produc-
tion and refining operations in Iran.
The entry for 1343, however, excludes
special payments to Iran under OPEC
agreement (40.0

6.2 Other: The credit entries show
interest received by the Bank Markazi
and Bank Melli Iran. The debit entries
cover interest on long-term official loans
(14.3 for 1341, 15.9 for 1342 and 18.2 for
1343), charges on IMF drawings (0.1 for
1343) and interest on IBRD and US
loans to the private sector.

7. Government, not included elsewhere

Details of the entries are shown
below:

TABLE 2
GOVERNMENT ACCOUNT

1341 1342 1343

RECEIPTS
Foreign diplomatic expenditures in Iran 20-4 14-8 9-8
Iranian government receipts from abroad 5.6 7.8 8-7
26-0 22:6 18-5

PAYMENTS
Diplomatic expenditures abroad by Iran 6-0 7.0 8-3
Purchases of services by Plan Organization 16-6 18-1 11-5
Other expenditures by Iranian government 6-0 9-0 18-9

Technical assistance services financed by:

United Nations 2.9 3.5 4-0
US government 3.7 2.7 3.3
34-5 40-3 46-0

8. Other services

8.1 Oil Consortium: The entries show
purchases of services by the Oil Consor-
tium for operations in Iran as reported
by themselves.

8.2 Other: The entries are based on
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the exchange record. The debit entries
include foreign exchange expenditure
(other than those for merchandise im-
ports and travel) of the National Iranian
Oil Company (7.6 for 1341, 16.3 for 1342
and 13.8 for 1343).




9. Private transfer payments

The entries cover estimated private
donations in kind, and aid received from
the CARE organization in the United
States.
19. Central government transfer payments

The entries cover US technical assis-

tance grants (4.4 for 1341, 3.7 for 1342
and 3.3 for 1343) other US grants (8.5 for

1341, 8.7 for 1342 and 4.1 for 1343), and
UN technical assistance grants (3.4 for
1341, 3.5 for 1342 and 4.0 for 1343).
Technical assistance grants are partly in
the form of imports and partly in the
form of services.

11. Private long-term capital

11.1 Oil sector investment: The ent-
ries cover changes in investment by the
foreign oil companies as shown below:

TABLE 3
OIL SECTOR INVESTMENT
il fon Feas 1341 1342 1343
¥ Pt
Oil Consortium new investment (after deduction of $18.8/depreciation
charges) as reported by themselves 14-3 36-7 31-4
Repayment of advance previously granted to the Treasury General ~—14:+0 -y .
Special payments to Iran under OPEC agreement e . 40-0
Other oil companies 13-6 7.5 190-5
13-9 44.-2 261-9

11.2. Other direct investment: The
figures show increases in investment by
industrial companies.

12. Other private long-iterm capital
Credit entries show drawings on and

debit entries cover repayments of IBRD,
IFC and AID loans to the private sector.
14. Ceniral government

14.1. Long-term loans: Details of this
account are given in the table below:

TABLE 4
LONG-TERM LOANS
1341 1342 1343
Drawings from:
IBRD (for Plan Organization) 33-3 5-3 1-5
Germany (for Plan Organization) 45 3-8 6-0
US Government:
DLF loans (for Plan Organization) 16-5 4.7 1.3
Loans in Iranian rials 4-9 5.3 4-0
59-2 19-1 12-8
Repayments to:
IBRD 14-6 5-0 5-3
United Kingdom
British Petroleum Co. (Compensation) 7:0 7-0 7.0
US Government
Export-Import Bank 10-4 12-1 11-4
DLF loans 3-1 7.7 12-4
35-1 31-8 36-1
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14.2. U S Government rial holdings:
The entries cover changes in rial deposit
liabilities to the US Government resul-
ting from purchases (credit) of US sur-
plus agricultural commodities with rials
and from the use (debit) of the sales
proceeds for US Government expen-
ditures.

14.3. Suppliers’ credit: The entries
show drawings on and repayments of
foreign suppliers’ credits to official enti-
ties and Ministry of War.

15. Central monetary institutions

15.1 IMF rial holdings: The debit en-
try for 1341 shows a repurchase and the
credit entry for 1343 a purchase of foreign
exchange from the International Mone-
tary Fund.

15.2 IBRD and IDA rial holdings:
The credit entries show increases in

Iran’s liabilities resulting from the pay-
ment of rial subscriptions to the IBRD
and IDA. The subscriptions themselves
are entered as debits in item 14.4. The
debit entry for 1342 shows decreases in
Iran’s liabilities to the IBRD resulting
from loan disbursements by the IBRD to
other countries out of its holdings of
Iranian rials.

15.5. The entries show changes in
bilateral balances (debits of 0.8 for 1341,
3.5 for 1342 and 2.2 for 1343) and balance
of trade with the USSR.

Net errors and omissions

Some errors and omissions in 1342
may be attributed to the settlement of
foreign suppliers’ credits by private sec-

tor for which direct information is not
available, as well as accumulation of
foreign holdings by the private sector in

taht year.
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THE CENTRAL BANK CIRCULARS ON FOREIGN EXCHANGE
Addressed to All Authorized Banks

EXCHANGE CONTROL AND FOREIGN DEPARTMENT CIRCULARS

REPAYMENT OF RIs. 1.50 PER 1 US DOLLAR
COLLECTED FOR REGISTRATION OF
ORDERS FOR IMPORTS

No. Ex/24469/19 Aban 25, 1344
As you are aware, in accordance with para-
graph 2 of circular No. Ex/12590/16* of Amordad
12, 1344 when applying for registration, whether
against letter of credit or documentary bill for
collectoin, importers are bound to pay, through the
authorized bank, a sum of Rls. 1.50 in respect of
each dollar of the amount of the order (or its
equivalent in other currencies) to Bank Markazi
Iran so that the amount may be refunded to the
importer  through the outhorized bank after
clearance of the relative goods through customs
and examination of the Customs Import Permit.

To obtain this aim and facilitate the refund of
above amounts you are permitted:-

1. Should importers holding original copy of the
relative Customs Import Permit call on you for col-
lection of the relative amounts within a period of
three months from date of taking over the docu-
ments from the authorized bank, you may refund
the amount by observing the following points:-

2) On receipt of the permit and while checking
it you should ensure that the Customs Tariff num-
ber as well as value and nature of goods mentioned
in the Customs Import Permit agree with those
mentioned in the relative documents.

b) When refunding the amounts of Rls. 1.50
per dollar collected against registration of orders
in the above manner, a copy or photo copy of the
permit should be taken from the importer and
filed on the relative file, and the original copy of

the form should be endorsed accordingly and

returned to the importer.

¢) It is understood that if the permit is pre-
sented after a period of three months from date of
release of documents or if the number of Customs
Tariff and value and nature of goods do not agree
with those mentioned in the relative documents, the
refund of the advance deposit requirement for regis-
tration of orders should be withheld and you should
- advise us accordingly and mention the importer’s
explanations, so that further verification may be
made.

* Consult Bulletin No. 20, pp. 232-235.
#** Refer to Bulletin No. 14, p. 243.

d) In cases where registration of an order is
cancelled by the importer or the amount of the
registration of order is decreased and consequently
no goods will be shipped against the amounts can-
celled or decreased, there would be no objection to
the refund of the sums of Rls. 1.50 in respect of the
cancelled or decreased order.

2. Please send us every day a statement of
amounts refunded by you in the above manner,
giving name of the importer, number of his com-
mercial card, date of registration of the order,
number of the Customs Import Permit and name of
the Customs Department concerned to the Exchange
Control and Foreign Department of this Bank in
order that we may cancel the undertaking which
the importer has lodged with us in this connection
through your bank.

3. To check and make the balances of your ac-
counts in connection with the sums collected
against registration of orders (Rls. 10, Rls. 30 and
Rls. 75 which are credited to Account No. 10042 in
the books of Transactions Department of this Bank
and Rls. 150 per dollar which are credited to
Account No. 10048 in our books) agree with our
accounts, we shall be obliged if you will let us know
the balances of the relative accounts in your book
as at the end of Mehr 1344. As from the above date
thereafter, please let us know by means of a letter
in the first week of each month the balances as at
the end of the previous month.

4. You can set off the amounts which you are
collecting daily from your customers for credit of
our Account No. 10048 against the amounts which
you should collect every day from Bank Markazi
Iran and refund to importers in accordance with
the method mentioned in paragraph 11 of circular
No. Ex/16932/39** dated Shahrivar 31, 1343 in res-
pect of Account No. 10042, and pay to or receive
from Bank Markazi Iran the balance.

5. In view of the fact that documents covering
imports of books and publications are in most cases
not accompanied by a Bill of Lading, to facilitate
the registration of orders for these consignments,
we agree to your collecting the Rls. 1.50 per dollar
from the importer for registration of his order at
the time you receive the relative documents from
your correspondent.

It is understood that if the importer has not
paid the required amounts to you for registration
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March 7, 1566

Dear Dr. Abadian:

Attached to this letter is a brief reminder about
the Fund's annual request for preliminary balance of
payments data for 1965 that was sent to you in Mey 1965.
I should be most grateful for your cooperation in filing
your report not later than April 1.

Sincerely yours,

John S. Smith
Chief
Balance of Payments Division

Attachment

Dr. Behman Abadian
Director, Research Department
Bank Markazi Iran

Teheran, Iran



INTERNATIONAL MONETARY FUND's REQUEST
FOR_PRELIMINARY 1965 BALANCE OF PAYMENTS DATA

In the time schedule given in the Fund's annual request for balance
of payments data, sent out on May 1, 1965, the date given for submission
of your preliminary 1965 report is April 1, 1966. These preliminary 1965
data will be used for drafting the section of the Fund's 1966 Annual Report
on international payments relationships in 1965, and since drafting of the
Annual Report begins in April, it is important that the Fund receives these
data by that time. A preliminary statement showing rough estimates or even
omitting certain items is acceptable when more refined information is not
available; however, the report should at least cover data for the following
broad categories of transactions:

l. Exports
2. Imports
3. Balance on services and private transfer payments
L. Private long-term capital (including long-term bank capital),
showing separately, if available, assets and liabilities and
specifying significant types of transactions (e.g., direct
investment)
5. Private short-term capital (excluding item 7 below)
6. Official transfer pesyments and capital, excluding item 8 below
T. Commercial bank short-term assets and liabilities
8. Official reserves, including net IMF positions
9. DNet errors and omissions
The reports should include, if possible, explanatory notes about
unusual transactions that were particularly significant and should point
out weaknesses in the provisional estimates that might seriously affect
their comparability with the figures you have reported for earlier years.
The Fund would appreciate being notified immediately about any delay
you can foresee in providing your report. If you will not be able to meet

the April 1 deadline, please let us know the date on which we may expect
to receive your statement.






March 3, 1966

Dear Dy, Abadisn:

Thank you for Dr. Towfiq's letter of February 19, which
enclosed the official balance of payments statistics for the
Irenisn years 1341-43. We shall use this information to
revise the draft of the Iranian pages for our seventeenth
Balance of Payments Yearbook. A dreft had already been
prepared on the basis of the reports asccompanying your letter
of September 27, 1965.

In the near future, we shall forward you a copy of the
draft to ensble you to give us your comments and suggestions
before we send it to the printer for publication in our
Yearbook.,

Sincerely yours,

John S, Smith
Balance of Payments Division
Stoeches Research Department
Bank Markasi Iven
M.nn



, October 20, 1965
MEMORANDUM FOR FILES

Subject: Meetings with Mr. Ashraf Mazhari of the Central Bank
of Iran, October 14 and 15, 1965

Mr. Arie Bouter and I had two meetings with Mr. Mazhari, who haq
attended the 1965 course on balance of payments methodology at the IMF
Institute, to discuss, on the basis of the Iranian report of September 27,
some reporting problems and to find ways and means of improving the balance
of payments statistics of Iran.

We discussed the special payment $40.0 million received by Iran
from the oil consortium under OPEC negotiations. Apparently in the report
for solar year 1343, that amount was included in the changes for monetary
reserves, but no offsetting entry had been made elsewhere in the balance
of payments. Mr. Bouter proposed that the offset be made in item 11.1
(0il consortium direct investment) of the Iranian section of our Yearbook.
The 1343 entry for that item should be $71.4 million instead of $31.4 mil-
lion as shown in the Iranian report. Mr. Mazhari agreed with the treatment
suggested by Mr. Bouter.

We also discussed the depreciation charges used by the oil
consortium in calculating its direct investment. Mr. Mazhan did not know
whether the deduction of $18.8 million was a constant charge used by the
0il consortium for each of the solar years 1341-43 or only for 1343 but
promised to look into the matter and give us the correct information.

We touched briefly on the entries for the transactions of other
0il companies (other than those of the oil consortium) which started to
export o0il in the solar year 1343.

We pointed out that the entries shown in the balance of payments
for that year are incomplete, and Mr. Mazhari promised to supply us with
information on receipts (exports) and payments (imports of goods and ser-
vices, tax payments, investment income, and rial expenditures) of these
companies.

We dwelled, rather at length, on the entries for suppliers'
credit. Mr. Mazhari explained that, given the recording system of credits
opened and settled and bills received and settled now followed by the
Central Bank, it is not possible, at the present, to establish what portion
of imports is financed by foreign trade credits in any given year. On the
other hand, information on payments for govermment imports financed by
trade credits is available to the Central Bank of Iran; this information
is shown in item 14.3 of the Iranian balance of payments report. These
decreases in government liabilities should be eliminated from the balance
of payments statement until Iran is able to report data on increases in
these same liabilities.

Umberto Dell'Anno (/{49
Economist
Balance of Payments Division



Octover 8, 1965

‘the baleance of paymentis statements

and revised figures for solar years 1341
i

thenk you for your
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yours,

John 8, Smith

Balance of Payments Division

Dr. Bebman Abadian

Director, Reseerch Department

Teheran, Iran
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MARKAZBANK L/e%axn, September 27, 1965
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Dear Mr. Smith:

I have the pleasure to forward you a copy of our
balance of payments for the years beginning March 21,
1962-1964. The data for the first two years have been
revised while those for the last is only a first draft.

As you will note, the data used in the statement
have been compiled from trade returns, exchange records
and other official sources. They were adjusted only where
absolutely necessary; all figures for oil exports are as
they appear in trade returns.

We have also discontinued in this statement to
estimate 0il consortium new investment in Iran through a
method originally suggested by the Fund. Direct information
in this respect has been used; errors and omissions relating,
to the consortium's account have thus been transferred to
"Net errors and omissions" figures. Please note that
according to the latest official information, Iran's oil
income from the consortium in the year beginning March 21,
1964 (Iranian year 1343) amounted to $480,2 million, out of
which $40.0 million were special payments under the new OPEC
agreements. Purchases of exchange from the consortium amounted
to $77.3 million,

You will also find enclosed the completed BOP forms
you sent us., The special report to the United Nations on the
international flow of long-term capital for 1343 is also
enclosed.

Sincerely yours,

Deputy Director, Research Dept.
Bank Markazi Iran

Mr. John S, Smith,

Chief, Balance of Payments Division
International Monetary Fund
Washington D.C. 20431
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BANK IZARKAZI IRAN

Research Department

Tehran, 26 September 1965

BALANCE OF PAYIENTS OF INAN

1341 - 1343
(Years beginning larch 21, 1962 ~ 1964)

The balance of payments summary for the years 1341 to 1343 is given on
the next two pages. This statement has been prepared in accordance with the
International lMonetary Fund Manualj it shows all economic transactions of
Iran with foreigners and therefore includes barter transactions as well as
transactions involving exchange of foreign or national currency. Some of the

data previously given for the years 1341 and 1342 have been revised,

The entries for merchandise trade are ba.sed on Customs statistics

while those for services and capital account are derived from exchange records,
However, a few adjustments have been made for exports amd travel accounts.

The figures have been converted into U.S., dollars, the par being U.S, $1=Rials
75 00 for exports and U.S, $1=Rials 76.50 for imports.

The table treats the oil consortium as a resident of Iranj it covers
their transactions related to the production and export of oil from this
Country. Direct information regarding new investment by the consortium in
Iran has been used in the table and errors and omissions related to the
consortiun's account influence the "Net errors and omissions" figures, .

‘ g //
Details of the items in table A are given in pages 4 to/Bﬂ All amounts

are expressed in millions of U,S. dollars.
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BALAIICK OF.PAXMENTS OF IRAN, 1341 TO 1343

" TABLE A, CURRENT AND CAPITAL TRAITSACTIONS

(Figures

A.

Goods and Services

1.

2.

3.

4,

S
6.

7.

8.

Merchandise
1.1 0il sector
1 ¢2 Other

Nonmonetary gold

Freight and merchandise
insurance

Other transportation
4.1 Passenger fares
4.2 Time charters
4.3 Bunker fuel
Travel

Investment income
6.1 0il Comsortium
6.2 Other

Government, not included
elsewhere

Other services
8.1 0il Consortium
8.2 Other

Net goods and services

Trade balance (1 and 2)

Net services

Transfer Payments

9.

Private

10, Central government

Net total (1 thkrough 9)
Net total (1 through 10)

in millions of U.S. dollars)

1341 1342 1343
Credit Debit Credit Debit Credit Debit
997.8 1,011.5 |1,095.3 1,042.5 |1,219.9 1,340.7
936.0 542.3 |1,035.4 508.0 [1,151.1 736,2
811,2 61.4 896.6 43.7 998.0 60.9
124.8 480.9 138.8 464.3 153,1 675.3

- 0.4 - 0.2 - 0.4
1.5. - 1.0 - 1,0 -
5.7 6.8 4,97 8.3V 6.8Y 9,6v
4,8V 5,1V 3.9 7.0V 6.1V 7.1V
- 1.7 - 1.87 - 2,5V
0.9 v - 1.0V - CeTV -
7.0 32,5 8.0 40,0 14.0 48.0
2.2 356.5 3.1 404.,.1 27 457.9
- 342,2 - 388,0 - 440,2
2.2 14.3 3.1 16,1 4 iy
26.0 34.5 22,6 40.3 18,5 46,0
19.4 38.5 20,3 41,6 25.8 42.6
- 21.6 - 20.5 - 21,8
19:4 16.9 20.3 21.1 25.8 20.8
- 13.7 52.8 - = 12G.8
393.3 -~ 527.2 - 414.5 -
- 407.0 - 474.4 - 535.3
22,3 _0.1 17,0 C.1 12,5 _0.1
6.0 0.1 1.1 0,1 1.1 0.1
16.3 - 15,9 - 11.4 -
- 7.8 53.8 - - 119.8
8.5 - 69.7 - - 108.4




3
1341 1342 1343
Credit Debit Credit Debit |Credit  Debit
C. Capital and lMonetary Gold 59¢3 L10347 88,7 109.3 268.6 210.1
11, Private long-term capital 16.0 - 48 .4 - 223.5 -~
Direct investment 16.0 - 48.4 - 223.5 -
11.1 0il sector 13.9 - 44,2 - 221.9 -
11.2 Otler 2.114 - 4.2 - 1.6 -
13 7S oS
=1 $e- 1 19241
12, Cther privat long-term 0.2 0.1 1.0 0.4 1,0 -
13. Privat short-term —_ 1.0 - - = =
13,1 Changes in dollar assets - 1.0 - - o =
14, Central government 63.2 55.2 19.1 65.0 20.1 74.0
i4.1 Long-term loans 59,2 35.1 19.1 31.8 12,8 35.4
14.2 U.,S. Government Rials
holdings 4.0 - - 6.0 . -
14,3 Suppliers' credits - 19.2 - 26.3 . 38.5
14.4 Subscription to non- o
monetary international BT,
organizations - 0.9 - 0.9 - ‘#/-w<31fi?>
15. Central nonetary institutions 0.8 47 .4 14.5 26.8 17.8 121.9
15.1 IMF rial holdings V - 20,5 - - \:7.5 -
i IBREOTEfngA sl 4 0.8 - 0.8Y 01V ng a
15.3 liarketable assets V' - 7.2 T.1V - - 1.0
15.4 Exchange deposits - 15.4 - 10.9 - 118.17
15.5 Other short-term assets\”
and liabilities - 4.2 6.6V 3.5V - 2.2
15.6 Gold - 0.1 - 12,3 0.3 -
16, Other rmonetary institutions 19.1 - 5.7 17.1 6.2 14,2
16,1 Marketable assets - - - 6.0 - 6.3
16,2 Exchange deposits 13.2 - - 11.0 6.2 -
16,3 Rial deposits 5.4 - 5.7 - - 7.9
- 16.4 Gold (BMI) 0.5 - - 0.1 - -
Net errors and omissions - 441 - 49,1 49,9 -
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1, Merchandise. Ixport figures are based on trade returns with valuaticn

adjustments for non-cil exports in 1341 and 1342, Import figures are also derived
from trade returns with the exception of imports by the consortium, Details of

the entries are given in the table below:

Table 1, Merchandise account

EX20RTS
1341 1342 1343
Bxports, f.o.b., from trade returns:
0il 811.2 896.6 998.0
Other than oil 114.8  128.8  153.1
Valuation adjustment for non-oil goods 16,0 10.0 -

936,.,0 1,035.4 1,151.1

1MPORTS
Imports, é.i.f.a
By o0il companies:
0il consocortium 47,6 33.6 45,9
National Iranian 0il Company 4.7 4.2 10.5
Others 9.1 5.9 4e5
61.4 43.7 0.9
By other than oil companies, from trade U%0.9 Liy.> 6b1S .3
returns 5?}48 ‘513.0 74243
Coverage édjustment for sliipments 4 r
to foreign diplomatic missions -5,5 -5,0 ~6.1

$4y2.3 sef.9 7362



e

2, Non-monetary gold. The entries show sales of gold coin to the public by
Bank Melli Iran.

3. Freight and merchandise insurance., The credit entries cover insurance

claims received for lost or damaged imports. No debit items are shown as freight

and insurance on imports are included in item 1, debit.

4., Other transportation. The credit entries cover passenger fares received

by Iranian carriers (line 4.1) and sales of bunker fuel to foreigners by the
Netional Iranian 0il Company (line 4.3). The debit entries cover passenger fare
paid to foreign airlines in foreign exchange sold by the authorized banks (line 4,1

and payments for charter hire (line 4.2).
5, Travel, The credit entries show estimates of foreign travelers' expen-
ditures in Iran. The debit entries are also estimates o¢f Iranians travelling

abroad inclucing those of students.

6., Investment income:

6.1 6il consortium- Investment incouwe paid to foreigners by the oil
consortium is assumed to be equal to income tax payments by the consortium to the
Iranian Government since, by agreement, the Government and the consortium share
equally in the profits from production and refining operations in Iran, The entry
for 1343, however, excludes special payments to Iran under (CZEC negotiations
(4c.0). ’

6.2 Other, The credit entries show interest received by the Bank
Markezi and Bank I’elli Iran. The debit entries cover interest on long-term
official loars (14.3 for 1341, 15.9 for 1342 and 17.4 for 1343), charges on INMF
drawings (Ocl for 1343) and interest on IBED and U.S. loans to the private

sector,

7. Government, not included elsewhere. Details of the entries are shown

belows:s



Table 2, Government account.

1341 1342 1343

Receipts
Foreign diplomatic expenditures in Iran 20.4 14.8 9.8
Iranian government receipts from abroad 5.6 7.8 8.7
26.0 22.6 18,5

Poyments
Diplometic expenditures abroad by Iran 6.0 7.0 8.3
Purchases of services by Plan Organization 16.6 18,1 11.5
Other expenditures by Iranian government 6.0 940 18.9

Technical assistance services financed by:
U.N. 2,2 3.5 4.0
U.S8. governuent 3.7 2.7 3.3

o 34.5 40,3 46,0

8. Other services:

8+1 0il comsortium. The entries show purchases of services by the 0il
consortiunm for operations in Iran as reported by themselves.

8.2 Other, The entries are based on the exchange record. The debit
entries include foreign exchange expenditure (other than those for merchandise
imports and travel) of the National Iranicn il Company (7.6 for 1341, 16.3 for
1342 and 13.8 for 1343).

9, Private transfer payments. The entries cover private donations in

kind, as recorded in the trade returns, and aid received from the CARE organiza-

tion in the United States (5.0 for 1341, 0.1 for 1342 and 0.1 for 1343).

10. Central government transfer payments, The entries cover U.S, technical
assistance grants (4.4 for 1341, 3.7 for 1342 and 3.3 for 1343), cther U,S. grante
(8.5 for 1341, 8,7 for 1342 and 4.1 for 1343),and UN technical assistance grants
(8.4 for 1341, 3.5 for 1342 and 4.0 for 1343)., Technical assistance grants ord

partly in the form of imports and partly in the form of services.




1i. Private long-term capital:

11.1 0il sector investment. The entries cover changes in investment

by the foreign o0il companies as shown below:

Table 3, 0il sector investment : 51

1341 1342 1343

0il conmsortiun new investuent{ofter

deduction of $18.8 depreciation

charges) as reporﬁéd by themselves 14.3 36.7 31.4 .7
Repayment of advance previously gra.ted : '—Eéga_'ég,q
to the Iranian Treasury -14.0. - -
Other oil coupaniess 13.6 7.5 190.,5

13.9 44,2 221.9

11.2, Other direct investment. The figures show increases in invest-

nent by industrial companies.,

12. Otlier privaete long-term capital. Credit entries show drawings on and

debit entries repayments of IBRD, IFC and AID loans to the private sector.

14. Central government:

14.:1. Long-term loans. Details of this account are given in tle table

below:

Table 4, long-term loans

1341 1342 1343

Drawings from

IBRD (for Flen Orgenization) 33.3 5.3 1.5
Germany (for Plan Organization) 4¢5 3.8 6.0
U.3. Government
DLP loans (for Plan Organization) 16.5 4.7 14
Loens in Iranian rials 4.9 5.3 4,0

59.2 19.1 12,8



1341 1342 1343 (343

Repayments o
IBRD 14.6 5.0 5.1
United Kingdom

oy
&

British Petroleun Co. {Compensation) 7.0 7.0 7.0

U.S. Government
Export-Import Bank 10.4 i2.1 13.4
DBEF loans 3,1 T.7 9,9
35.1 31.8  35.4

14.%, U.S. Govermment rial holdings., The entries cover changes in rial
deposit liabilities to the U.S. Government resulting from purcheses (credit) of
U.S. surplus agricultural commodities with rials and from the use (debit) of the
sales procecds for U,3. Government expenditures.

14.3. Suppliers' credit. The entries show drawings on and repayments of

foreign suppliers' credits to official entities and Ministry of War.

15, Central Monetary Institutions.

15.2 IMF rial holdings. The debit entry for 1341 shiows a repurchase and
the credit entry for 1343 a purchase of foreign exchange from the International
Monetary Furd,

15.2 IBED and IDA rial holdings. The credit entries show increases in
Zran's liabilities resulting from the payment of riel subscriptions to the IBRD
and IDA. Tlhe subscriptions themselves are entered as debits in item 14.4. The
debit entry for 1312 shiows decreases in Iran's liabilities to the IBED resulting
from loan d° sbursements by the IBED to otlier countries aut of its holdings of
Iranian rieals,

15.5, The entries show changes in Bilateral balances (debits of 0.8 for

1341, 3.5 for 1342 and 2.2 for 1343) and balance of trade with the U.S.S.R.

Net er:ors and omissions., Some errors and omissions may be attributed to
the accumulction of foreign Lioldings by the private sector in 1342 and the use
of these holdings in 13483. Errors and omissions related to the oil comnsortium's

transactions are also reflected 1in net errors and omissiocns,



TABLE A. GLOBAL BALANCE OF PAYMENTS SUMMARY

Part 1: Goods and Services, and Transfer Payments

(Fifmes & mallin of U.S dellars)

Compiling Country ZA AN

Period Covered ..£ 33 (Yeos oded Marcl 20,0965,

Currency Unit Exchange Rate : US$ Per
Item Table Credit Debit
A. Goods and Services (1through 8) ,219.-9 /,340.7

1. Merchandise I 1, 1514 236.2
1.1.Exports f.o.b., Imports L1511 136.2
1.2.0ther merchandise (net) e KXX

2. Nonmonetary gold H sa 0.4

3. Freight and insurance on international shipments /.o e
3.1.Freight LA — —
3.2.Insurance 1.B l.0 -

4. Other transportation v 6.8 4.¢
4.1.Passenger fares 6./ 2./
4.2.Time charters = 28
4.3.Port expenditures i =
4.4.0ther 0.7 =

5. Travel v /4.0 93.0

6. Investment income Vi 2.7 ¥Y57.9
6.1.Direct investment income — Y90.2
6.2.0ther dividends =% 1.5
6.3.0ther 2.7 /5.7

7. Government, not included elsewhere vil /8.5 Yé.c0
7.1.Military transactions == =
7.2.Nonmilitary transactions /8.5 Hé. o

8. Other services Vit 25.8 Y2. ¢
8.1.Nonmerchandise insurance = 0.8
8.2.0ther 25. % Y/ &
Memorandum item: factor income

(item 6 and part of items 7 and 8)

B. Transfer Payments (9 plus 10) /2.5 o/
9. Private * IX Vi i o)
9.1.To and from foreign governments = R

9.2.0ther I/ 0./
10. Central government X U S -
10.1.Intergovernmental 2. =
10.2.0ther y.0 =

* All residents other than the central government.

International Monetary Fund

Washington, D.C.



TABLE A. GLOBAL BALANCE OF PAYMENTS SUMMARY (continued)

Part 2: Movements of Capital and Monetary Gold

Compiling Country 7 I Y Y it | Period Covered .£3¥3
Currency Unit Exchange Rate: US$ Perv...
Assets Liabilities
ltem Table Credit Debit Credit Debit
C. Capital and h-‘A.onetary Gold (11 through 16) 6.5 1a%.3 2¢62./ 8d. Y
11. Private T long-term (including all direct
investment) XI 224.5
11.1.Direct investment 223.5
11.2,Capital in associated enterprises
11.3.0ther common stocks
11.4.Foreign central government securities ... o ane
11.5.0ther securities
11.6.0ther loans and trade credits 1.2
11.7.0ther assets and liabilities
12. Private T short-term (other than direct
investment) Xil
12.1.Currency and bank deposits XX e
12.2.Foreign central government securities .... LLls ERK
12.3.Trade credits
12.4.0ther assets and liabilities
13. Local governmentsT X1l
13.1.Issues abroad st ol
13.2.0ther securities
13.3.0ther assets and liabilities
14. Central government T X1V L | 20,4 73.9
14.1. Long-term issues abroad i o
14.2.0ther long-term securities
14.3.Short-term securities
14.4.Long-term loans 2.5 354
14.5.0ther long-term assets and liabilities ... 4. 7 38,5
14.6.0ther short-term assets and liabilities .... 04 2.6
15. Central monetary institutions XV 0.3 $20.9 2.5
15.1.Accounts with IMF 7.5
15.2.Marketable assets /[0 - Yoo
15.3.Deposits 17s.7
15.4.Loans
15.5.0ther foreign assets and liabilities 2.2
15.6.Gold ©.3 i i
16. Other monetary institutions XVl 6.2 6.3 7.9
16.1.Marketable assets 6.3 Kas o
16.2.Deposits €. 2.7
EARITEOTNS, oot i i s s
16.4.0ther foreign assets and liabilities
16.5.Gold — -

T Excluding monetary institutions. International Bonaibe F bl

Washington, D.C.



TABLE A. GLOBAL BALANCE OF PAYMENTS SUMMARY (concluded)

Part 3: Reconciliation of Part 1 and Part 2 ¢

Comipiling Gouniry JABY. , Period Covered £3.4..3
Currency Unit Exchange Rate: US$ Per

ltem Credit Debit
17. Goods and Services (1 through 8) AW N /, 34, 7
18. Transfer Payments (9 plus 10) /2.5 o./
19. Foreign Assets and Monetary Gold (11 through 16, assets) 6.§ /28.3
20. Foreign Liabilities (11 through 16, liabilities) 262.1 AEE]
21. Total Net Transactions (17 through 20) ‘, Soi.o 1,550, 9
22. Net Errors and Omissions 49.7
23. Total (21 plus 22)........

* Part 3 of the Global Balance of Payments Summary (Table A) reconciles the transactions in goods and serv-
ices, and transfer payments covered in Part 1 with the movements of capital and monetary gold covered in Part 2.
For each of the principal accounts in Part 1 and Part 2, i.e., for goods and services (Part 1: items 1 through 8), for
transfer payments(Part 1: items 9 plus 10), for foreign assets and monetary gold (Part 2: items 11 through 16, assets),
and for foreign liabilities (Part 2: items 11 through 16, liabilities), a net credit or debit is transferred to Part 3, and
the sum total of the net credits, on the one hand, and of the net debits, on the other, is entered in item 21, total net
transactions. Finally, net errors and omissions (item 22) brings into balance the totals of the net transactions, so that
the credits and debits, when entered in the total (item 23), are equal.

Errors and omissions are included in the reconciliation table (Part 3) on a net basis, since differences on account
of incomplete, inaccurate, and inconsistent sources are likely to be at least partly offsetting. Acredit entry in this
item is the result of either a net understatement of recorded credits or a net overstatement of recorded debits; a debit
entry is the result of either a net understatement of recorded debits or a net overstatement of recorded credits.

International Monetary Fund
Washington, D.C.






TABLE I. MERCHANDISE TRANSACTIONS

Compiling Country ./.& 1 N Period Covered .43 %3 .
Currency ........ Unit oo R Exchange Rate: US$ .oooreeeeeeeee Pa. Coiiise . o
ltem Credit Debit
1. Trade as reported in tiade pelornn
(exporfs)[;a_z_, importsf_tﬁ_) .. L. 45L ( 742-3

2. Adjustments for uniform valuation basis (2.1 through 2.4)

2.1. Internal freight .ocooceeeeec

I MOTNTUBINE DEOTICE ... oo s oo ssmmsacossussnesisinrscasastapmssions oo

2.3. International freight .......

2.4. International insurance
3. Exports f.o.b., imports é(ﬁ('l T S L /5 1./ 7423
4. Other valuation adjustments ..o
5. Coverage adjustments (5.1 plus 5.2) oo

Sl (i T e S R

5.2. Deductions (enter with minus sign) .. ~&./
6. Timing adjustments (6.1 plus 6.2 or 6.3 plus 6.4) ..............

6.1. Domestically owned stocks held abroad * ......

6.2, Foreign-owned stocks held in compiling country* ...

6.3. Trade credits extended T oo

6.4. Trade credits received T cocoorecrrcens
7. Total adjusted exports f.0.b., imports _c_Q(

(3 through 6 = Table A, item 1.1) 1150/ 73€.2
XXX

8. Merchandise transactions abroad (Table A, item 1.2)

* For trade data based on trade returns.
T For trade data based on exchange records.

International Monetary Fund
Washington, D.C.



TABLE Ii(a). NONMONETARY GOLD

Compiling Country /£A fJ

Currency U1} RS S 5 -

Period Covered [3¥.3

Exchange Rate: US$ ...

Per

ltem

Thousands of
Fine Ounces

Value

Credit

Debit

Credit

Debit

Transactions of Nonmonetary Sectors
1. International sales (credit) and purchases (debit) of
refined and unrefined gold .....coooeeoorooe

2. International receipts (credit) and payments (debit)

XXX

XXX

of refining fees
3. Domestic sales to (credit) and purchases from
(debit) monetary sectors of refined gold Il

o. ¥

4. Net transactions of nonmonetary sectors
(balance of items 1,2, and 3) ...

o f

Adjustments for Deviations from Par of Transactions
of Monetary Sectors
5. International sales (credit) and purchases (debit) of

refined gold
6. Domestic sales to (credit) and purchases from (debit)

nonmonetary sectors of refined gold ..

7. Change in monetary gold holdings at transactions value
(balance of items 5 and 6)

8. Change in monetary gold holdings at par value
(increase, credit; decrease, debit) .coooooreermemeeeeceeceeeene

XXX

XXX

9. Deviation of item 7 from par (balance of

XXX

XXX

A ) e G L S

10. Nonmonetary gold (balance of items 4 and 9 and
of items 11 and 12 = Table A, item 2)........... e

Sources (credit) and Uses (debit) of Nonmonetary Gold
11. Mine output

XXX

XXX

XXX

12. Net uses (balance of items 12.1=12.4) oo
12.1. Arts and industry ..o

XXX

XXX

XXX

XXX

12.2. Mine inventories .......cocoooooeeoeeeeenence.

XXX

XXX

XXX

XXX

12.3. Refiners’ and dealers’ inventories........... .

| T [ S DO £t

XXX

XXX

International Monetary Fund

Washington, D.C.



TABLE IIl.B. INSURANCE ON INTERNATIONAL SHIPMENTS

Compiling Country LR AN

Sirencyr ol o U] 1] (S ————

Period Covered L343

Exchange Rate: US$ Per

Credit

Debit

Insurance on F.0.B. Basis
1. Premiums (1.1 through 1.3)

XXX

ol e N
1.2, On exports

XXX

1.3 Other ......

2. Claims (2.1 through 2.3) oo
2.1. On imports

2.2, On exports

2.3. Other

3. Total (1 plus 2 = Table A, item 3.2)

4, Memorandum item: premiums on imports received
by residents

XXX

Insurance on C.I.F. Basis
5. Premiums (5.1 through 5.3)

D T R D NES o iitsrneescocosomomsavassoseninbnstonsmtaiornsnsaen
5.2. On exports

XXX

XXX

5.3. Other

6. Claims (6.1 through 6.3)
6.1. On imports

0 T R A S

6.3. Other .......

7. Total (5 plus 6 = Table A, item 3.2).............

Ioa

International Monetary Fund
Washington, D.C.



TABLE IV. OTHER TRANSPORTATION

Compiling Country /K. n Paried Covered IR o
Currency Unit Exchange Rate: US$ .... Pl .
Ocean Vessels Other
Petroleum and
Item tankers Other Aircraft Unallocated Total
Credit
1. Passenger fares 6./ £E./

2. Time charters
3. Port disbursements

3.1. Bunker oil .. .7 s
3.2. Other ...
4. Other (includes coastal
shipping)
5. Total (1 through 4 =
Table A, item 4, credit).... 0-1 é./ é.%
Debit
6. Passenger fares 7.1 7./
7. Time charters 45 2.3

8. Port disbursements
8.1. Bunker oil ......
8.2. Other ...

9. Other (includes coastal

shipping)
10. Total (6 through 9 =
Foble & item 4, dobit) ... 4.6 1.€

Memorandum ltem
11. Fares received by

domestic carriers from

residents

International Monetary Fund
Washington, D.C.



Compiling Country ..L7 an

TABLE V. TRAVEL

Period Covered ../8.4.3

Currency Unit Exchange Rate: US$ ......ccccco.. P it 2
ltem Credit Debit

1. Tourists | 3.0 2.0

2. Business travelers 0.3

3. Students 0.2 25.0

4. Government officials o.5

5. Others

6. Total (1 through 5 = Table A, item 5) ... /-0 Y% .o

Alternative classification, if any:

International Monetary Fund
Washington, D.C.



TABLE VI.

Compiling Country .£.R.A n

INVESTMENT INCOME

Period Covered ... 3. N3

Exchange Rate: US$

Currency Unit

ltem

Credit

1. Direct investment income (1.1 through 1.4 =
A e A e M G 1)

1.1. Earnings of branches ...

152:Dividends oeoeveieo.eve.... YRR 0 T W

1.3. Interest

1.4. Undistributed corporate earnings

2. Other dividends (Table A, item 6.2)
3. Other interest (3.1 through 3.6: Table A, part of
item 6.3)

3.1. IMF charges

XXX

3.2. International agencies

3.3. Intergovernmental loans ........

3.4. Other government obligations ..

3.5. Deposits
S DR e S e e S A

4. Other (Table A, part of item 6.3) .

5. Total (1 through 4 = Table A, item 6)

International Monetary Fund
Washington, D.C.



TABLE VII. GOVERNMENT TRANSACTIONS, NOT INCLUDED ELSEWHERE*

Compiling Country ...££&.13 n/

(G Fei (e e G RN o Unit

Period Covered ...L.3Y.2

Exchange Rate: US$

Per ..

Credit

Debit

1. Military transactions (1.1 through 1.6 = Table A, item 7.1) ...

t1.1. Wage payments to local staff

1.2. Contributions to common defense ....

T1.3. Troop personal expenditures ...

1.4, Other transactions of compiling country’s
military agencies

1.5. Other transactions of foreign military agencies with

compiling country’s government ....ocoooeoooiieeiiceeceeene
piiing y

1.6. Other transactions of foreign military agencies with
other residents

2. Nonmilitary transactions (2.1 through 2.5 =
s e T 7 e I

T2.1. Wage payments to local staff ..o

2.2. Services under aid programs .......

12.3. Diplomatic personal expenditures ........

2.4. Other transactions of compiling country’s
government institutions

2.5. Other transactions of foreign government
institutions with other residents.

3. Total (1 plus 2 = Table A, item 7) ........

4. Memorandum items
T4.1. Factor income, (1.1 plus 2.1)

4.2. Transactions of compiling country’s government
institutions (credit: total of credits of 1.2, 1.4, 1.5,
2.2, and 2.4; debit: total of debits of 1.1, 1.2, 1.4,
1ok, il 20 R P | e S ¢ e

4.3. Common defense and occupation services .....

* Includes some transactions of government personnel for their own account (see General Note to Tables VIl and VIII).

T Item specified for reconciliation with national accounts.

International Monetary Fund

Washington, D.C.



TABLE VIIl. OTHER SERVICES

Compiling Country .ZR.AN

Currency Mnifst st t e 30

Period Covered ..L3.Y.3

Exchange Rate: US$.

ltem

Credit

1. Nonmerchandise insurance (1.1 through 1.4 =

Table A, item 8.1)

1.1. Premiums on direct insurance ..

0.3

1.2. Claims on direct insurance ........

1.3. Premiums on reinsurance ........cocoooeeeceenene

1.4. Claims on reinsurance

2, Other (2.1 through 2.12 = Table A, item 8.2) ....

2.1. Personal income

5.3

Yi. &

2.2. Management fees ..

2.3. Underwriters’ commissions
2.4. Agents’ fees

2.5. Construction activity

2.6. Communications ........
2.7. Advertising

2.8. Subscriptions to press

2.9. Film rentals

2.10. Copyrights and patent royalties ..............

2.11. Real estate rentals

2.12. Other

3. Total (1 plus 2 = Table A, item 8) ..........

25.%

Ya.6

*4. Memorandum item: factor income

*|tem specified for reconciliation with national accounts.

International Monetary Fund
Washington, D.C.



TABLE IX. PRIVATE* TRANSFER PAYMENTS

Compiling Country ..LA Aan

CUTOREY TR et o o Unitiee s b e

Period Covered ..£. 3.3

Exchange Rate: US$

Per

Credit

Debit

1. To and from foreign governments (1.1 through 1.4 =

Table A, item 9.1)

1.1. Income taxes ..ooeoeeoeeccmenecnne

1.2. Other taxes and fees

XXX

1.3. Noncontractual pensions

1.4. Other

2, Other (2.1 through 2.3 = Table A, item 9.2) ..

2.1. Institutional in cash ......

2.2. Institutional in kind

2
~

F e T A R R o L S

3. Total (1 plus 2 = Table A, item 9) ...

o
NS

NN

*All residents other than the central government.

International Monetary Fund
Washington, D.C.



TABLE X. CENTRAL GOVEl..wENT TRANSFER PAYMENTS

Compiling Country .ZR 8K

Currency ..., Unit

Period Covered .£3¥.3

Exchange Rate: US$ Per

ltem

Credit

Debit

Cash

Merchan-
dise

Other

Merchan-
Total Cash dise Other Total

1.’Intergovernmental (1.1 through 1.6 =
Table A, item 10.1) ......

1.1. Reparations

1.2, Military direct grants
1.3. Military offshore grants ........

XXX

XXX

1.4. Other direct grants ,.. %S5, A.

7.4

1.5. Other offshore grants ...ccoeoeeeeeee

XXX

XXX

1.6. Other

2. Other (2.1 through 2.3 = Table A, item 10.2)

2.1. Grants

2.2. Taxes

XXX

XXX

XXX XXX

2.3. Other ... U ..N.

3. Total (1 plus 2 = Table A, item 10)....

International Monetary Fund
Washington, D.C.



TABLE XI. PRIVATE LONG-TERm rOREIGN ASSETS AND LIABILITIES

(Including All Direct Investment)

Compiling Country .£R.8. N Period Covered . £3M3. ...
Currency Unit et e Exchange Rate: US$ Per......
Assets (Net) Liabilities (Net)
Credit Debit Credit Debit Transfer to
(decrease) (increase) (increase) (decrease) Table A (Part 2)
ltem (M (2) 3) (4) (5)
1. Direct investment capital (1.1 through 1.5) .. 1.1
1.1. Net investment in branches .... 223.5
1.2. Common stocks ........
1.3. Other securities
1.4, Other interc ompany debts ..........
1.5. Undistributed earnings
2, Other capital in direct investment enterprises .
(2.1 through 2.4) ... . 1.1
2.1. Common $t0ckS w.oououeeeemm e (11.3)*
2.2, Other S€CUrti®S oo (11.5)*
2.3. Loans (11.6)*
2.4. Undistributed earnings (no entry)*
3. Capital in associated enterprises (3.1 through 3.4) ....... 1.2

3.1. Common stocks
3.2. Other securities
e T, LD S S L.

3.4, Other
4. Other
4.1. Common stocks ...... 11.3
4.2. Foreign central government securities s ke 114
4.3. Other securities 11.5
4.4, Use of trade credits ...cooocmrrcemeecmre e e cencens el XXX 11.6
4.5. Repayments on trade credits XXX XXX 11.6
4.6. Drawings on loans XXX 4.0 XXX - 11.6
4.7. Repayments on loans XXX XXX 11.6
4.8. Other 11.7
5. Net credit or debit balance (1 through 4) 224. 5 1

* Either the total for item 2 should be entered in item 11.1 or the amount for each subitem should be entered in the respective item indicated in parentheses.

International Monetary Fund
Washington, D.C.



fABLE XII. PRIVATE SHORT-TERM FOREIGN ASSETS AND LIABILITIES
(Cther Than Direct Investment)
Compiling Country ZA.8 o Period Covered..[3¥.3
Currency Unit Exchange Rate: US$ Per
Increase or Corrected
This Last Decrease (=) Change Transfer to
Return Return 1=2) Adjustments (3+4) Table A (Part 2)
ltem Mm (2) (3) (4) (5) (6)
Assets
1. Currency and bank deposits 12.1
2. Foreign central government
securities 12.2
3. Trade credits ........ 12.3
L U IO P 12.4
5. Total (1 through 4) 12
Liabilities
6. Trade credits 12.3
7. Other 12.4
8. Total (6 plus 7) coeeeeeeee. 12

International Monetary Fund

Washington, D.C.



o

“nolE XIV. CENTRAL GOVERNMENT FOREIGN ASSETS AND LIABILITIES

Compiling Country ./ R.& N Period Covered .M 383 oo
Currency Wi se Exchange Rate: US$ Per-...
Assets (Net) Liabilities (Net)
Credit Debit Credit Debit Transfer to
(decrease) (increase) (increase) (decrease) Table A (Part 2)
e ) @ ® (4) 5)
1. Long-term securities of central government (1.1 through 1.4 Xxx XXX
TUANEWIISS 08S ABIOAM wiouvcsincissscimssnssnssmssions sssssmsnsssassscass XXX XXX XXX 14.1
1.2. Retirements abroad XXX XXX XXX 14.1
1.3. Other transactions in issues abroad o XxX = : 14.1
1.4. Domestic issues .. XXX XXX 14.2
2. Foreign long-term securities (2.1 through 2.3) .. XXX XXX 14.2
2.1, International lending institutions XXX XXX
2.2. Foreign central governments .. XXX XXX
2.3, Other XXX XXX
3. Short-term securities of central government
(3.1 plus 3.2) XXX XXX 14.3
3.1. Foreign issues .. XXX XXX
3.2, Domestic issues Xxx XXX
4, Foreign short-term securities XXX XXX 14.3
5. Drawings on long-term loans XXX 12.% XXX 14.4
6. Repayments on long-term loans (6.1 plus 6.2) wcccccooeeeo. XXX XXX 35-.4 14.4
6.1. Contractual XXX XXX
6.2. N tractual .. XXX XXX
oncontractua -

7. Other long-term (specify) ...
1.0 Sepplivin' copdik 9.7 3%.5

T2
7.3
8. Other short-term (specify) 14.6
8. 4S Con'k Aol botd g 2-4
8.2. é o vtV g o./
8.3.
9. Net credit or debit balance (1 through 8).... -2V 4 53.% 14

International Monetary Fund

Washington, D.C.






.

} Compiling Country L& AN

TABLE XV. GOLD HOLDINGS A} “OREIGN ASSETS AND
LIABILITIES OF CENTRAL MO

"ARY INSTITUTIONS
Period Covered .A3%3

|

International Monetary Fund
Washington, D.C.

(ERTONCY <swssieiminiossssss Unit Exchange Rate: US$ .. Per
Central Bank Other Central Institutions Total
This Last Increase Corrected | Transfer
This Last This Last return return ik (<) | Adjust- Change to Item in
return return return return (1+3) 2+4) (5-6) ments (7+8) Table A
o m ) @3) ) (5) (6) %) (8) 9) (10)
Monetary Gold
T PISAGEd oo ecsssnassssesessemsone 123.5 128.6 - - 123,5 i2§.6 -5t —_ -5
o s A 17.0 2.2 = = 12.0 2.2 | +4.% - +4.%
3. Total (1 plus 2) coereerrcrcrsceces e 140.5 i40.4 ~ - luo.s | i48.8 | -0.3 — -0-3 15.6
(Quantity: thousand fine ounces) ) [ ( ( )| ( ) |( ( )
Foreign Assets
4. IMF subscription .....ccooeeueeeene S 15.1
5. Marketable assets (5.1 through 5.4) ..cocooecees 15.2
5.1. International lending institutions -8 4.0 = = 5.0 4.0 .o - ko
5.2, Foreign central governments ......
5.3. Bank acceptances ...oooerocerececnceecne
5.4. Other .... B Y
65 DEPOSITS il Mo, 135.0 t6.3 - - 1§5.0 66.3 1 8.7 — \13.7 158
7. Affiliated institutions (net).. 1535
(VI ik Lt M T U R SR 1 15.4
L0 e L A O 15.5
10. Total (4 through 9 = 10.1 through 10.3) ........... 15
10.1. Freely usable assets ...coooooorcreeicccccne.
10.2. Bilateral balances ........ 8.7 ¢.¢6 — = g.¢ ¢.¢ z.2 = 2.2
O 3 Oer i oo omcsnssbenisemossonssmmngmonsamnas
Foreign Liabilities
11, To IMF .. 12.5 - 2 - 7.5 e 17.5 i 1.5 15.1
12. Deposits (12.1 through 12:4) .o 15.3
12.1. Foreign central monetary institutions .....
12.2. Other foreign monetary institutions .........
12.3. Foreign central governments ...... "
12.4. Other foreign (LBRDQLJ&QM{ ; s
13. Affiliated institutions (net) oo 15.5
14. Loans 15.4
15. Other . 15.5
16. Total (11 through 15 = 16.1 through 16.3) ....... 15
16.1. Freely usable liabilities
16.2. Bilateral balances
16.3. Other ..




N
- - International Monetary Fund

TABLE XVI. GOLD HOLDINGS Ai ‘OREIGN ASSETS AND Washington, D.C.
LIABILITIES OF OTHER MONE. ..!Y INSTITUTIONS
Compiling Country ZRAN. Period Covered . /sZ¢/3.
Currency Unit Exchange Rate: US$ Per
_ Other Monetary
Deposit Banks Institutions ‘ Total
Tols Last Increase Corrected Transfer
This Last This Last return return Adjust- Change to ltem in
return return return return (1+3) (2+4) decrecn_se)( ~} ments (7+8) Table A
e (1) (2) 3) 4) (5) (6) W) (8) (9) (10)
Monetary Gold
1. Pledged
2, Other -3 -3 — == 0-3 0.3 s s —
3. Total (1 plus 2) 16.5
(Quantity: thousand fine ounces) ( )| ( ) {( ) |( ) | ( )| ( )| ( )| ( ) | ( ) XXX
Foreign Assets
4, (Not upplicuble) XXX XXX XXX XXX XXX XXX XXX XXX XXX
5. Marketable assets (5.1 through 5.4) /3.5 y/ s - — 3.5 7.2 ¢ -3 fa 6.3 16.1
5.1. International lending institutions
5.2. Foreign central governments
5.3. Bank acceptances
5.4, Other
6. Deposits 4.6 | 25.3 - - 4.0 | 31s.2 bk, - —¢.2 16.2
7. Affiliated institutions (net) ‘ Z 16.4
8. Loans 16.3
9. Other , 16.4
10. Total (5 through 9 =10.1 through 10.3) 3L ¢ ne O. | 16
10.1. Freely usable assets
10.2. Bilateral balances ..
10.3. Other
Foreign Liabilities
11. (Not applicable) XXX XXX XXX XXX XXX XXX XXX XXX XXX
12. Deposits (12.1 through 12.4) 16.2
12.1. Foreign central monetary institutions ...
12.2. Other foreign monetary institutions .......
12.3. Foreign central governments ...............
12.4. Other foreign .;-- Sk Jl-o,.c’kja (8. Y 26.3 — — (8.4 26.3 -7.9 = -~ 9
13. Affiliated institutions (net) 16.4
14, Loans 16.3
15. Other 16.4
16. Total (12 through 15 = 16.1 through 16.3) ..... 16
16.1. Freely usable liabilities .....ccocoremrcuceunceee
16.2. Bilateral balances
16.3. Other







TABLE A. GLOBAL BALANCE OF PAYMENTS SUMMARY

Part 1: Goods and Services, and Transfer Payments

( P o Anlleien o WS, dollenn )

Compiling Country ./BAN. Period Covered 4342 (Yeal evaed Harel 20, (964
Currency Unit : Exchange Rate : US$ Per
Item Table Credit Debit
A. Goods and Services (1through 8) /o95.3 l,od2y!
1. Merchandise I 1,035.4 so 8.0
1.1.Exports f.o.b., Imports € if L035.Y Yo f. o
1.2.0ther merchandise (net) e XXX
2. Nonmonetary gold H b 0.2
3. Freight and insurance on international shipments {0 ==
3.1.Freight I.A — —
3.2.Insurance 1.8 1.0 =
4, Other transportation v 4.9 £.3
4.1.Passenger fares 3.9 7.0
4.2.Time charters p— /.3
4.3.Port expenditures 050 =
4.4.0ther l-0 —
5. Travel \4 §.0 4o.0
6. Investment income Vi 3./ HoH.{
6.1.Direct investment income = 3%5.0
6.2.0ther dividends = O
6.3.Other 3./ 6.0
7. Government, not included elsewhere vil 22.¢6 40,3
7.1.Military transactions iy =
7.2.Nonmilitary transactions 22.¢6 Ho.3
8. Other services Vil 20.3 Hl.¢
8.1.Nonmerchandise insurance o 8-Y
8.2.0ther 20.3 4.2
Memorandum item: factor income
(item 6 and part of items 7 and 8)
B. Transfer Payments (9 plus 10) 17.0 0./
9. Private * IX l./ o,/
9.1.To and from foreign governments = =
9.2.0ther /e g/
10. Central government X /5.9 —
10.1.Intergovernmental 12.¥ —
10.2.0ther 3.5 o

* All residents other than the central government.

International Monetary Fund

Washington, D.C.



TABLE A. GLOBAL BALANCE OF PAYMENTS SUMMARY (continued)

Part 2: Movements of Capital and Monetary Gold

Compiling Country .LR.A N

Period Covered .£.3 o 2

Currency Unit Exchange Rate: US$ Per ...
Assets Liabilities
ltem Table Credit Debit Credit Debit
C. Capital and l_?onetary Gold (11 through 16) lo-.2 HNL.2 75—' o é‘/' ¢
11. Private T long-term (including all direct
investment) Xl 49. Y 6.4
11.1.Direct investment 48.4 =
11.2,Capital in associated enterprises
11.3.0ther common stocks
11.4.Foreign central government securities ... i —
11.5.0ther securities
11.6.0ther loans and trade credits Lo 2. 4
11.7.0ther assets and liabilities
12. Private T short-term (other than direct X1
investment)
12.1.Currency and bank deposits e sl
12.2.Foreign central government securities ... o s
12.3.Trade credits
12.4.0ther assets and liabilities
13. Local governmentsT X1l
13.1.Issues abroad _ —
13.2.0ther securities
13.3.0ther assets and liabilities
14. Central government T XIv == 0.7 4.4 £q4./
14.1. Long-term issues abroad o al
14.2.0ther long-term securities
14.3.Short-term securities
14.4.Long-term loans 19-/ 3.5
14.5.0ther long-term assets and liabilities ... 26.3
14.6.0ther short-term assets and liabilities .... 9-9 6.0
15. Central monetary institutions XV lo-2 23.2 0.% 0./
15.1.Accounts with IMF
15.2.Marketable assets 2./ -5 e
15.3.Deposits 1.7
15.4.Loans
15.5.0ther foreign assets and liabilities ®./ 9. ¥ 9./
15.6.Gold o s
16. Other monetary institutions XVI b 4174 57 =
16.1. Marketable assets 6.0 e i
16.2.Deposits /-0 5.7
b L e e S N S
16.4.0ther foreign assets and liabilities
16.5.Gold enf | N6 o

T Excluding monetary institutions.

International Monetary Fund
Washington, D.C.



TABLE A. GLOBAL BALANCE OF PAYMENTS SUMMARY (concluded)

Part 3: Reconciliation of Part 1 and Part 2 ¢

Comiiling Coony SRBYN Paciod Covered 23¥2
Currency Unit Exchange Rate: US$ Per

[tem Credit Debit
17. Goods and Services (1 through 8) l,095.3 | /o2 %
18. Transfer Payments (9 plus 10) 7.0 o./
19. Foreign Assets and Monetary Gold (11 through 16, assets) 1.2 4/-2
20. Foreign Liabilities (11 through 16, liabilities) 75.0 64. ¢
21. Total Net Transactions (17 through 20) as i LY. Y
22. Net Errors and Omissions s O &
23. Total (21 plus 22)........

* Part 3 of the Global Balance of Payments Summary (Table A) reconciles the transactions in goods and serv-
ices, and transfer payments covered in Part 1 with the movements of capital and monetary gold covered in Part 2.
For each of the principal accounts in Part 1 and Part 2, i.e., for goods and services (Part 1: items 1 through 8), for
transfer payments (Part 1: items 9 plus 10), for foreign assets and monetary gold (Part 2: items 11 through 16, assets),
and for foreign liabilities (Part 2: items 11 through 16, liabilities), a net credit or debit is transferred to Part 3, and
the sum total of the net credits, on the one hand, and of the net debits, on the other, is entered in item 21, total net
transactions. Finally, net errors and omissions (item 22) brings into balance the totals of the net transactions, so that
the credits and debits, when entered in the total (item 23), are equal.

Errors and omissions are included in the reconciliation table (Part 3) on a net basis, since differences onaccount
of incomplete, inaccurate, and inconsistent sources are likely to be at least partly offsetting. Acredit entry in this
item is the result of either a net understatement of recorded credits or a net overstatement of recorded debits; a debit
entry is the result of either a net understatement of recorded debits or a net overstatement of recorded credits.

International Monetary Fund
Washington, D.C.






TABLE I. MERCHANDISE TRANSACTIONS

Compiling Country ARAM

Period Covered .34 .2

Curmeney "ot Unit o iielitmee . Exchange Rate: US$ ... Per
ltem Credit Debit
1. Trade as reported in tade ety
(exports imports &¢ loas.y 513.0

2. Adjustments for uniform valuation basis (2.1 through 2.4)

2315 Intepnalifreight .. oo nacinns

2.2. Internal insurance ........... e ER THICL AR

2.3. International freight ..ol

2.4. International inSUrANCe .o
3. Exports f.o.b., imports (1 plus 2) ... heas. Y 91O
4, Other valuation adjustments ..o (O. O
5. Coverage adjustments (5.1 plus 5.2) oo

SIAdARIOnS ot

5.2. Deductions (enter with minus sign) oo = - S.o
6. Timing adjustments (6.1 plus 6.2 or 6.3 plus 6.4) ..

6.1. Domestically owned stocks held abroad * ...............

6.2, Foreign-owned stocks held in compiling country*

6.3. Trade credits extended T ..o

6.4. Trade credits received T ....... I |
7. Total adjusted exports f.0.b., imports ___

(3 through 6 = Table A, item 1.1) l,e35 .Y sef.o

8. Merchandise transactions abroad (Table A, item 1.2) XXX

* For trade data based on trade returns.
T For trade data based on exchange records.

International Monetary Fund
Washington, D.C.



TABLE ll(a). NONMONETARY GOLD

Compiling Country (R AN

Currency Wnite eMeent bl

Period Covered Z3.%.2

Exchange Rate: US$

ltem

Thousands of
Fine Ounces

Value

Credit

Debit

Credit

Debit

Transactions of Nonmonetary Sectors
1. International sales (credit) and purchases (debit) of
refined and unrefined gold

2. International receipts (credit) and payments (debit)

XXX

XXX

of refining fees
3. Domestic sales to (credit) and purchases from

(debit) monetary sectors of refined gold ..cccovemeceecceoe. N
4. Net transactions of nonmonetary sectors

(balance of items 1, 2, and 3)....

0-2

Adjustments for Deviations from Par of Transactions
of Monetary Sectors
5. International sales (credit) and purchases (debit) of

refined gold
6. Domestic sales to (credit) and purchases from (debit)
nonmonetary sectors of refined gold ..ol

7. Change in monetary gold holdings at transactions value
(balance of items 5 and 6) ......

8. Change in monetary gold holdings at par value
(increase, credit; decrease, debit)......

XXX

XXX

9. Deviation of item 7 from par (balance of

XXX

XXX

items 7 and 8)

10. Nonmonetary gold (balance of items 4 and 9 and
of items 11 and 12 = Table A, item 2) oy

Sources (credit) and Uses (debit) of Nonmonetary Gold
11. Mine output

XXX

XXX

XXX

XXX

XXX

12. Net uses (balance of items 12.1-12.4) ........
12:1. Arts and industry ...coccooocomreceee.

XXX

XXX

12.2. Mine inventories ...ccco.......

XXX

XXX

XXX

XXX

12.3. Refiners’ and dealers’ inventories ......... s
124 Hoofds .- 5ol i bt B e o

XXX

International Monetary Fund

Washington, D.C.



TABLE III.B. INSURANCE ON INTERNATIONAL SHIPMENTS

Compiling Country IRaN

Currency Unit

Period Covered /2% 2

Exchange Rate: US$ Per

ltem

Credit

Debit

Insurance on F.0.B. Basis

1. Premiums (1.1 through 1.3)
Tl (0 T b e N B,

XXX

1.2. On exports

XXX

1.3. Other

2. Claims (2.1, through 2.3) oo

2.1. On imports

2.2, On exports

2.3. Other
3. Total (1 plus 2 = Table A, item 3.2) e

4, Memorandum item: premiums on imports received
by residents

XXX

Insurance on C.I.F. Basis

5. Premiums (5.1 through 5.3)

L 11T e e RO e e OO

5.2, On exports

XXX

XXX

5.3. Other

6. Claims (6.1 through 6.3)
[ T O

O T e N S

6.3+ Dther. ........

S loc 6= Toble A, item3.2) ...

l.o

International Monetary Fund
Washington, D.C.



TABLE IV. OTHER TRANSPORTATION

Compiling Country /& AN Period Covered .£3Y. 2
Currency Unit Exchange Rate: US$ .... Per
Ocean Vessels Other
Petroleum and
Item tankers Other Aircraft Unallocated Total
Credit
% 3.4 3.9

1. Passenger fares
2. Time charters
3. Port disbursements
3.1. Bunker oil .. = /1.0 .o
3.2 Other ...
4, Other (includes coastal
shipping)

5. Total (1 through 4 =
Table A, item 4, credit).... l.o 3.9 s (P90 L

Debit
6. Passenger fares
7. Time charters
8. Port disbursements
8.1. Bunker oil
8.2. Other ...
9. Other (includes coastal
shipping)
10. Total (6 through 9 =
Table A, item 4, debit) .... 5.3

-—
-2
w |©

Memorandum ltem
11. Fares received by

domestic carriers from

residents

International Monetary Fund

Washington, D.C.



TABLE V. TRAVEL

Compiling Country ££.A ’J Period Covered ..22.¥%
Currency . Uit o e oot e o Exchange Rate: US$ Per
Item Credit Debit
1. Tourists ... 7.2 /8.0
2. Business travelers 0:2
3. Students e./ 2220
4. Government officials 0.5
5. Others
6. Total (1 through 5 = Table A, item 5) 8.0 d4o. 0

Alternative classification, if any:

International Monetary Fund
Washington, D.C.



TABLE VI.

Compiling Country ..L £ n")

INVESTMENT INCOME

Period Covered /2Y. %

Currency Unit

Exchange Rate: US$

Per

ltem

Credit

Debit

. Direct investment income (1.1 through 1.4=

il sy, B ) e I O AP

Bl iEarnings oftbranches <. ...
1.2. Dividends ek SRR s e

1.3. Interest

1.4. Undistributed corporate earnings

. Other dividends (Table A, item 6.2)

. Other interest (3.1 through 3.6: Table A, part of
T () e s aie ORI s

3.1 IMF charges. ...

XXX

3.2. International agencies

D0~

3.3. Intergovernmental loans ........

3.4. Other government obligations ..

3/

3.5. Deposits
3.6. Other

.mmraﬁhA,ﬁhdiwm&w ..........

. Total (1 through 4 = Table A, item 6)

3.7

“dod./

International Monetary Fund
Washington, D.C.



TABLE VII. GOVERNMENT TRANSACTIONS, NOT INCLUDED ELSEWHERE*

Compiling Country /AAN

Currency Unit

Period Covered 4,342

Exchange Rate: US$

Per ..

ltem

Credit

Debit

1. Military transactions (1.1 through 1.6 = Table A, item 7.1) ._..

t1.1. Wage payments to local staff
1.2. Contributions to common defense ..............

T1.3. Troop personal expenditures

1.4. Other transactions of compiling country’s
military agencies

1.5. Other transactions of foreign military agencies with
compiling country’s government ........ b

1.6. Other transactions of foreign military agencies with
other residents ........

2. Nonmilitary transactions (2.1 through 2.5 =
Tl 2 T 2 A A SIS

T2.1. Wage payments to local staff
2.2. Services under aid programs  ........

12.3. Diplomatic personal expenditures

/2. Y

2.4. Other transactions of compiling country’s
government institutions

7.9

2.5. Other transactions of foreign government
institutions with other residents.

3. Total (1 plus 2 = Table A, item 7) .........

22.6

4. Memorandum items
Y4.1. Factor income, (1.1 plus 2.1)
4.2, Transactions of compiling country’s government
institutions (credit: total of credits of 1.2, 1.4, 1.5,
2.2, and 2.4; debit: total of debits of 1.1, 1.2, 1.4,
R a2 and e ol S et SR

4,3, Common defense and occupation services -.....

* Includes some transactions of government personnel for their own account (see General Note to Tables VIl and VIII).

T Item specified for reconciliation with national accounts.

International Monetary Fund
Washington, D.C.



TABLE VIIL

QTHER SERVICES

Compiling Country 1R4 ﬂ,!

(1 (o A e i S (R |11 Y . 1t

Period Covered ../.3 ¢ 2

Exchange Rate: US$.

ltem

Credit

1. Nonmerchandise insurance (1.1 through 1.4 =

Table A, item 8.1)

1.1. Premiums on direct insurance .....ccocoeeeeee.

1.2. Claims on direct insurance ........
1.3. Premiums on reinsurance

1.4. Claims on reinsurance ......coooeeococeeeecucucunns

2. Other (2.1 through 2.12 = Table A, item 8.2)

2.1. Personal income ..occoeoee....

Y2

2.2. Management fees

2.3. Underwriters’ commissions ...
2.4. Agents’ fees

2.5. Construction activity

2.6, Communications oo eoeeoeoeeeeceecae ceeeenene
D (R 1 [ N

2.8. Subscriptions to press

2.9. Film rentals .....

2.10. Copyrights and patent royalties

2.11. Real estate rentals ooooooreeeeeeeeeeeeene

PR T i e A S

3. Total (1 plus 2 = Table A, item 8) weeoeeeeeeeeeeee.

*4. Memorandum item: factor income

\*‘lé

*|tem specified for reconciliation with national accounts.

4

International Monetary Fund
Washington, D.C.



TABLE IX. PRIVATE* TRANSFER PAYMENTS

Compiling Country ZQAA/ ......

Period Covered 1392

Currency Unit Exchange Rate: US$ Per
Item Credit Debit
1. To and from foreign governments (1.1 through 1.4 =
Table A, item 9.1) oo
1.1. Income taxes .-eooeeeeeerrereeeec.
1.2, Other taxes and fees
1.3. Noncontractual pensions ......ccoocoooeorceereeenenes il
1.4, Other
2, Other (2.1 through 2.3 = Table A, item 9.2)
2.1. Institutional in cash ..
2.2. Institutional in kind 0./
T P e 4.0 0./
3. Total (1 plus 2 = Table A, item 9) ... tel o./

*All residents other than the central government.

International Monetary Fund
Washington, D.C.



2 TABLE X. CENTRAL GOVER - NT TRANSFER PAYMENTS

Compiling Country l/?ﬁl\/

Currency Unit

Period Covered .22 ¥ 2

Exchange Rate: US$ Per

ltem

Credit

Debit

Cash

Merchan-
dise

Other

Merchan-

Total Cash dise Other Total

1.’ Intergovernmental (1.1 through 1.6 =
Table A, item 10.1)

TilaRepamtions ot te

1.2. Military direct grants
1.3. Military offshore grants

XXX

XXX

1.4. Other direct grants ;.. % 5.8

I .

XXX

XXX

1.5. Other offshore grants ........
1.6. Other

2. Other (2.1 through 2.3 = Table A, item 10.2)
2.1. Grants

2.2. Taxes ..

XXX

XXX

XXX XXX

23 e b N e ¢

3. Total (1 plus 2 = Table A, item 10)

International Monetary Fund
Washington, D.C.



TABLE XI. PRIVATE LONG-TE _ =OREIGN ASSETS AND LIABILITIES

(Including All Direct Investment)

Compiling Country /R AN Period Covered ../3Y¥.%

Currency Unit Exchange Rate: US$ ..ooooroorceeemrceecncene Pereenan..
Assets (Net) Liabilities (Net)
Credit Debit Credit Debit Transfer to
(decrease) (increase) (increase) (decrease) Table A (Part 2)
ltem Q) (2) (3) (4) (5)
. Direct investment capital (1.1 through 1.5) .. 1.1
1.1. Net investment in branches .. 4§.y
1.2. Common stocks .o
1.3. Other securities
1.4. Other interc ompany debts
1.5. Undistributed earnings ..

. Other capital in direct investment enterprises .
(2.1 through 2.4) ... 1.1
2.1, Common ST0CKS w-eeueuceeeeeeeeeeeeeeeee e e (11.3)*
2.2. Other securities .............. (11.5)*
2,30 LoaNS oo (11.6)*

2.4. Undistributed earnings .. .ceeeeueeemrecemcecmereeeeacaecee (no entry)*
. Capital in associated enterprises (3.1 through 3.4) ....... 11.2
3.1. Common stocks
3.2. Other securities .. .
KT T I T O
3.4. Other ......
« Other
4.1. Common stocks ...... 11.3
4.2. Foreign central government securities XX i 11.4
4.3. Other securities .ocoeoceeeeeeenn. 11.5
4.4. Use of trade credits oooeooomeooooeoooeeeeee e BXX XXX 11.6
4.5. Repayments on trade credits RXX XXX 11.6
4.6. Drawings on loans .... XXX {.0 XXX 11.6
4.7. Repayments on loans RXX XXX o-f 11.6
4.8. Other 11.7
. Net credit or debit balance (1 through 4) “q.0 n

* Either the total for item 2 should be entered in item 11.1 or the amount for each subitem should be entered in the respective item indicated in parentheses.

International Monetary Fund
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. ABLE XII.

PRIVATE SHORT-TERI

(Cther Than Direct Investment)

JREIGN ASSETS AND LIABILITIES

Compiling Country ﬁﬂﬁ", Period Covered .Y %o
Currency Unit Exchange Rate: US$ Per
Increase or Corrected
This Last Decrease (-) Change Transfer to
Return Return (1=2) Adjustments (3+4) Table A (Part 2)
Item M ) (3) (4) (5) (6)
Assets
1. Currency and bank deposits sl §.0 3 12.1
2. Foreign central government
securities .. 12.2
3. Trade credits ooeeeeeeeeeeeeeeee, 123
4. Other P 12.4
5. Total (1 through 4) 12
Liabilities
6. Trade credits .ooooememeeeeeeeeeee 12.3
7. Other 124
8. Total (6 plus 7) 12

International Monetary Fund
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LE XIV. CENTRAL GOVERNMENT . _REIGN ASSETS AND LIABILITIES

Period Covered /3. Y &

Compiling Country ZR AN,

Currency F | 1| JRE—— Exchange Rate: US$ Per...
Assets (Net) Liabilities (Net)
Credit Debit Credit Debit Transfer to
(decrease) (increase) (increase) (decrease) Table A (Part 2)
Item m ) ©) 4) &)
. Long-term securities of central government(1.1through 1.4 2K XXX
1.1. New issues abroad XXX XXX XXX 14.1
1.2. Retirements abroad . xxx XXX XXX 14.1
1.3. Other transactions in issues abroad .. xxx XXX XXX 14.1
1.4. Domestic issues .. o XXX 14.2
. Foreign long-term securities (2.1 through 2.3) .........._.. XXX XXX 14.2
2.1. International lending institutions ....ccccooomiiinniies XXX XXX
2.2. Foreign central governments ..o, Xxx XXX
2,30 Other e XXX XXX
. Short-term securities of central government
(7% 1TV T ) Y Xxx XXX 14.3
3.1. Foreign issues .. XXX XXX
3.2, Domestic isSueS ccorcocireccun. Xxx XXX
. Foreign short-term securities XXX XXX 14.3
. Drawings on long-term loans XXX 4.1 XXX 14.4
. Repayments on long-term loans (6.1 plus 6.2) .............. XXX XXX 3.8 144
6.1. Contractual oo . XXX XXX
6.2. Noncontractua! ..o XXX XXX
. Other long-term (specify) 14.5
7.1._8 1;0.*1/\4» e A6.3
1:2.
7.3.
. Other short-term (specify) .o 14.6
8.0. LS. Gort acel loldeiq P ¢.o
8.2. ey 0.9
8.3.
. Net credit or debit balance (1 through 8).... 0-9 YS5.0 14

International Monetary Fund
Washington, D.C.
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TABLE XV. GOLD HOLDINC  ND FOREIGN ASSETS AND '"'°’"°"°“$4'uﬁ'f{.';'&'n’, e
LIABILITIES OF CENTRAL mJNETARY INSTITUTIONS

Compiling Country £ A Moo s L Period Covered .{3¥ %
Currency .-Unit Exchange Rate: US$ .. Per
Central Bank Other Central Institutions Total
This Last Increase Corrected | Transfer
This Last This Last return return Snctant (=) Adjust- Change to ltem in
return return return return (1+3) (2+4) (5-6) ments (7+8) Table A
Item (1 (2) (3) 4) (5) (6) n (8) ) (10)
Monetary Gold
1o Pledged oo (a4.6 | (237.9 = = t-8.4| 1272.9 ©.7 - 0.7
2. Other s 2.% 0.6 — - ta.2 é.6 /-6 — i11.¢c
3. Total (1 plus 2) oo 24¢.3 /28.5 — — i4o.8 128.5 .3 g 12.3 15.6
(Quantity: thousand fine ounces) ( ) | ( ) [ ( ) [( )| ( ) I( ) |( )T ) | ( )
Foreign Assets
4. IMF subscription .ccocoecececne. 15.1
5. Marketable assets (5.1 through 5. 4) .................. 15.2
5.1. International lending institutions Y.o /1 — s 4.0 s/ ~7-/ -— - 7-/
5.2, Foreign central governments ...
5.3. Bank acceptances....
5.4. Other .... .
Be DEPOSIES orrreeeerereeeeesssoeeereee s £é€. 3 55.9 - — 66.3 5§ Y 0.9 — /(0.9 15.3
7. Affiliated institutions (net)........ 15.5
B LLOONS wosecniusssmssssmsmsmssnmsmsmsshspmsmsmasssssmissssmassamsasesssss 15.4
0 OEher.... oz sucttctaainn ittt min s aisie i omines 15.5
10. Total (4 through 9 = 10.1 through 10.3) : 15
10.1. Freely usable assets g : k
10.2. Bilateral balances - ¢-¢ B — = 46 8.4 L1 e 3'5.-
10.3. Other , Leal¢e of trade cuth - el
Foreign Liabilities
11 T0 IMF e 15.1
12. Deposits (12.1 through 12.4) ..o 15.3
12.1. Foreign central monetary institutions .....
12.2. Other foreign monetary institutions .........
12.3. Foreign central governments :
12.4. Other foreign p ££0.D.. 9. .108. tuil Lol 0.7
13. Affiliated institutions (net) oo . 15.5
14, Loans .ccocucuence. 15.4
15. Other 15.5
16. Total (11 through 15 = 16.1 through 16.3)....... 15
16.1. Freely usable liabilities .cocoocoeoreerccene.
16.2. Bilateral balances
16.3. Other




International Monetary Fund

TABLE XVI. GOLD HOLDING! ID FOREIGN ASSETS AND Washington, D.C.
LIABILITIES OF OTHER M(  TARY INSTITUTIONS
Compiling Country _[fﬂlt/ Period Covered ..£.3¥.2.
Currency Unit Exchange Rate: US$.. Per
Other Monetary
Deposit Banks Institutions Total |
This Lact Er—— Corrected Transfer
This Last This Last refurn return or Adjust- Change to ltem in
return return return return (1+3) (2+4) de‘{g"f%)(") ments (7+8) Table A
i (M (2 (3) @ (5) (6) ) (8) 9 (10
Monetary Gold
1. Pledged
B BN i i o msmsesom et 0.7 o.f = — 6-7 o. € o-/ . o/
3. Total (1 plus 2) 16.5
(Quantity: thousand fine ounces) ( )| ( ) [( ) |( ) | ( ) [( ) |( ) | ( ) | ( ) XXX
Foreign Assets
4. (Not applicable) XXX Xxx XXX XXX XXX XXX XXX XXX XXX
5. Marketable assets (5.1 through 5.4) 7.2 [ — — 7-2 (-2 €.0 == 6.0 16.1
5.1. International lending institutions
5.2, Foreign central governments
5.3. Bank acceptances
5.4, Other oo
60 DEPOSIS wnoeeoeeeeencemeeneeceneeenrceneenenceeee 25.3 iq4.3 — e 25.3 4.3 . o — .o 16.2
7. Affiliated institutions (net).. 16.4
8. Loans 16.3
9. Other - : 18
10. Total (5 through 9 =10.1 through 10.3) 354 17. 1 16
10.1. Freely usable assets
10.2. Bilateral balances ..
10.3. Other
Foreign Liabilities
11. (Not applicable) 0 XXX XXX XXX XXX XXX XXX XXX XXX XXX
12. Deposits (12.1 through 12.4) 16.2
12.1. Foreign central monetary institutions ...
12.2. Other foreign monetary institutions .......
12.3. Foreign central governments ................. .
12.4. Other foreign 3...fcfuuein’ dcal | 243 20.¢ e i 26.3 20.¢ 5.7 5 5.7
13. Affiliated institutions (net).......ooccooooeeoeieeno.. 16.4
14. Loans 16.3
15. Other 16.4
16. Total (12 through 15 = 16.1 through 16.3) ..... 16
16.1. Freely usable liabilities ..cccocoooeereneeenc.
16.2. Bilateral balances
16.3. Other







TABLE A. GLOBAL BALANCE OF PAYMENTS SUMMARY

Part 1: Goods and Services, and Transfer Payments

(Fles cu aalliom of) WS dellar)

Compiling Country (RAN. Periad Coveredl SOV (Year emded /1'/444Z 20, (163,
Currency Unit ; Exchange Rate : US$ Per
Item Table Credit Debit
A. Goods and Services (1through 8) 297.%8 l,07/s85
1. Merchandise I 93¢.0 : S42.3
1.1.Exports f.o.b., Imports LLL 936.0 | SYa.3
1.2.0ther merchandise (net) v XXX
2. Nonmonetary gold H i 2.4
3. Freight and insurance on international shipments I.5 =
3.1.Freight LA — -
3.2.Insurance 1.8 /1.5 —
4. Other transportation v g €. 8
4.1.Passenger fares 4.4 Sl
4,2.Time charters == 1.7
4.3.Port expenditures o =
4.4.0ther 0.9 -
5. Travel v 7.0 32.5
6. Investment income Vi 2.2 356.5
6.1.Direct investment income - 34yz.2
6.2.0ther dividends = —
6.3.0ther 2.2 4.3
7. Government, not included elsewhere vil 26.0 34d.5
7.1.Military transactions = s
7.2.Nonmilitary transactions 26.0 34.5
8. Other services Vil (9.4 38.5
8.1.Nonmerchandise insurance = o
8.2.0ther . 17.¢ 34.5
Memorandum item: factor income
(item 6 and part of items 7 and 8)
B. Transfer Payments (9 plus 10) 22.3 o:/
9. Private * IX f.o 0./
9.1.To and from foreign governments = L
9.2.0ther 6.0 o-/
10. Central government X (6.3 =
10.1.Intergovernmental 12.9 i
10.2.0ther 3.4 =

* All residents other than the central government.

International Monetary Fund
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TABLE A. GLOBAL BALANCE OF PAYMENTS SUMMARY (continued)

Part 2: Movements of Capital and Monetary Gold

Compiling Country 148N

Period Covered ../ 3.4/

Curfency, ceteivea, 0 o0 U it cssedons St Exchange Rate: US$ Per
Assets Liabilities
ltem Table Credit Debit Credit Debit
C. Capital and t\rdonetary Gold (11 through 16) 13.7 24.4 8.4 74.9
11. Private T long-term (including all direct
investment) Xl . = l6.2 o./
11.1.Direct investment = = lté.0 =5
11.2,Capital in associated enterprises = = = =
11.3.0ther common stocks = cx = =
11.4.Foreign central government securities .... = = o AR
11.5.0ther securities - - == =
11.6.0ther loans and trade credits = &= o-2 0./
11.7.0ther assets and liabilities iy = = =
12. Private T short-term (other than direct
investment) X1l = (.0 = =
12.1.Currency and bank deposits e lo XXX XXX
12.2.Foreign central government securities ... e = X XX
12.3.Trade credits == = = =
12.4.0ther assets and liabilities : = = 3 =
13. Local governmentsT X1 i & = =
13.1.Issues abroad 2XX XXX ! =
13.2.0ther securities . w i
13.3.0ther assets and liabilities = = = =
14. Central government T X1V — o-9 £3. 2 SY.3
14.1. Long-term issues abroad e b = =
14.2.0ther long-term securities = s = =
14.3.Short-term securities = 225 = =
14.4.Long-term loans o 59.2 3s5./
14.5.0ther long-term assets and liabilities ... = = 7e 19. 2
14.6.0ther short-term assets and liabilities .... = O 4.0 ==
15. Central monetary institutions XV - 26-9 0.8 20.5"
15.1.Accounts with IMF = ~ = 20.§
15.2.Marketable assets = 7-2 s SEX
15.3.Deposits ress /5.1y = 5
15.4.Loans s = = =
15.5.0ther foreign assets and liabilities = 1.z °.8 =
15.6.Gold = 0./ X '
16. Other monetary institutions XVI 13.7 e s.Y -
16.1.Marketable assets = o X wioms
16.2.Deposits 13.2 =y ¢ -
163 Eoans. —coiiicvciinnniusmsssmsmssssssmnsosivns sason i = = o
16.4.0ther foreign assets and liabilities = = 50 o
16.5.Gold o e xxx Xxx

T Excluding monetary institutions.

International Monetary Fund
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TABLE A. GLOBAL BALANCE OF PAYMENTS SUMMARY (concluded)

Part 3: Reconciliation of Part 1 and Part 2 ¢

Compiling Country 284N V Period Covered L343
Currency Unit Exchange Rate: US$ Per

ltem Credit Debit
17. Goods and Services (1 through 8) 297. 8 | I, 0.5 ’
18. Transfer Payments (9 plus 10) 22.3 0./
19. Foreign Assets and Monetary Gold (11 through 16, assets) 3.9 28.4
20. Foreign Liabilities (11 through 16, liabilities) §5.6 7¢-9
21. Total Net Transactions (17 through 20) 1, 119.4 1,175.3
22. Net Errors and Omissions 4.l
23. Total (21 plus 22)....._..

* Part 3 of the Global Balance of Payments Summary (Table A) reconciles the transactions in goods and serv-
ices, and transfer payments covered in Part 1 with the movements of capital and monetary gold covered in Part 2.
For each of the principal accounts in Part 1 and Part 2, i.e., for goods and services (Part 1: items 1 through 8), for
transfer payments (Part 1: items 9 plus 10), for foreign assets and monetary gold (Part 2: items 11 through 16, assets),
and for foreign liabilities (Part 2: items 11 through 16, liabilities), a net credit or debit is transferred to Part 3, and
the sum total of the net credits, on the one hand, and of the net debits, on the other, is entered in item 21, total net
transactions. Finally, net errors and omissions (item 22) brings into balance the totals of the net transactions, so that
the credits and debits, when entered in the total (item 23), are equal.

Errors and omissions are included in the reconciliation table (Part 3) on a net basis, since differences on account
of incomplete, inaccurate, and inconsistent sources are likely to be at least partly offsetting. Acredit entry in this
item is the result of either a net understatement of recorded credits or a net overstatement of recorded debits; a debit
entry is the result of either a net understatement of recorded debits or a net overstatement of recorded credits.

International Monetary Fund
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TABLE I. MERCHANDISE TRANSACTIONS

Compiling Country IRAN..... - Period Covered 2397 oo,
Currency ........ Unit Exchange Rate: US$ oooveeveeeeee Por: oo
ltem Credit Debit

1. Trade as reported in twzede pelurnas
(exports £,26, imports €4£) 926.0 S47.8

2. Adjustments for uniform valuation basis (2.1 through 2.4)
2.1. Internal freight
2.2 Intemalbinsuranee: ks, o S
2.3. International freight
2.4. International insurance

3. Exports f.0.b., imports Q/_[(] plus 2) % 926. 0 SY1l.5
4. Other valuation adjustments .. 10 .0

5. Coverage adjustments (5.1 plus 5.2) cooeriieincicccceces
5.1. Additions SN Dt L
5.2. Deductions (enter with minus sign) —3.5

6. Timing adjustments (6.1 plus 6.2 or 6.3 plus 6.4) ..
6.1. Domestically owned stocks held abroad * ..
6.2. Foreign-owned stocks held in compiling country*
6.3. Trade credits extended T
6.4. Trade credits received T .. f

7. Total adjusted exports f.o.b., imports €4

(3 through 6 = Table A, item 1.1) 73¢.0 542.3

8. Merchandise transactions abroad (Table A, item 1.2) XXX

* For trade data based on trade returns.
T For trade data based on exchange records.

International Monetary Fund
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TABLE ll(a). NONMONETARY GOLD

Compiling Country tRAN

Period Covered .£:247......

Currency (U] o T 2. 7. Exchange Rate: US$ Per ....
Thousands of
Fine Ounces Value
Item Credit Debit Credit Debit
Transactions of Nonmonetary Sectors
1. International sales (credit) and purchases (debit) of
refined and unrefined gold
2. International receipts (credit) and payments (debit)
of refiningifess = cm. | EOE o o
3. Domestic sales to (credit) and purchases from 0.y
(debit) monetary sectors of refined gold ...cocouecuurcrmceecce &
4. Net transactions of nonmonetary sectors o.
(balance of items 1, 2, and 3)....
Adjustments for Deviations from Par of Transactions
of Monetary Sectors
5. International sales (credit) and purchases (debit) of
refined gold
6. Domestic sales to (credit) and purchases from (debit)
nonmonetary sectors of refined gold ..
7. Change in monetary gold holdings at transactions value
(balance of items 5 and 6)
8. Change in monetary gold holdings at par value
(increase, credit; decrease, debit).. EXX o
9. Deviation of item 7 from par (balance of
items 7 and 8) 2XX X
10. Nonmonetary gold (balance of items 4 and 9 and
of items 11 and 12 = Table A, item 2) ... s e
Sources (credit) and Uses (debit) of Nonmonetary Gold
R O R e EXX XXX XXX
12. Net uses (balance of items 12.1-12.4) SRS AN
12.1. Arts and industry e —
12.2. Mine inventories .......cccccoeeeueene.... bt i
12.3. Refiners’ and dealers’ inventories ................ - AXN SN
12.4. Hoards SXX XXX

International Monetary Fund
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TABLE I11.B. INSURANCE ON INTERNATIONAL SHIPMENTS

Compiling Country .ZRAN...

Currency Unit

Period Covered ./3¥/

Exchange Rate: US$ Per

ltem

Credit

Debit

Insurance on F.0.B. Basis

1. Premiums (1.1 through 1.3) ...
11 Omiimports o mmte o it

XXX

1.2. On exports

XXX

I dSOthegeeL s et e o i

2. Claims (2.1 through 2.3)

2.1. On imports

2.2, On exports

PEEL T o o A T G

3. Total (1 plus 2 = Table A, item 3.2)

4. Memorandum item: premiums on imports received
byitesidenss it i

XXX

Insurance on C.I.F. Basis

5. Premiums (5.1 through 5.3) ......
5.1. On imparts

XXX

5.2. On exports

XXX

5.3. Other

6. Claims (6.1 through 6.3)
Gl Ondimponts et

/.5

e O e e S e

S 0 e R I R S N e SR

7. Total (5 plus 6 = Table A, item 3.2).

/[vS
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TABLE IV. OTHER TRANSPORTATION

Compiling Country T A Period Covered .34/ oo
Currency Unit Exchange Rate: US$ .... Per ....i:i e
Ocean Vessels Other
Petroleum and
ltem tankers Other Aircraft Unallocated Total
Credit
1. Passenger fares o f 4.8
2. Time charters
3. Port disbursements ...
3.1. Bunker oil .. 0.7 °. 9
320 Oters o
4. Other (includes coastal
shipping)
5. Total (1 through 4 =
Table A, item 4, credit).... 0.9 4.4 5.7
Debit
6. Passenger fares ... 3/ 3./
7. Time charters {7 i
8. Port disbursements
BelBunkeroil ...
8.2. Other ...
9. Other (includes coastal
shipping)
10. Total (6 through 9 =
Table A, item 4, debit) .... 6.9 ¢.¥
Memorandum ltem
11. Fares received by
domestic carriers from
residents

International Monetary Fund
Washington, D.C.



Compiling Country .£AAN.

TABLE V. TRAVEL

Period Covered .£3.%/

Currency Unit Exchange Rate: US$ Per
ltem Credit Debit

1. Tourists .5 725

2. Business travelers 0.2

O L T O e N L E o./ 20.0

4. Government officials 0.2

5. Others

6. Total (1 through 5 = Table A, item 5) ... 7.0 32.5

Alternative classification, if any:

International Monetary Fund

Washington, D.C.



TABLE VI.

Compiling Country ZABM..........oooooooooeeeeee.

INVESTMENT INCOME

Period Covered ..£..3.4/.

Currency ... Unit Exchange Rate: US$ Per
Item Credit Debit
1. Direct investment income (1.1 through 1.4=
Table A Hem B01) il v sesecormenss saressascarans
1.1. Earnings of branches ... 342.2
2BHdends ook s i e
1.3. Interest P
1.4. Undistributed corporate earnings ............
2. Other dividends (Table A, item 6.2)
3. Other interest (3.1 through 3.6: Table A, part of
item 6.3) ..
3.1. IMF charges ... XXX
3.2. International agencies 5.3
3.3. Intergovernmental loans ........ 5.5
3.4. Other government obligations ...
3.5. Deposits 2.2
3e60Other ... ... 0.2
4. Other (Table A, part of item 6.3) ...
5. Total (1 through 4 = Table A, item 6) 1.2 356.5

International Monetary Fund
Washington, D.C.



TABLE VII. GOVERNMENT TRANSACTIONS, NOT INCLUDED ELSEWHERE*

Compiling Country LRAN.

Currency .. Unit

Exchange Rate: US$

Period Covered .£. 3%/

Per

Item

Credit

Debit

1. Military transactions (1.1 through 1.6 = Table A, item 7.1) ....
T1.1. Wage payments to local staff

1.2. Contributions to common defense ....c.........

T1.3. Troop personal expenditures ....

1.4, Other transactions of compiling country’s
military agencies

1.5. Other transactions of foreign military agencies with
compiling country’s government ......

1.6. Other transactions of foreign military agencies with
other residents

2. Nonmilitary transactions (2.1 through 2.5 =
e o T T £ o S A S,

T2.1. Wage payments to local staff ..ooooomcororeeceeeeeeeeeeee
2.2, Services under aid programs  .......

12.3. Diplomatic personal expenditures ...........

(5.2

2.4. Other transactions of compiling country’s
government institutions .....coooceeiecnieicennse

5.6

2.5. Other transactions of foreign government
institutions with other residents.

.2

3. Total (1 plus 2 = Table A, item 7) ........

2.6..0

4, Memorandum items
14.1. Factor income, (1.1 plus 2.1)

4.2, Transactions of compiling country’s government
institutions (credit: total of credits of 1.2, 1.4, 1.5,
2.2, and 2.4; debit: total of debits of 1.1, 1.2, 1.4,
2D R ) e i

4.3. Common defense and occupation services -.ooccooooeeeeie.

* Includes some transactions of government personnel for their own account (see General Note to Tables VIl and VIII).

T Item specified for reconciliation with national accounts.
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TABLE VIIl. OTHER SERVICES

Compiling Country .£2.AN

Currency Unit

Period Covered .../3.Y/.

Exchange Rate: US$

ltem

Credit

1. Nonmerchandise insurance (1.1 through 1.4 =
Table A, item 8.1)

1.1. Premiums on direct insurance ......

1.2. Claims on direct insurance ........

1.3. Premiums on reinsurance

1.4. Claims on reinsurance

2. Other (2.1 through 2.12 = Table A, item 8.2)

t4. 4

BES

2.1. Personal income
2.2. Management fees ..

2.3. Underwriters’ commissions

240 Aqentsifees ol
2.5, Construction activity

250 EOMMUNICATIONS senevers sissinensasesemessen ssmens

2.7. Advertising

2.8. Subscriptions to press
2.9. Filmrentals ......

2.10. Copyrights and patent royalties

2.11. Real estate rentals .oooeoeeeeeeeeeeeeeeeeee

2.12. Other

3. Total (1 plus 2 = Table A, item 8) ..

19:4

*4. Memorandum item: factor income

*|tem specified for reconciliation with national accounts.

International Monetary Fund
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TABLE IX. PRIVATE* TRANSFER PAYMENTS

Compiling Country (2AN

Ghrrencyinta ol N Unit ...

Period Covered ..L.3 ¥/

Exchange Rate: US$

Per

Credit

Debit

1. To and from foreign governments (1.1 through 1.4 =

IR temedal e s o i s

1.1. Income taxes

1.2, Other taxes and fees
1.3. Noncontractual pensions ......cccocovocoemeconccncece

XXX

IRARERhenee . v fa, L ol e
2. Other (2.1 through 2.3 = Table A, item 9.2) ..

2.1. Institutional in cash ..

A

2.2. Institutional in kind ..

PalEE (0 S R e T e S SIS
3. Total (1 plus 2 = Table A, item 9)

N |w
PO (N
Qg

*All residents other than the central government.
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TABLE X. CENTRAL GOVERN _IT TRANSFER PAYMENTS

Compiling Country .£RA N

Currency Unit ...

Period Covered .. 3.4/

Exchange Rate: US$ Per

ltem

Credit

Debit

Cash

Merchan-
dise

Other

Merchan-

Total Cash dise Other Total

1.Intergovernmental (1.1 through 1.6 =
Table A, item 10.1)......

1.1. Reparations

1.2. Military direct grants
1.3. Military offshore grants

XXX

XXX

1.4. Other direct grants .. 44 S, A ...

1.5. Other offshore grants .....ccccccccc.c....

12.9

XXX

XXX

1.6. Other

2. Other (2.1 through 2.3 = Table A, item 10.2)

2.1. Grants

2.2. Taxes

XXX

XXX

XXX XXX

2.3. Other ,...J.

3. Total (1 plus 2 = Table A, item 10)

International Monetary Fund
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TABLE XI. PRIVATE LONG-TER  OREIGN ASSETS AND LIABILITIES

(Including All Direct Investment)

Compiling Country 1RAN Period Covered .£:2¥7.
Currency Uit Exchange Rate: US$ Per......
Assets (Net) Liabilities (Net)
Credit Debit Credit Debit Transfer to
(decrease) (increase) (increase) (decrease) Table A (Part 2)
ltem m (2) (3) (4) (5)
1. Direct investment capital (1.1 through 1.5) .. 1.1
1.1. Net investment in branches .... {6.0
1.2. Common stocks
1.3. Other securities ....cocooeemeeeee.
1.4, Other interc ompany debts
1.5. Undistributed earnings ..
2, Other capital in direct investment enterprises .
(2.1 through 2.4) 1.1 "
2.1, Common STOCKS .ciieiomemre minsiinsmomsmtsins Eionsbsmns (”'3)*
2.2. Other securities L N R (11.5)
2.3, L0ans oo (11.6)*

(no entry)*

2.4. Undistributed earnings

3. Capital in associated enterprises (3.1 through 3.4) ........ 11.2
3.1. Common stocks
3.2. Other securities ..
BB L 0ANS s e aimasssamessiassmmposmimsasssesssemsos s aes mis
3.4. Other

4, Other
4.1. Common stocks ...... 11.3
4.2, Foreign central government securities Kxx XX 114
4.3, Other securities 11.5
4.4. Use of trade credits B S T e 2XX XXX 11.6
4.5. Repayments on trade credits XXX XXX 11.6
4.6. Drawings on 10anS oeeerrcemecceicecee e X 0.2 XXX 11.6
4.7. Repayments on loans XXX XXX o./ 11.6
4.8. Other 11.7

5. Net credit or debit balance (1 through 4) 1é./ 11

* Either the total for item 2 should be entered in item 11.1 or the amount for each subitem should be entered in the respective item indicated in parentheses.

International Monetary Fund
Washington, D.C.



_ABLE XIl. PRIVATE SHORT-TERI/. . JREIGN ASSETS AND LIABILITIES
(Cther Than Direct Investment)

Compiling Country /'9‘9,\/ Period Covered ... 3%/ BIEE

Currency Unit Exchange Rate: US$ Per
Increase or Corrected
This Last Decrease () Change Transfer to
Return Return (1=2) Adjustments (3+4) Table A (Part 2)
Item m 2 3) @) &) (6)
Assets
1. Currency and bank deposits §.0 1.0 (.0 = /.o 12.1
2. Foreign central government
SECUNIEIES occoviisisinssinsmssnssseisonisonsans 12.2
3. Trade credits ........ 12.3
4. Other 12.4
5. Total (1 through 4) §.0 Tis (.0 —_ I.o 12
Liabilities
6. Trade credits .. —cocce e 12.3
7. Other 12.4
8. Total (6 plus 7) 12

International Monetary Fund

Washington, D.C.



~LE XIV. CENTRAL GOVERNMENT .

Compiling Country 208y

\
-REIGN ASSETS AND LIABILITIES

Period Covered /37

Currency )17 ot SO S Exchange Rate: US$ o Per
Assets (Net) Liabilities (Net)
Credit Debit Credit Debit Transfer to
(decrease) (increase) (increase) (decrease) Table A (Part 2)
ltem (1 (2) 3 (4) )
. Long-term securities of central government(l.1 through 1.4 XX XXX
1.1. New issues abroad ...cooovvreueerneee pttd XXX XXX 14.1
1.2. Retirements abroad ......cccccooecceece. XXX XXX XXX 14.1
1.3. Other transactions in issues abroad .. o XXX XXX 14.1
1.4. Domestic issues .. XXX XXX 14.2
. Foreign long-term securities (2.1 through 2.3) ...cco.c...... XXX XXX 14.2
2.1. International lending institutions ...ccoocoeerncecene. XXX XXX
2.2. Foreign central governments ......... XXX XXX
2.3, Other XXX XXX
. Short-term securities of central government
(3.1 plus 3.2) XXX XXX 14.3
3.1. Foreign issves.. XXX XXX
3.2, Domestic isSUES wrcuemecrcececnnee XXX XXX
. Foreign short-term securities XXX XXX 14.3
. Drawings on long-term loans XXX 5492 XXX 14.4
. Repayments on long-term loans (6.1 plus (3 ) [ XXX XXX 35/ 14.4
6.1. Contractual XXX XXX
6.2. Noncontractual .. XXX XXX
. Other long-term (specify) 14.5
1% 19.2
7.2.
73
. Other short-term (specify) oo 14.6
8.0, US. gov't niad holeliigg 4.0
8.2.Qutrcpfiin to avonomanelany it 029s 0.9
8.3.
. Net credit or debit balance (1 through 8) 0.9 §-9 14

International Monetary Fund

Washington, D.C.



: TABLE XV. GOLD HOLDIN[ .ND FOREIGN ASSETS AND il e 'B‘fE!_
LIABILITIES OF CENTRAL mONETARY INSTITUTIONS

Compiling Country [RAN Period Covered (3 ¥/
Currency -Unit Exchange Rate: US$ .oooeovemvrucccrrcenne Pep ..onissimssisssiiigs
Central Bank Other Central Institutions Total
This Last Increase Corrected | Transfer
This Last This Last return return decrease (=) | Adivst- Change | toltemin
return return return return (1+3) 2+4) (5-6) ments (7+8) Table A
st (1) (2) (3) @ | (6) () ® (9) (10)
Monetary Gold
1. Pledged . {27.9 /11.9 — - /12.7.9 (7.9 te.o — {06.0 _
p o1 0.6 (0.5 s = 0.6 0.8 | ~9.9 = =97 e
3. Total (1 plus 2) oo 124. 5 i2%.4 — — 124.5 128.4 0.1 e o-/ 15.6
(Quantity: thousand fine ounces) ( ) [ ( ) [ ( ) {( )| ( ) |( ) |( )| ( ) [« )
Foreign Assets
4. IMELSObSORipHion ot osmascismssosssssonsasmmss 15.1
5. Marketable assets (5.1 through 5. 4) ........ 15.2
5.1. International lending institutions "1 3.9 i = ./ 3.7 2.2 = 7.2

5.2, Foreign central governments ......
5.3. Bank acceptances ....

54N Other....ilewiie |
6. Deposits ..... 55.¢ Ho.o — — sy H40.0 (S.4 i 10y 15.3
7. Affiliated institutions (net) 15.5
85 loanss. oo i PN o 15.4
0 OEher -....ccommnismimmmsvmsassindmgapssninics 15.5
10. Total (4 through 9 = 10.1 through 10.3) 15
10.1. Freely usable assets ...... 5 L
10.2. Bilateral balances 3.1 2.3 - = 3.4 2.3 °o-% - 2. ¥ B
10.3. Otherp hata=e ef Gade wud 9551 3.4
F;)‘:'e.l'gr'l ll_hlA(::bﬂmes ol By _ " i Bk o Nt dh a e o
12. Deposits (12.1 through 12.4).. 15.3
12.1. Foreign central monetary institutions .....
12.2. Other foreign monetary institutions .........
12.3. Foreign central governments
12.4. Other foreign (18RD. % _1RA. le‘?‘ 0.5
13. Affiliated institutions (net).. 15.5
14. Loans 15.4
15, Other : 15.5
16. Total (11 through 15 = 16.1 through 16.3) ... 15

16.1. Freely usable liabilities
16.2. Bilateral balances
16.3. Other




International Monetary Fund

TABLE XVI. GOLD HOLDIN( ND FOREIGN ASSETS AND Washington, D.C.
LIABILITIES OF OTHER MunnZTARY INSTITUTIONS
Compilirig Country LR8N, Period Covered ..£34/.
Currency Unit Exchange Rate: US$.. Per
Other Monetary
Deposit Banks Institutions Total
- This Tast o Corrected Transfer
This Last This Last return return or Adjust- Change to ltem in
return return return return (1+3) (2+4) decr(gcl_s%)(—) ments (7+8) Tabie A
ltem (1) )] 3) 4) (5) 6) ) (8) (9) (10)
Monetary Gold
1. Pledged
2. Osher 0.3 (-3 — = o-% 1.3 - 0.5 — -0 &
3. Total (1 plus 2) 1¢ i
(Quantity: thousand fine ounces) ( )| ( ) {( )| ( )| ( ) |( ) |( )| ( )| ( ) XXX
Foreign Assets
4. (Not applicable) o o XXX XXX XXX XXX Xxx XXX Xxx
5. Marketable assets (5.1 through 5.4) .............. b2 [ — = g2 (.2 — — e 16.1
5.1. International lending institutions
5.2. Foreign central governments
5.3. Bank acceptances
5.4. Other
6. Deposits 24.3 275 — = /4.3 27.5 —-13.2 —— —13.2 16.2
7. Affiliated institutions (net) 16.4
8. Loans 16.3
9. Other . Y 0, -13.7 16.4
10. Total (5 through 9 =10.1 through 10.3) 16
10.1. Freely usable assets ;
10.2. Bilateral balances _J
10.3. Other .
Foreign Liabilities
11. (Not applicable) ot e XXX XXX XXX XXX XXX XXX XXX
12. Deposits (12.1 through 12.4) 16.2
12.1. Foreign central monetary institutions ...
12,2. Other foreign monetary institutions .......
12.3. Foreign central governments :
12.4. Other foreign ,W‘M‘s&eﬁl‘f 26.6 \S. 2 — — 20.6 1S.2 s.d — 5.y
13. Affiliated institutions (net) 164
14, Loans 16.3
15. Other 16.4
16. Total (12 through 15 = 16.1 through 16.3) ..... 16
16.1. Freely usable liabilities
16.2. Bilateral balances
16.3. Other
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CABLES : MARKAZBANK jeézan,September 11, 1965
Res. No. 0?(('? F.S

Dear Mr. Lynn:

I just received your letter of September 3, and take
pleasure to forward to you the data listed below for the
October issue of the IFS. Unfortunately I am not this year

y/(// attending the Annual Meeting due to the pressure of work
here in the Bank. '

I am at present revising the balance of payments for
the years to March 1965, 1964 and 1963, and will later be
revising the statements' for the calendar years 1964 and 1963,
May I therefore request you to refrain from publishing the
1964 balance of payments of Iran for a couple of months,

Summary of banks' assets and liabilities, July 1965,
-~ Note issue, deposits and advances, July 1965,
— Iranian foreign trade, June 1965,
- Bank Markazi Iran financial statement, June, July,

7 August 1965,

Please also note that the deposit money banks! exchange
holdings amounted to $25.2 million as at August 22, 1965. Bank
Melli Iran gold holdings were gramms 246,030 valued at $277
thousand on the above date. o

Yours sincerely,

J f’f’ CZZT C8/ ﬂwﬁuzﬁ%9 el lma A
PR AZp;ﬁLy‘/ﬂdtdéALbﬂl o C .
Eplel, ;

puty Director
search Department

Ag s

—
Mr. Fred Lynn, Editor, ¢ 4 L&,
Bureau of Statistics,
International Monetary Fund, 2 ¢%7Wy44/
Washington D.C. 20431 B ga L

| ce z{ L. v 6 LA.7> Luel,
_ \HL(\ J g
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CABLES: MARKAZBANK 56ZMW; Sep. 8, 1965
Res. No. 1‘23 AS.

//) 0 ,51 ( k
A

Dear lr. Smith:

As you are aware, my colleague, lr. Mazhari, is
now attending a Fund course in the Balance of Payments
technique. Mr. Shahidi and I are at present preparing the
report for the Iranian year 1343 (Year to March 1965) and
revising the years 1342 and 1341. This job, including
filling in the forms sent by you, will take us about three
weeks from to-day due to my other responsibilities in the
Research Department. I hope that this delay will not upset

your schedule.,

Sincerely yours,

C .
Cyru

Deputy Director, Resdarch Department

Mr, Jhon S. Smith,

Chief, Balance of Payments Division,
International Monetary Fund.
Washington D.C. 20431

Form. 9
5/40 - 2000 c.











